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THE MONEY MARKET. 


AFTER the recent stringency this week has afforded a wel- 
come period of ease to the money market. The banks 
were calling in less money than usual, and with Treasury 
bill maturities exceeding payments by £15,000,000, the 
market was adequately supplied with funds. Day-to-day 
money just touched 44 per cent. on Tuesday, but that 
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was an exceptional rate, and in general the rate ran be- 
tween 3 and 4 per cent. Weekly money remained stabi- 
lised at 34 per cent., the level to which the market has 
now become accustomed. 

The discount market has been relatively inactive, and 
rates were unchanged. May Treasury bills were quoted 
at 4 5-32 per cent., while the rate for three months’ bank 
bills has once more settled down, but at 4;%; per cent., 
or 4 below the former “agreed ’’ rate. 


| | | ; 
bt 16, Feb. 9, eae 2,' Jan. 26,| Previous Rate 
1928, | 1928. 


eee 
Bank Rate ........2.+++| 44 | 


and Date 
| Changed. 





=r 
% | 


% 

5 (Apl, 21,’27) 

Banks’ Deposit Rate ......| 34 3 (Apl. 21,’27) 

aon Sean ncsacce stn 3 (Apl. 21,’27) 
Houses | Notice ........| 23 | '33(Apl. 21,’27) 

Market rate (3 months’ bills) 43; | 144 1 4% | bs 


928. 
ar 
: 
af 

| 2 
Thursday’s Bank return showed an increase of £.431,500 
in the stock of coin and bullion and a reduction of 
£987,900 in the note circulation, so that the Reserve was 
41,419,400 higher, the Proportion rising still further to 
38 per cent. Government securities rose by £719,700, 
while Other securities were reduced by £689,800, and 
as Public deposits fell by 42,380,700, Other deposits 
rose by £3,832,800. Currency notes were reduced by 
41,861,000 to £287,199,000, which includes 41,260,600 
for notes called in but not yet cancelled. The fiduciary 
issue is £,229,688,800, or £15,246,300 below the maxi- 
mum for 1928. 

The monthiy statement of average weekly balances of 
the London clearing banks for January, which is given 
in detail on a later page, shows some _ considerable 
changes, for which the absorption of the Lancashire and 
Yorkshire Bank by Martins is partly responsible. The 
following table compares the aggregate figures of the 
nine English banks :— 


Million £s. 
| 


| Mar., | 
1927. | 


June, Sept., | Dec., 
1927, 1927, | 1927. 
125°6 1263 | 1264 
975 90°2 901 | 1326 
1,632°2 | 1,6849 | 1,6673 | 1,7291 | 1, 
3 


1,9007 | 18847 | 19881 | 20127 


Capital and reserves......... goenees 
Acceptances 
Deposits (incl. undiv. profits, &c.).... 


Total liabilities 1,855" 

Coin, notes, baiance at bank, and |———— 
cheques in course of collection....| 237°6 

Money at call ..........e.00 119°0 143 
Investments .........csccccece eocee-| 2641 ; 2582 
Discounts ......... oestec eccccccesce| 1960 ; 2110 
Loans and advances 919°7 
Cover for accept., premises, &c..... 1225 


1,855°3 | 1,9007 | 1,8847| 1,9881 | 2.0127 


Martin’s deposits show an increase of £214 millions, so 
that the aggregate deposits of the eight other banks are 
slightly lower. Martins also accounts for the entire 
increase shown by investments and loans and advances, 
and also for the higher total of capital and reserves. The 
increase in bills discounted and the decline in cash and 
money at call is common to most of the banks. 


NEW YORK MARKETS. 


Our New York correspondent cables :—The share mar- 
kets are ragged on the increasing expectation of the 
necessity for price readjustment as additional Federal 
Reserve Banks meet the higher discount rate, and money 
rates are hardening somewhat. Part of the latter move- 
ment is seasonal, but the level is above that of a year 
ago, despite less activity in industry and trade, and 
member banks in the past week have added largely to 
borrowings from the Federal Reserve, which usually 
foreshadows firmer money. The System’s holdings of 
Government securities is slightly larger, but a reduction 
is shown in bill holdings. Brokers’ loans are a little 
lower, but still only $15 millions below the peak. The 
steel industry is improving, with the operations of the 
Steel Corporation at 90 per cent. of capacity, and rail- 
road traffic is slowly gaining. Some flutter is being 
caused by the increase in unemployment, but the situation 
is expected to improve rapidly with the opening of spring 
outdoor work in a few weeks. 


THE STOCK MARKETS. 


Dealings on the Stock Exchange have been irregular in 
character. The collapse in the rubber market was a dis- 
turbing factor, and many industrials were reactionary op 
profit-taking after the recent rise. Gilt-edged stocks re. 
sponded to easier monetary conditions, while among home 
rails Great Westerns improved on the dividend announce. 
ments. North-Easterns were weak on uncertainty as to 
the dividend, and in general the week’s traflic returns 
were thought disappointing. Oils improved as the week 
progressed, and mines have been irregular. — Rubber 
shares fell heavily on the news of the proposed official jn. 
quiry into restriction, but during the last day or two haye 
shown a slight tendency to recover from their worst 
Successful new issues of the week included 650,000 Li 
ordinary and an equal number of 1s deferred shares ip 
Cellulose Acetate Silk Company, £750,000 5 per cent. 
debenture stock, 1953-58, of British and German Trust 
and £853,429 in 74 per cent. cumulative participating 
preferred ordinary shares in Provincial Cinematograph 
Theatres. 

THE COMMODITY MARKETS. 


Business shows some irregularity, but is well main. 
tained on the whole. Inquiries for coal are scarce. 
and prices have an easier tendency. The firmness of Con- 
tinental quotations, together with the fears entertained re. 
garding labour trouble in Germany, have induced a stronger 
tone in British iron and steel markets. Raw cotton has 
advanced this week, liquidation in the Southern States 
of America having ceased. Buyers of yarn end cloth have 
been prepared to operate on a larger scale. Wool con- 
tinues to show a hardening tendency in overseas markets, 
quality being good and competition keen and widespread. 
There is rather more inquiry for wheat, but heavy Argen- 
tine shipments have acted as a damper on the market, 
Trade in sugar is quiet and featureless. Demand remains 
quiet for all except the best qualities of tea and coffee. 
The rubber market remains nervous as to the future 
of the restriction scheme, though prices have recovere! 
from the lowest point Tin has partially recovered after 
a sharp decline earlier in the week. Copper has been 
irregular, but slightly firmer on balance, while liberal 
offerings of lead have been well absorbed. 


FOREIGN EXCHANGES. 


The Foreign Exchange market was exceptionally quiet 
during the week, and was made all the more so by the 
New York holiday on Monday. The feature was the 
strength of sterling against the dollar, practically all the 
leeway which was lost after the raising of the Federal 
Reserve rate being recovered. New York opened firm a 
4.87}, and moved next day to 4.87;/,, at which level it 
closed on Thursday. Forward rates were unchanged. 
Montreal followed New York, and went to 4.88% at the 
clese, with no alteration in the premium for forward 
delivery. Spot Paris remained unaltered, but the 
premium asked for three months’ delivery advanced from 
15 to 16 centimes. The Banque de France return showel 
an increase of 503 million francs in the note issue, bu! 
against this ‘‘ advances to the State ’’ decreased by 3 
millions, ‘‘ other assets’? increased by 257 millions 
‘‘ foreign currencies purchased "’ by 3 millions, and “other 
liabilities ’’ declined by 1,534 millions. Brussels showed 
further weakness throughout, and closed at 35.02, but 
forward belga were in better request at enhanced prt 
miums of 1 and 3 centimes for the two periods. Mila 
remained firm at 92.04, and forward rates were practi 
ally unchanged, but the peseta showed some weakness 
going from 28.62 to 28.68 at the close. Of the gold & 
changes, Amsterdam touched 12.114% on Tuesday, and 
Thursday opened at 12.093, and later weakened to 12.1! 
Forward guilders were in better demand round about p# 
for both periods. Berlin closed at 20.43}, after opening 
at 20.42}, and touching 20.44, but the discount on !0 
ward reichsmarks again narrowed from 3 to 2 pfennigs 
and from 8 to 5 pfennigs for one and three months © 
spectively. Geneva was again weaker at 25.34}. Among 
the South American exchanges Montevideo alone showel 
any change, improving }d to 5o?d. In the Far East the 
rupee was weak as a result of the political effects of th 
dropping of the Indian Reserve Bank Bill, and stood 
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is § 63°64d on Thursday. The yen also showed weak- 
ls but closed fractionally better at 1.1175. Batavia 
dosed firmer at 12.11. The silver market was a little 
more active, with China selling at first, when the yen 
yas easier, and buying later to hedge against the slight 
improvement in the rate. The China silver exchanges 
mained practically unaffected by the slight rise in the 
price of silver. 

NATIONAL ACCOUNTS. 
The following table shows the national income and ex- 
genditure during the week ended February 11, 1928 :— 
(000’s omitted.) 


EXxPENDITURB, REOKIPTS, £ 





£ 
yp Services ...-.+seeeeeeeee 4,750 | From Revenue... .ceeccscccees 30,594 
Inyerest, &C., ON DEbt .....eeeee 2,328 
ginking Fund ...---+++seeseeeee 580 | 
GundrieS «esse esereeeeeeesecers 50 
pecrease in Debt...-.+seeeseeeee 22,733 
jnorense in Balances .....++4+- 5 
—— | pease 
30,594 | 30,594 


Revenue was more than £5 millions larger than in the 
grresponding week of last year, the whole of this in- 
cease being accounted for by Income-tax, which brought 
in £19,094,000, against £:14,170,000 a year ago. Ex- 
penditure was 4,13 millions less than a year ago, when 
wad fund payments were £,1,214,000, against nothing 
yst week. Revenue to date, at £662 millions, is £28 
nilions higher than at this time last year, while expen- 
diture at £732 millions is at practically the same figure. 
The deficit is thus £70 millions, as against 4,98 millions 
a this time last year. The week's operations reduced the 
National Debt by 422,732,500, and caused the following 
changes :— 








(000’s omitted.) 
£ £ 
Bank of England Advances .. — 250 | National Savings Certificates + 50 
Public Department Advances — 12,750 % Treasury Bonds, 1933-5 .... + 650 
Treasury Bilis........ crocoe = Ge 
Principal of National War 
Bonds paid off. ........s06 — 100 
Mbavcueissceqnesénesecs — 405 
— 23,423 + 1700 
The floating debt was reduced by 422,985,000 to 


£731,120,000. 
Financrat Year, 1927-1928 (April 1, 1927, to Feb. 11, 1928), 


£ | £ 
Total Expenditure... 732,465,279 Raised by Revenue.. 662,054,009 


Decrease in Balances 3,523,572 
Amount borrowed .. 66,887,698 
Total ..cecccece 750,469,279 | Total ....eeee00 732,465,279 
EetymatTes for Financiat Year 1927-8. 
£ £ 
Expendituret ...... 837,629,000 | Revenue......0. .-.. 834,830,000 


Deficit eeeeeveeeeeeese £2,799,000 
+ Including Supplementary Grants. 


Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies :—Sun Life Assurance Society, Provident Mutual 
Life Assurance, Sterling Trust, United Serdang 
Sumatra) Rubber Plantations, Railway Debenture and 
General Trust, Railway Share Trust and Agency, Sen- 
tnel Waggon Works, Kerr, Steuart and Co., Radiation, 
Home and Colonial Stores, and Rolls-Royce. 


ECONOMIST INTELLIGENCE BRANCH. 

In order to meet a demand from many of our readers, we have 
made arrangements which will enable us to supply statistical or 
ther information from our records, and to answer economic 
inquiries. A charge will be made (with a minimum of hallf- 
‘guinea) to cover the cost of any special work involved. 


LORD OXFORD. 
Here a chapter ends. It is not often that on the news 
of death this thought comes first into the mind, but there 
are personalities who, like Queen Victoria, identified 
themselves so prominently with their generation or by 
some strength of mind or character left so deep a mark 
on the minds of their fellows that with the first shock of 
regret or sorrow comes the sense of a term of history 
Closed. So it is with Lord Oxford, whose death after 
little more than a year of retirement must bring to many 


Englishmen the consciousness that they are at the end 
of a great stage in the life of their country, that they are 
saying good-bye not only to a man but to a period. 

It is a great tribute to the character and to the career 
of Lord Asquith that his death should so affect us, for 
he was never in the modern sense and by modern stan- 
dardsa master of popularity. There was in him so much 
of the Victorian, so much of the scholar and the man of 
letters, that he never quite adapted himself to the atmo- 
sphere of present-day public life, to our present-day 
methods of publicity, and to the scale of values now 
current among us. In saying this we do not necessarily 
criticise the present fashion—indeed, it would ill become 
the memory of one so great-minded as Lord Asquith to 
use his death as an occasion for belittling our contem- 
porary habits of mind and conduct—but we simply mark 
the difference of temperament, character and outlook 
which prevented him from making a universal appeal that 
other men of no greater ability find comparatively easy. 

How comes it then that with the passing of Lord 
Asquith we are left with this sense of a chapter ended 
and a curtain falling? The reason, we think, is that 
though he made no deliberate appeal to popular favour, 
but almost deliberately rejected his chances of winning 
widespread popularity, he yet stood in the public mind, 
alike with those who followed him and those who opposed 
him, as the outstanding figure of a period which carried 
England from the Victorian ideals of the nineteenth cen- 
tury to the ideals and standards of our own day. Though 
deeply imbued with nineteenth century traditions of 
scholarship and statesmanship, though differing in many 
points of taste and temperament from the standards com- 
monly held in the later years of his life, he was not lack- 
ing in adaptability, and he remained throughout his public 
career a great representative Englishman, bridging the 
gap between the old generation and the new. In the 
political history of Great Britain from 1906 to 1926 he is 
a dominating figure, and while he knew such ups and 
downs of fortune as few English statesmen have to suffer, 
and endured at times an unpopularity that no man less 
deserved, he will probably be regarded by future genera- 
tions as the man of his period. 

When Herbert Asquith joined the Government at the 
end of 1906 as Chancellor of the Exchequer it was no 
easy part that he had to play, and as the years went by 
the difficulties besetting his path did not grow smaller. 
Supported by a large but difficult Parliamentary majority 
of mixed enthusiasms, losing after a brief period the 
unique conciliating influence of his leader, embarrassed 
by disappointed politicians who had regarded the electoral 
triumph of their party as the dawning of the millennium, 
and hampered by the perpetual resistance of the House 
of Lords, he had to deal at the same time with the need 
of urgent social reforms, with constitutional problems of 
the utmost difficulty, and with the control and manage- 
ment of a party which has. never been over-anxious to 
smooth the path of its leaders. And, in addition, as we 
know now—though few of us knew it then—he and his 
immediate colleagues were thinking first and last of the 
menace in Europe, the challenge that Germany was offer- 
ing to Great Britain, the fear of war, and the hope of a 
continued peace. How much of the time and energy of 
Lord Oxford and his Cabinet colleagues was absorbed in 
these pregnant years by foreign policy was not realised 
by the general public, whose mind, concentrated on 
Ireland, the House of Lords, education, and other subjects 
of domestic policy, turned to foreign politics only at such 
times as the Agadir crisis or the naval estimates led to 
a discussion of the state of Europe. But while Asquith 
and his fellow-Ministers were talking of Home Rule, the 
Parliament Act, and the Education Bill they were thinking 
all the time of the danger of war and the prospects of 
avoiding it. In that they failed to avert it history may 
say that they failed, but history will certainly not say that 
Lord Oxford, Lord Grey, and Lord Haldane slipped into 
war carelessly or unprepared. The record of the Asquith 
Government from 1908 to 1914 is, as we look back on it, 
a great record of reform at home and preparation for war 
abroad. In those six years the Prime Minister was 
head of an Administration which was responsible not only 
for drastic financial reforms and for a great constitu- 
tional evolution, but also for the development of the 
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Dreadnought and the new Navy, and for the Haldane 
Expeditionary Force. A statesman who can compress 
these achievements into six difficult years of office takes 
his place, inter pares, with the greatest administrators in 
our history. 

Of Lord Oxford’s work during the war—indeed, of any 
politician’s work in the war—it is impossible to form an 
exact judgment; but if ever it is possible fairly to 
apportion praise and criticism between the leading figures 
of that time, the praise and the blame will not be measured 
out by the popular standards of 1918. Lord Oxford set 
before himself as his first task the duty of maintaining 
unity of sentiment throughout the nation, of supporting 
Lord Kitchener in his labour for the new armies, and Lord 
Grey in his all-important work of mobilising neutral 
opinion on the side of the Allies. In the hys- 
teria of war-time and the mass emotion of non- 
combatants, so easily roused by a_ hostile Press, 
the supreme value of this effort was almost com- 
pletely overlooked; but as we draw further from the 
scene, and events begin to fall into their perspective, we 
see the debt our country owes to Lord Oxford, who, in 
face of bitter criticism and misunderstanding, held fast 
with Lord Grey to the goodwill of America, and kept open 
the door for her to enter on the side of the Allies. That 
was one of the great achievements of the war, and by 
itself entitles him to our undying gratitude. In no war 
did any Minister grapple with greater difficulties; in no 
war was any Minister more unjustly criticised, more 
cruelly misconceived; in no war did any Minister make 
for his country greater sacrifices of blood and affection. 
Neither in war nor in peace has any statesman shown a 
nobler mind or greater spirit than his. 

At the passing of this great Englishman it may be 
allowed to the Economist to think of him at the end, not 
as Chancellor or Premier or War Minister, but as the 
young barrister-journalist writing week by week his lead- 
ing article for the Economist, and leaving a_ tradition 
of high endeavour and clear thinking as an enduring 
inspiration. 


THE SIMON COMMISSION. 

By the time this issue appears it will be known whether 
the Assembly at Delhi has voted the motion to refuse 
any kind of co-operation with the Simon Commission. 
Pending the result of the debate, it may be useful to re- 
flect on the circumstances that have brought the process 
of constitutional development in India to the brink of this 
impasse. 

From the British point of view the Indian feeling 
against the Commission seems unreasonable. Does not 
the appointment of the Commission, we are inclined to 
ask our Indian friends, remove the last doubt that the 
British Government and people are sincere in their pro- 
claimed policy of conferring self-government upon India 
by stages? Are we not making our preparations to enter 
upon the second stage well in advance of the promised 
date? And what other step than the appointment of a 
Parliamentary Commission was it open for us to take? 
Constitutional self-government cannot logically be con- 
ferred except by constitutional procedure, and constitu- 
tionally the Parliament at Westminster is the political 
authority responsible in the last resort for the govern- 
ment of India to-day. Political power can only be trans- 
ferred by those in whose hands it lies; and how can a 
Parliament in Great Britain, with a due sense of its re- 
sponsibility in this matter, conscientiously decide to 
transfer another instalment of power in India to Indian 
hands without sending out a Commission of its own 
members to India to report back to it? Here are all our 
cards on the table. That is the genesis of the Simon 
Commission. That is also the process by which the Par- 
liament at Westminster has already transferred its 
powers in certain of the King’s Dominions overseas to 
other Parliaments at Ottawa, Canberra, Wellington, 
Pretoria. The self-governing Dominions, who may be 
counted among the great peoples of the world, have been 
content to obtain their self-government by unilateral 
act of the Parliament at Westminster. Indeed, at Quebec 


and Montreal, if not at Ottawa, there are people who s 

some store by the fact that the federal constitution 4 
Canada rests on a law passed at Westminster which in 
theory at least, cannot be altered by votes at Ottawa 
This process of obtaining self-government has its consti. 
tutional uses, and it has no constitutional drawbacks as 
far as we can see. In the present instance there js Not 
the slightest danger that the voice of the British Parlia. 
mentary Commission alone will be heard, and that there 
will be a lack of opportunity for Indian views to be exe 
pressed by authoritative and responsible representatives 
of the Indian people. When His Majesty’s Government 
in Great Britain first announced their intention of ask- 
ing Parliament to appoint the Commission, they simul. 
taneously suggested that corresponding Commissions 
should be appointed by the All-India Assembly at Delhj 
and by the provincial legislatures, and that these bodies 
should confer with the British Parliamentary Commission 
on the spot. Moreover, the Simon Commission had no 
sooner arrived in India than they went a_ long step 
farther. They proposed that the Assembly and the legis. 
latures should severally appoint Commissions which 
should not only confer with the Simon Commission, but 
should conduct joint investigations with them—for ex. 
ample, by hearing evidence in joint session. What more 
could we offer? What stronger evidence could we give 
that our adoption of the procedure of a Parliamentary 
Commission was dictated by workaday constitutional 
necessity, and not by any desire to exclude Indians from 
having a voice in the decision of India’s political destiny? 

To all this the leaders of Indian political opinion reply 
that the appointment of a Commission on which there are 
no Indian members is an insult to the Indian people, and 
that it is unacceptable to the Indian people in any form— 
including the form of procedure which has just been 
offered by Sir John Simon. They will therefore do all in 
their power to prevent the Commission from performing 
its functions. And so the Commission on landing has 
been greeted with hartals—sabbath days of mourning and 
protest—and on arrival at Delhi with this motion in the 
Assembly for total non-co-operation. 

To the Western mind this Indian attitude seems the 
height of perversity. It seems like throwing away the 
substance in order to catch at a shadow—and a very 
fleeting shadow at that; for, if and when the self-govern- 
ment of India becomes an accomplished fact, the par- 
ticular constitutional process by which the goal was 
attained will become a mere curiosity of history. In re- 
gard to the goal, Englishmen and Indians agree. And 
yet Indians seem deliberately to be making it as hard as 
possible for us to bring that goal a stage nearer attain- 
ment. 

This is the natural Western reaction to the Indian boy- 
cott of the Simon Commission. Yet, however natural tt 
may be, it does beg certain questions. 

First and foremost it begs the question of what is the 
substance and what the shadow, or rather it assumes 


'that they are the same from the Indian as from the 


Western point of view. Now is it quite safe to take this 
for granted? Ostensibly, no doubt, Parliamentary constr 
tutional self-government is the substance which the 
Indians are seeking to obtain, as we are seeking to give 
it to them. If questioned by an Englishman, most Indian 
politicians would probably declare emphatically that this 
was so; and, in the Englishman’s mind, this declaration 
would appear to be confirmed by the astonishing virtuosity 
with which Indians have learnt the tricks of the trade 
of Western political procedure; for resolutions and divt- 
sions and planks and platforms and previous questions 
appear to have become ‘‘a second nature ’’ to them. Yes, 
but is not ‘‘a second nature ’’ something which arouses 4 
profound and permanent resentment in the recipient against 
the donor? Is not the fundamental cause of the Indians 
sense of grievance a general consciousness that he } 
subject to an alien ascendancy—so utterly subject to" 
that he cannot even make gestures of protest except by 
aping the dominant alien’s manners? Is he not really ” 
revolt, not so much against the specific and concrete, and 
therefore more or less easily remediable fact of being 
without constitutional self-government, as against the 
vague and abstract and therefore very formidable fact of 
feeling himself in a position of inferiority to the English 
man in every field of contact? 
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If this reading of the Indian state of mind is correct, 
then it may well be that substance and shadow become 
inverted when Indian eyes are substituted for ours. To 
Indian eyes, the substance may be the fact that a non- 
Indian Commission is reporting on India to a non-Indian 
Parliament in order that the latter may take action in 
regard to India which it is constitutionally entitled to take 
yecause historically India has been a subject country. The 
substance of subjection—against which Indian sensibility 
rebels—reveals itself inherent in this constitutional form, 
which to the British mind is just a matter of practical 
constitutional procedure. On the other hand, the goal of 
slf-government, which to the British (as to the Canadian 
or Australian) mind is the substance, is perhaps some- 
thing rather more shadowy to Indian vision. After all, 
this self-government which India is to have is something 
cast in the Western mould; and possibly those Indian 
pliticians who are loudest in demanding it are unable to 
escape the feeling that such a monument to the termina- 
ton of Western political ascendancy might also be a 
monument to the perpetuation of Western spiritual 
ascendancy over Indian society. 

From this diagnosis it seems to follow that if we are 
to understand the Indians—and, in order to deal with 
them effectively we must first understand them—we may 
lave actually to transpose our own values: to postulate 
substance where we perceive shadow, and to be on our 
guard against wounding susceptibilities in situations in 
which, if the rdles were reversed, we flatter ourselves 
that we should not prove hypersensitive. No doubt this 
isa difficult feat of mental gymnastics for our Western 
minds to perform. Yet it may nevertheless be indispen- 
sable for political success in relations between Great 
Britain and India in their present phase. Nor is the 
‘ate of mind into which we have been attempting to 
enter imaginatively the peculiar property of the Indians 
teday. Deal with the Chinese or the Russians or the 
Turks, and you will find it also in them. We are face to 
face here with a psychological problem which arises wher- 
‘ver and whenever one civilisation has fallen under the 
ascendancy of another. It is the initial difficulty which 
Sir John Simon and his colleagues will not find it easy to 
clear out of their way. The effort to cope with it will 
call for all their good sense and all their good will. 





FRANCE AND FOREIGN INVESTMENT. 

ly discussing British exports of capital, we referred last 
Veek to the fact that the net export of capital from 
Britain and America combined has becn at a slower rate 
some recent years than the pre-war export from Great 
Britain alone, and has been very much less if account is 
taken of the fall in the value of money. This diminished 
Sutflow is reflected in a high interest rate, and the fact that 
development is in many parts of the world proceeding 
Nore slowly than before the war. 

But in considering the international capital market 





New York City 


there are several other factors to be taken into account 
besides the capital exports of Britain and America—one 
of the most important being the savings of France. Mr 
Hobson, in ‘‘ The Export of Capital,’’ speaks of France 
as being the co-equal of Great Britain in the foreign in- 
vestment business in the sixties of last century. A few 
years before the war her foreign investments (the greater 
part of which were in European Government and muni- 
cipal issues) were estimated at the large total of £1,600 
millions, and were increasing at the rate of about £100 
millions a year. A large proportion of this capital was 
lost during the war. There is, however, little doubt that 
the thrifty habits of the French nation persist—one 
notable evidence of this being the fact that France has 
restored the devastated areas almost entirely out of her 
own savings in addition to providing much re-equipment 
of industries, new houses, and other constructional work 
in other parts of the country. Moreover, such estimates 
as have been made of the balance of international pay- 
ments show that after 1923 a net inward movement 
changed to an outflow of an appreciable amount, and 
though in the main this outward movement has been used 
to discharge short-term liabilities, and last year to accu- 
mulating short-term assets in London and New York of 
very considerable amount, it is legitimate to assume that 
France will shortly proceed to re-establish her position as 
a creditor nation, not merely by the purchase of existing 
foreign stocks, but by floating new foreign isues. The 
recent lifting of the embargo on the export of capital is 
the first step in this direction. The re-emergence of 
France as a lender of long-term capital ought to help con- 
siderably in reducing the rate of interest in the world 


market. 

It is, however, obvious that France cannot resume her 
old position in the capital market until the franc is stabi- 
lised—not merely in fact but in law. So long as the franc 
was falling in value Frenchmen desired not to lend 
francs, but to exchange them for sound currencies or 
securities valued in stable money. It is equally true that 
so long as there is any possibility, even if only a remote 
one, that the franc may be revalorised, foreign borrowers 
will not borrow francs that may have to be paid back at 
a distant date in francs of a higher value. While, there- 
fore, French holdings abroad have reached very large and 
abnormal figures in the short-term money market (in 
which the risk of a change in the rate of exchange is 
largely borne by the Bank of France), France is not for 
the moment an important influence in the market for new 
issues, though her economic situation shows that she is 
ready to become one. 

It seems unlikely that this legal stabilisation will be 
achieved until after the elections in May. There would 
appear to be overwhelming practical _ arguments for 
stabilising at the present rate and for doing it now. All 
parties are in theory committed to stabilisation; the Bank 
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of France has become more and more financially commit- 
ted to the present rate since it began with the concurrence 
of the Government to buy foreign currencies at a fixed 
price, and its balance-sheet would be completely upset by 
any considerable revalorisation; while large armies of 
officials have had their salaries adjusted in greater or less 
degree to the present level of prices. Budget difficulties 
would also be enormously increased by any further appre- 
ciation of the franc. Moreover, business undertakings 
must still hesitate to enter into long commitments while 
there is still uncertainty as to the future value of the 
currency. Nevertheless there are still many—who are 
electorally if not financially important—in favour of re- 
valorisation. The influence of the rentier is still very 
strong, and it is said that M. Poincaré himself, though 
recognising the force of the practical considerations, can- 
not altogether overcome the feeling that fixing the france 
at a new ifevel means that the State is compounding with 
its creditors. Meanwhile the revalorisers know that they 
have no hope in anyone but M. Poincaré, while the stabili- 
sers believe that he is the one man who in his own time 
can set the seal on the work of the last year and a-half. 
By holding his hand, therefore, it seems that he will 
get the best of both worlds at the elections in May. At 
present, it is not thought likely that the elections will 
make a great change in the composition of the Chamber, 
and stabilisation may be expected—under a Poincaré 
Ministry, though perhaps with a new Finance Minister 
—during the summer. After her long period of 
de facto stability, France should be the first of the late 
belligerent countries to stabilise without resort to a foreign 
loan. 

France’s investment interests in the past have mainly 
been either in her own Colonial Empire or in Europe. It 
is in the latter direction that French capital is likely to 
have an important and direct influence on the situation, 
when her own stabilisation has been definitely 
achieved. Although her own monetary difficulties have 
hitherto prevented her from playing a leading part in the 
great reconstruction efforts of the last five years, the 
French Government guaranteed a portion of the Austrian 
loan of 1923, small amounts of other reconstruction loans 
have been issued in France, and in the past eighteen 
months the Bank of France has provided a portion of the 
Central Bank credits which have been furnished in con- 
nection with the stabilisation schemes of Belgium, Italy, 
and other countries. It is to be hoped that the need for 
co-operative international action will diminish as the 
credit of the countries of Europe becomes more firmly 
established. But to the extent that further action is re- 
quired through the medium of the League of Nations, it 
would be appropriate, and in accordance with the chang- 
ing situation, that France should play a more important 
part in the financial operations of the League than hither- 
to. Her activities may also be expected to introduce a 
new competitive factor in regard to other than Govern- 
ment securities which will be in favour of foreign bor- 
rowers. Since the difficulties of last spring arising from 
the large sums accumulating in London in the hands of 
the Bank of France and the French Treasury, this prob- 
lem has been handled in a way which indicates a good 
understanding between the central banks. There is still 
an adjustment to be made in France itself between long- 
term interest rates which are very high, and short-term 
rates which are very low; but when this has been modi- 
fied-—as it will be after stabilisation—and if France is able 
to institute a really free gold market, she should be in a 
position to contribute very materially towards restoring 
easier and less anxious conditions in the capital and money 
markets of the world. 


THE DIRECTION OF OVERSEAS TRADE. 
Wits the January returns of overseas trade, to which 
reference is made in a later column, are published the 
customary statistics showing the countries of origin of 
imports and of destination of exports and re-exports for 
the past year. In the Board of Trade Journal these 
figures are supplemented by an analysis showing the pro- 
portions of our trade with various parts of the world to 
the total, trade with the Irish Free State being omitted :— 


Imports from Exports to 
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Although the proportion of our imports consigned from 
British countries in 1927 was greater than in 1913, there 
was a large decrease compared with 1925, which Was 
attributable mainly to two causes. Firstly, our imports 
of coal in the early months of 1927 were stili abnormal 
owing to the effect of the coal stoppage, while imports 
of iron and steel goods, although declining in value from 
quarter to quarter, maintained a high level throughout 
the year. These imports were almost entirely from foreign 
countries. Secondly, articles wholly or mainly manufac. 
tured provided a considerably larger proportion of oyr 
total imports in 1927 than in 1925, the proportions being 
26.4 and 24.2 per cent. respectively, and only a small pro- 
portion of our imports of manufactured goods is imported 
from British countries. 

In the next table, which summarises the distribution of 
our trade geographically, trade with the Irish Free State 
is also omitted :— 
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The largest changes in the distribution of British exports 


in 1927 compared with 1925 are shown in a fall of 1.74 
per cent. in the proportion of the total sent to Europe and 
a rise of 0.74 per cent. in the proportion to Asia. 

A more detailed analysis of the figures shows the fluctua- 
tions in trade with various countries. The appended table 
compares imports from and British exports to the prin- 
cipal European countries with those of the two preceding 
years and of 1913 :— 


(000’s omitted.) 
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7,437| 12,973) 12,184) 
| 24,053) 49,303, 47,960) 
27,913] 62,000, 65,535) 61,940 
oe 319, 
* Including Esthonia, Latvia and Lithuania, 
Total imports from these countries are practically the 
same as in 1926, but there is an increase of £17 millions 
in comparison with 1925, which is accounted for by Be: 
gium and Germany, imports from which are more that 
410 millions higher in each case. Imports from Germany 
have fallen by £13 millions in comparison with 1926, but 
this decline has been offset by increases in the case ° 
France and the Scandinavian countries. The increase 
exports as compared with 1926 is general, but is most 
pronounced in the case of exports to Germany, which 
have expanded by £15} millions, and almost recovered t0 
the 1925 figure. In most cases exports are well below the 
1925 figures, but Spain, Portugal, and Poland are notable 
exceptions. Exports to Russia have declined steadily, 
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ihe figures for Russia alone being £6.2, £5.9, and £4.5 | Re-exports to Germany have been restored to the 1925 
nilions for 1925, 1926, and 1927 respectively. In the figure, but there was a further drop in re-exports to the 
yet table we give Imports from and British exports to | United States, a result of the decline in the price of 
the United States and other foreign countries outside | rubber, and the total to foreign countries remained at 
Europe -— the 1926 level. 




































(000’s omitted.) 


Imports From. “xports To. 


THE RUBBER POSITION. 


THE announcement, made last week, that the Committee 










1913. | 1925. | 1926. 


‘1913. | 








1925. | 1926. | 1927. 





. i aad relied enfin wilted ohn re eied ain of Civil Research had been asked to consider the future 
Be csssoonenad $875 11,620) 412 2,214) 2,607] 2,066 2099) 0f rubber restriction came as an unpleasant Surprise to 
Baitsvesssseoeo 027") QQ 5,323 it 23 a 2,768) Lo Mincing Lane. Raw rubber, which was selling at 
7... aounenkenl 10,008, 5,943 12,465! 16,145 12810 14,391 | approximately 1s 5$d a pound on the eve of the announce- 
 peininaaaaiete ro ty Pass) on 2,350) aoe ment, has subsequently been dealt in as low as 1s 2$d—a 
Sand owscscceeeeeee Fe ae soe nee rH wear decline equivalent to £28 a ton—though some recovery 
Mak cwescereeese| 4672) 13,739 12,554 14,845, 14,555) 16,427, 9691 | has since taken place. The market indeed would seem to 
tartey (Asiatic )...-++| 4,252 was 95.014 Sao lena 19H tases have a genuine grievance over the manner in which the 


Tgypt veseecse rescore! 21,395: 23,685) 9, 
eee «ssse0 9,917, 26,800 26,886 31,196)| 10,731| 19,892| 17,020! 21,036 


OR isecieall 257,812| 451,087 405,522! 393,3021| 136,000] 184,457! 159,031, 161.983 


Government’s decision was made public. The Colonial 
Office had announced, some days previously, that no 
change would be made in the restriction regulations 
during the coming three months, and if, as is gene- 
rally believed, the proposal to remit the whole question to 
the Committee of Civil Research was then definitely under 
consideration, that announcement might well have been 
rather more—or rather less—-explicit. The leakage of 
information, which permitted of the news being public 
property in America before the market on this side was 
aware of its existence, was unfortunate, but in this case 
the Government appears to have been only indirectly re- 
sponsible. The fact that similar ‘‘ leakages ’’ have been 
somewhat frequent of late suggests the need for over- 
hauling the publicity arrangements of the Government, 
but this, as Mr Baldwin frankly admitted in the House of 
Commons on Monday, is by no means a simple task. 
While it is idle at this stage to attempt to make any 
forecast of the probable findings of the Committee, the 
moment is clearly opportune for an examination of the 
results achieved in the rubber industry in the five years 
during which the restriction scheme has been in existence, 
so far as these are expressed in statistics as to whose 
general accuracy there is no argument. The scheme has 
been altered from time to time since its inception in 
November, 1922, but the principle adhered to through- 
out has been that of the imposition of a_ pro- 





The decline in imports is more than accounted for by the 
(op in imports from the United States, for which raw 
cotton is to a considerable extent responsible. In 1925 
imports of raw cotton from the United States were valued 
a £717 millions, in 1926 at £45.2 millions, and in 1927 
at £33-4 millions. The quantity declined from 12.2 mil- 
yn centals in 1925 to 10.7 million centals in 1926 and 9.2 
nillion centals in 1927. Cotton imports from Egypt de- 
dined in value from £.20.2 millions in 1926 to £,17.7 
nilions, but the quantity imported increased by 24,000 
centals. There was a substantial increase in imports from 
Argentina, Wheat accounting for 4.4) millions, and most 
of the other South American countries show increases. 
Imports from China recovered slightly, but exports to 
China Cropped heavily. Exports to the United States, 
Mexico and Peru were lower, but in all other cases slight 
increases were recorded in comparison with 1926. As 
compared with. 1925 there is a general decline. 

The next table gives the figures of trade with the 
Dominions and British possessions :— 

(000's omitted.) 
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~~ sense] wret| ecies| sisil ofan! utes on tes a hibitive duty on exports of raw rubber from Malaya 
data o os eee 38.065 7 S085 $2,883) $4470) 60,168; 61.305 61,242 and ¢ evlon in cases where more than a fixed percentage 
Inia and Ceylon’ "...:, 56,218) 97/034, 75,637, 82,583|| 74,458, 90,988) 87,721| 90,935 of standard production ”’ was shipped. ‘* Standard pro- 
path Africa... ..4.| nae Maus nae Seles 0eee meee sass duction’? was originally the actual output of the year 
Maartis Teena 1,421, 3,522) 3,804/ 536) 881, 700] 832 November 1, 1919, to October 30, 1920, plus various. 
one "| Se "31009 a oe na 11515) 1140 | allowances. The permissible export percentage was auto- 
fat Indies «ees 2,116 on ae sholdl| 2539, A004) 5.536 wis matically regulated during given quarterly periods by the 
Other Possessions...) 6,955| 24,374) 21,990, 23,724l| 14,249 29916 241187| 34136 | AVErage price for ribbed smoked sheet ruling during the 











preceding quarter, the avowed aim of the Colonial Office 
being not restriction but stabilisation of prices at what 
was deemed to be a reasonable level. 

A convenient summary of the relevant statistical data 
has been published this week in The Rubber Quarterly, 
which is issued by a well-known firm of Mincing Lane 
dealers. We reproduce the following figures relating to 
world production and consumption during the three years 
preceding the introduction of restriction, and the five years 
of the scheme’s existence :— 


5 eee | 
429,721] 376,562, 367,067|! 195,307] 334,921 317,016] 326,651 


Total from Possessions) 191,516 4 
There was a decline in imports from all countries in 1927 
& compared with 1926, except in the cases of India and 
Ceylon, South Africa, Mauritius, and the Irish Free State. 
The reduction in imports from the Straits Settlements and 
the Malay States is almost entirely due to the fall in the 
price of rubber, the quantity being only 27,000 centals 
lower in the case of the former, and 12,000 higher in the 
tase of the latter, while the value figures dropped by 4.3.5 
millions and £71.3 millions respectively. Exports to the 
Dominions have recovered more than half the loss. re- 
‘orded a vear ago, and in the cases of Canada, Austra- 
la, West Africa, and the West Indies are higher than 


RepreErR Propuction and Consumption, 1920-27. 
(Thousand Tons.) 

































































they w Production. Consumption. 

Y were two years ago. Ses lees 

We conclude with a table of re-exports :— ay la @ |Totallin- ws 05 | 

ne ow. . a 3 

ie ReE-Kxprorts (000’s omitted.) | 3 3 & s 5 ginding u.s.a. 2% | Total. 

aren a a Be |O a 5 PraZl & ae 

To | a &~ | Wild). 

__ 1913. | 1921. | 1922. 1923. 1924, 1925. 1926. | 1927. _ | 

France rare | 1afeo | 171s | 1940s | rntea | asaz7 | acto | infos | Noasestriction years— | 
Maly oo. 2020221) W012 | 23750 | 1.730, B16. 2.374 | 2.873 | 1.975 | 2247 aoe eee aoe = = Fe a jo 
onium I. 7,436 | 9,756 | 10,670 | 10,260 10,216 | 10,303 | 8134 8819 Uvesedsesiweeews| 
: emany count 19,823 | 22.897 | 16,986 | 18,266 28.912 | 27,283 | 20.916 | 27,590 1922 .........-00----, B71 | 154 405 290 | 120/ 410 
Sw, MB cece eee 9,591 2,987 2,387 | 3,732 8,911 13,777 | 8,786 | 7,114 Average 3 non-restriction) —— ee 
Norway 22 “is; m7 | ne 930, eas) ner | pes | os years— 255| 100| 355 | 227| 105| 332 
peamar a §90| 1,413} 1,248 1,738 1667 1,227 | 883 788 | Restriction vears— eee 
Valen ana ..| 5,160} 9,191} 6100! 5916/ 7,417 7,019| 4,765| 4,977 BOAT... cee crveec.| 314] 168 382 310 | 115; 425 
Japan ¢**C8--| 30,222 | 20,594 | 21,677 | 25,966 | 24,640 | 31,195) 25,884 | 21483 | 1924 oo... ....... B18) 202] 420 | 335| 140) 475 
Other countries} 8,066 | 9,269| 7,180 7,393| 8667| 8183! 7,971 | "ase 1925 ........eeeeee0-, 240| 276) 516 | 385] 166; 552 
See | ———|_-_|__ 5 1996 ......eeeeeeeees, 345 | 273) 618 | 366} 175) 542 
tantries . ... | 94,011 | 88,402 | 97,651 | 113,624 | 128,092 | 101,880 | 101,015 1927 ......sseeeeee--, 297 | 307/ 604 | 370} 210; 580 


13,041 | 15,376 | 20,922 | 26,525 | 26,319 | 23,685 | 22,043 
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The table reveals that the scheme has certainly succeeded 
in limiting British production, the average annual output 
of crude rubber from the Empire during the last five years 
being in fact almost identical with that for 1920-22, the in- 
«<rease of world consumption from an average of 332,000 
tons in 1920-22 to 514,000 tons in 1923-27 being taken up 
by increased output from non-British areas, which have 
more than doubled their production since the Scheme was 
brought into force. The increased use of raw rubber has 
apparently been spread over the world as a whole. The 
United States is still the most influential consumer, but 
the process of continuous expansion in her consumption 
{after the depression of 1921) has been checked during 
the last two years, so that whereas in 1925 she accounted 
for 7o per cent. of the world’s rubber consumption, her 
share last year was no more than 64 per cent. This factor 
was chiefly responsible for the recent slowing down in 
the rate of increase in the world’s consumption as a whole, 
absorption by countries outside America having expanded 
steadily right up to the end of last year. 

A number of other facts having an intimate bearing on 
the question of the relative success or failure of the 
Stevenson Scheme are indicated in a second table :— 

RvBBER Pricks, &c., 1920-27. 


Extent to Permis- 


which World| py port 
Production Percentage, 
iExcoeded( +)! Under | 
or Fe nort = 43? 
of (—) World| #estricti’n 


4 ~ | Regula- 
Cons’ mption) ‘tions. 


(Year's 
Average.) 


Produc- 
tion of 
Reclaimed 
Rubber in 
U.S.A. 


Average 
Price.“ 


During Year; 
in Question.) 


Non-restriction years- Thous. Tons. % 
rrr 73 
SEP Rceaseccecsebas| 4 3 
1922 .... 5 5 
Average, 3 nox-restric-- ————— 
{20M YEATS....000. 23 

Restriction years— 

PEN Sc626sis cn eeee 43 
55 


ee 

BED osccccscccenes 35 

TEED scccccsnccesee! + TT 
+ 24 


restriction ——-——_——— 
— 6 

* Ribbed smoked sheet, per pound, spot, London. 

last two months of 1922. 

The figures showing movements in the world’s rubber 
stocks reveal that in no single year since the introduction 
of the restriction scheme have supply and demand been 
even approximately in equilibrium. From 1923-25 rubber 
production fell markedly below world consumption, and 
available stocks were depleted to an extent which paved 
the way for the ephemeral ‘‘ boom "’ of 1925. In 1926 
and 1927, on the other hand, rubber was in over-supply, 
and stocks increased to a somewhat high level. Com- 
parison of the statistics showing the variations in the per- 
missible export percentage under the Restriction regula- 
tions, with the consumption figures given in the earlier 
table, reveals that changes in the relative severity of re- 
striction have failed to synchronise with variations in the 
market position. The scheme appears to have come into 
force when the large excess of production over consump- 
tien (due partly to trade depression the world over, and 
partly to the economy in rubber consumption effected by 
the introduction of the cord tyre) was passing away. In 
1922 production and consumption in fact approximately 
balanced. It was at this stage that restriction inter- 
vened, and, by reducing British production from over 
270,000 tons to under 220,000 tons during a period of 
growing world demand, caused the heavy drafts on the 
world’s stocks already mentioned. In 1926, when world 
consumption declined, the export ratio from British areas 
was increased. In 1927, when consumption rose, the 
export percentage was reduced. 

Examination of the average price figures shows that 
London quotations were, in fact, about 50 per cent. 
higher—averaged over the whole Restriction period—than 
during the three non-restriction years 1920-22, the aver- 
age for the quinquennium being, by a coincidence, at 
approximately the ‘‘ pivotal ’’ level of 1s gd laid down 
under the current restriction regulations. It mav be 
questioned, however, whether some increase in price 
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would not in any case have occurred after the trade de- 
pression of 1921 and 1922 had passed away, or, altern 
tively, whether a somewhat lower price per pound spread 
over a larger output, would not have been more beneficial 
to the most efficient British producers in the long run. The 
relatively high prices which have prevailed would cer. 
tainly appear to have stimulated the use of reclaimed 
rubber, the American output of this substitute for the 
crude product having increased more than +! \ 
under the régime of Restriction. 

Taken as a whole, the above facts can scarcely be said 
to afford a strong argument for the retention of the 
Stevenson scheme as a permanent factor in the rubber 
market. They suggest, indeed, that events have largely 
followed the course prophesied by economists at the time 
of the scheme’s initiation. In effect, an attempt on the 
part of producers controlling, at the outset, approximately 
seven-tenths of the world supply, to maintain prices at 4 
level giving a generous return to all but the most jn. 
efficient, by means of a rigid schedule of increases and 
decreases which had never previously been put to practical 
test, has tended to stimulate outside competition to 4 
decidedly formidable extent, and to encourage the use 
of a practicable substitute for the ‘ controlled” 
commodity. 

That consuming interests would voice considerable dis- 
satisfaction was inevitable, but as this dissatis!action has 
been directed against the British Government, and not 
against a private body of producers, it has attained a diplo- 
matic significance without parallel in recent times. Prob- 
ably, however, the main argument against the perpetua- 
tion of the Scheme is that recently pointed out by an 
American economist, Mr William Orton. In a paper pub- 
lished by the American Economic Association,* Mr Orton 
shows that the effect on the price level of a given per- 
centage of output restriction becomes weaker and weaker 
as the proportion of output under control diminishes. A 
10 per cent. cut enforced upon 50 per cent. of world pro- 
duction will not have the same efficacy in raising the price 
level as the same cut in a quota of nearly 70 per cent. In 
other words, the restriction scheme contains the seeds of 
its own decay, for the possible lower limit of release is 
not indefinite, and probably lies little if any below 50 per 
cent. of standard production. The pivotal price of 1s od 
adopted under the Scheme as from November, 1926, repre- 
sents a very different conception of what constitutes a 
‘‘ fair” price from the 1s 3d laid down in 1922, but if 
it is in fact regarded by other producers as a ** profiteer- 
ing ’’ level, the British rubber growers will be unable in 
the long run to sustain it. Without venturing to antic 
pate the findings of the Committee of Civil Research, we 
may, therefore, point out in the plainest possible words 
that time and economic forces are in effective partnership 
against the indefinite maintenance of the scheme in its 
present form. 
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TOBACCO PROFITS. 

Ir is difficult to generalise on the financial position of the 
tobacco trade during the past year, for while some com- 
panies earned larger profits others were not so successful. 
But, taking the figures of the British-American-I mperial 
group separately, it seems that conditions have again 
been very good. The Imperial’s net profits rose from 
£8,968,355 to £09,227,797, and those of the Britisl- 
American from £6,195,816 to £6,354,096, while the 
Canadian and Australian subsidiaries are able to record 
increases. The only one of the combine whose figures 
compare unfavourably with those of the previous year 's 
the United Tobacco (South). The independent firms 
have, on the whole, not done so well. Carreras has 
rontinued its extraordinarily prosperous career, while 
Godfrey Phillips made progress, but Abdulla, Albert 
Baker, Cope Brothers, and R. and J. Hill have had 
less happy experience, and Finlay and Co. can record 
only a small profit increase. This leads to the assump 
tion that the combine companies have progressed at the 
expense of the independent concerns. 

The report of the Imperial Tobacco Company for the 
year ended October 31st, which has appeared this week 
shows that net profits rose from £8,968,355_" 


* ** American Economic Review,’’ December, 1927. 
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From this has to be deducted the usual 
ant to pensions fund of 250,000, and the allocation 
4 500,000 (the same as a year ago) to reserve. Divi- 
jends absorb £7,487,924, compared with £7,188,407, 
the payment on the ordinary capital being raised from 
6} to 174 per cent., plus the bonus of 1s 6d per share, 
which was also disbursed in 1925-26. Adding the amount 
of £821,378 brought into the accounts, there remains a 
gm of £959,042 to go forward. The balance-sheet 
shows that investments in associated companies, at or 
ynder cost, have advanced from 8,057,311 to 
£8,380, 108, but stocks are down from £,30,043,616 to 
£28,620, 471. On the other hand, cash has risen from 
Zpo11,800 to 4£4)222,428, Government and _ other 
gcurities from #,11,078,920 to £11,979,870, and pay- 
ments on account of leaf in transit from 41,923,229 to 
"2,265,002. 

The following table shows the amounts brought in, and 
the net profits, and appropriation, after payment of 
debenture interest, of a number of leading tobacco con- 
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cerns :-—— 
2 & }o. 2 |Distribution of Available Balance. 
Name of Company and % c E a a z z Pref Ord T Re-1C ied 
: lbp, 5x & jaws ref. rd. 'o Re- | Carrie 
Year Ended. & se ae Divi- | Divi- | serve, | For- 
Za"OQ™) dend. | dend. &e. ward. 
Abdulla and Co. _. = £ | &£ £ £ 
December 31, 1925....+.....| 10,818] 65,064 | 20,000, 30, 15,000} 10,882 
December 31, 1926 .......... 10,882; 62,428 20,000; 30,000) 10, 13,310 
Ardath Tobacco— } 
December 31, 1925.......... 22,307; 288,042 43,500 10,000! 240,000) 16,849 
June 90, 198 .ncccccccesces ee 291,960 | 84,000) 150,000! 50, 7,960 
Baker (Albert) - 
March 31, 1926......se.seees 10,737} 35,683 ++ | 25,000; 10, 11,420 
"Se rrr 11,420; 30,101 e+ | 25,000) 5, 11,521 
®ritish-American— | 
September 30, 1926........ - -|1,054,362) 6,195 816 | 225,000/4,956,725 2,068,453 
September 30, 1927.......... 2,064,973! 6,354,096 | 225,000'5,874,939! 2,319,130 
British Tobacco (Australia)— | | 
January 31, 1926............ 42,059) 783,453 | 89,084 692,684 43,744 
January 31, 1927............ 43,744; 786,877 | 89,084! 696,354 45,183 
Carreras Limited— | 
October 31, 1926 ...... seeees| 362,443! 1,026,628 | 20,000) 300,000; 147,918 921,153 
Cer 51, TET cccwcccveces 621,153] 1,255,750 | 20,000) 450,000) 203,295 1,203,608 
Cope Brothe rs— 
SS Pree 119,032 -» | 52,500) 69,968} 53,127 
i. re 53,127 54,579 ww 37,500) 13,000} 57,206 
finlay and Co.— | 
September 30, 1926.......... 3.186 20.128 854, 8,845) 4, 9,115 
September 30, 1927.......... 9,115 20,818 859) 9,852) 4 14,712 
Hill, R. and J.— 
March 31, 1926.........+. — 5,921 39,845 4,7 24,738' 10,000) 6,278 
March 31, 1927. .....0c..s00. 4,418) 25,388 4,7 16,492) 5,000) 3,554 
Imperial Tobacco, G.B. & IL— | 
October 51, 1926 .........45. 643,639) 8,968,355 | 852,209/7,188,407) 750,000) 821,378 
October 3', 1927 ..........4. 821,378) 9,227,797 | 852,209/7,487,924| 750, 952,042 
Imperial Tobacco (Canada)— | | 
September 30, 1926..........}1,476,471) 754,695 | 98,930) 499,203, .. [1,633,033 
September 30, 1927 ......... 1,633,033| 898,277 | 98,821) 606,478 .. {1,826,011 
Phillips (Godfrey)— | 
December 31, 1925..... e.+e-| 49,832) 151,843 | 68,000) 50,000) 48,284) 35,391 
December 31,1926 .......... 35,391; 197,442 | 24, 87,500 75, 46,333 
United Tobacco (Ssouth)— 
September 30, 1926.......... 201,756) 649,047 | 24,000} 600,000' .. 226,803 
a 5B, TORT. ccccccsee 226,803) 638,269 | 24,000) 600,000, .. 241,072 
ge errtey 
October 31, 1937 ............ 59,559 | 11,265! 12,000) 36,294 





(a) Represents £921,153, less £300,000 capitalised. 

A feature of the accounts is the great contrast between 
the reserve funds of the combine and non-combine com- 
panies. The British-American has total reserves of 
nearly £:3,000,000, but this is not excessive when con- 
trasted with the issued capital of 428,000,000, and is a 
result, no doubt, of the share bonuses distributed on 
various occasions. The Imperial is slightly better 
Situated, there being a reserve fund of £.7,000,000, and 
provision for pensions of £2,875,904. The issued capital 
's approximately £43 millions. The other combine com- 
panies are, as a rule, in still less satisfactory circum- 
stances. Carreras, capitalised at £1,200,000, shows re- 
serves of only £300,000, this company also having been 
extremely generous in its allocations to shareholders. 
Apart from Carreras, however, the independent enter- 
Prises have strong reserves. These have been built up 
gradually year by year, in face of severe competition, and 
the directors are to be congratulated on having con- 
Sistently followed a conservative policy. As an indication 
of what has been done in this direction, we may point 
out that Godfrey Phillips has a capital of £1,275,000, 
and reserves of £920,640, the respective figures of 
Finlay and Co. are 4145,631 and £57,000; those of Cope 
Brothers £375,000, and £286,000, and of Albert Baker 
£200,000 and £99,000. 

A prvisional agreement was reached in December, 
1927, for the purchase of a controlling interest in Albert 
Baker and Co. (1898), Limited, by Finlay and Co., 
Limited, of Newcastle. Finlay and Co. offered to pur- 
Chase the shares of Albert Baker and Co. at £2 2s per! 
Share, the offer being conditional upon acceptance by at ! 
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least 75 per cent. of the shareholdings of Albert Baker 
and Co. 

The directors of Verellen, Limited, anounced 
in January last that arrangements had been com- 
pleted for the purchase of the tobacco and snuff busi- 
ness of Van den Cruyssen. The capital of Verellen, 
Limited, was recently increased and an issue was made to 
shareholders for the purpose of financing this deal. 

In cur next table we analyse the principal liabilities and 
assets :— 













































































| | | 
Deben- Proper- | 1 
Name of . ; | E 
Capital | tures Cre- ties, | Invest-| Deb 
Cee and Re and | ditors.| Plant, | Stocks. | Cash. ments. | tors. 
= — Loans. | &e. | 
Abdulla £ | _& £ A |. — £ | £ 
End of 1925 nil 321,337} 30,317; 438,290; 99,520) 97,644; 188,346 
em - 1926 15,00C| 241,564) 26,818 449,872) 20,624) 97; 213,458 
A: dat 
End of 1925 nil 267,075} 73,995) 815,361) 140,690) nil 480,328 
= 30, ’27 nil 394,513] 207,347) 1,200,067) 141,t51) nil 465,344 
aker (A. | 
Mar. 31, ‘06 nil 25,142) 53,485 45,449) 21,075, 154,023} 6,227 
Mar. 31, ‘<7 nil | 27,5 50,868} 48,4735, 18,867) 164,07: 5,579 
Brit.-Amer. \ | 
Sept. 50, '26/30,790,967} nil {4,432,672/1,120,327| 5,023,031/2,148,339 25,607,740/5,199,836 
Sept. 20, ’.7/30,816,919} nil (4,083,458 1,148,050) 5,652,893)2,789,431/25,575,266) 3,812,205 
Brit. Tob | } 
(Australia) | | 
Jan 31, '26 nil | 55,335 11,616 5,496,061 1,854,952 
Jan. 31, ’27 nil | 55,501 ae 12,321) 5,748,061/1,635,357 
Carreras 
Oct. 31, '26 nil | 532,136} 267,871) 1,247,206 337,483} 18,258) 800,284 
Oct. 31, ’27 nil 736,541) 509,822) 1,037,141) 497,041) 13,758; 906,164 
Cope Bros. 
Mar. 31,’26 56,200] 209,713} 241,365} 480,297} 46,147! 68,848! 167,882 
Mar. 31,’27 nil 176,444, 238,505) 435,130} 26,762] 68,848) 151,015 
Finlay & Co. | 
Sept. 30,’26 nil 47,441) 51,227) 151,053 485 5,079 
Sept. 30,'27 nil 62,110, 59,957; 159,267 485, 4,002 
Hill (R. &e.) | | 
Mar. 31, '26 80,000} 33,491! 247.913; 122,894) 11, 30} 99,263 
Mar. 31,’27| 339,920) 100,000 22,405, 246,755, 142,568) 7,635 30; 87,452 
Imp.Tobac. 
(G.B. & L.) | 
Oct. 31, ’26/51,919,58:| nil {18488674 4,951,281/30,043,61€ |4,01 1,809] 20,263,044 5,987,212 
Oct. 31, ’27/52,685,537} nil {18526704 4,829,440/ 28,620,471 /4,422,428/21,534,141 6,548,811 
Imp. Tob. of | | 
Canada | | 
Sept. 30,'26, 8,942,060 1,117,829) 475,887} 943,011) 1,986,722) 732,043) 1,539,797|1,167,389 
Sept. 30,’27|10,116,752) .. | 464,985 915.84) 2,206, 769,782 — 
Philips (G)| 
Endof 1925} _ 685, 484,322) 508,579 245,050) 734,122) 28,701 50,762} 615,111 
End ot 1926) 1,995,640} 649,960} 621,780 311,948) 1,184,239) 26,528) 1,040,396; 738,382 
United Tob. 
(South) | | 
Sept. 30,'26} 2,862,283) 176,300) 269,225 429,494) 926,716) 319,506) 322,471) 203,625 
i=. 30,’27| 2,888, =< 272,885 499,865) 1,236,259} 65,% 322,486) 229,742 
Yerellen | 
Oct. 31, 27} 303,372) 49,695) 29,675 269,010! 103,036) saad 1,011} 32,903 
Several capital changes have occurred during the year. 
Godfrey Phillips’ issued capital was raised from 


£850,000 to 41,275,000, Carreras from 900,000 to 
#:1,200,000, and the Canadian Imperial from $40,520,300 
to $45,955,800. It should be observed that the Ardath Co. 
has changed the date of its accounts, which are now made 
up to June 30th instead of December 31st, owing to the 
acquisition of control by other interests. No reference is 
made in the latest report of the Ardath to the advance in 
properties and stocks or to the increase in capital from 
£505,000 to £ 4,400,000, but according to the Stock 
Exchange Yearbook for 1927 a complete reconstitution 
has taken place. The only other changes worthy 
of mention are an increase in Carreras’ properties, Xc., 
from £267,871 to £509,822, and in stocks from 
41,247,206 to £1,637,141, an increase in the British 
American’s stocks from £,5,023,031 to £ 5,652,893, and 
in its cash from £ 2,148,339 to 42,789,431, and an ad- 
vance in Godfrey Phillips’ stocks from £734,122 to 
41,184,239. 

All the companies include goodwill in their accounts, 
except R. and J. Hill, the British Tobacco (Australia), 
Cope Brothers and Verellen. We show total assets and 
goodwill over the past three years in the following 
table :—- 


Goodwill, Trade Marks, 


Total Assets. and F’atents. 


| 1924-25 | 1925-26. | 1926-27 


Name of Company. 

















1924-25 | 1925-26.| 1926-27. 














: a £ | of £ £ £ 
Abdulla ani Co, ........| | 775,988} 954,315} 907,980 10,197] 100,197) 100.297 
Ardath Tobacco ...... 1,630,374, | 4,956.88 120,00] .. (2,912,439 
Baker (Albert) and Co. ..| 353,724) 366,482, 364,031 | —85,80€| 85,806! 75,806 
British-American Tobac.| 33,855,142} 39,249,813) 39,177.846 | 200,00C} 200,000} 200,000 
British Tobac. (Australia)! 7,347,742] 7,364,629] 7.395739| .. | oe 
Carreras ....  ccseseeese | 2,070,703] 2,885,578) 3,775,551 203,800] 203,762) 20%,712 
Cope Brothers .......... | 946,559] 1.004542) 920,260 44.96*| nil | nil 
Finlay and Co. .......... 261,184) 267,437) 292,674) 50,870] 50,870! 50,870 
Hill (R. and J.) ..........! 471,813} 481,390} (a) (a) | (a) 


484,440) 
76,602,773] 77,642,934 |9,422,582|9,422,582 9,422,582 
12,290,223] 12,584,481 |5,921,26C |5,921,260 5.921.260 


Imperial Tobacco Co.) 

(Gt. Britain & Ireland)) 75,940,281 
Imperial Tobacco Co. of 

Ca! ada.......ceceeee | 12,07%,586, 


Phillips (Godfrey)........ 1,499,482) 1,824,676 3,450,825 | 127,000} 127,000} 127,000 
United Tobacco Com- 
panies (South) ...... | 3,722,763 





3,894,611) 4,067,7: 0)|1,673,700]1,673,700 1,673,700 
pS 430,231| s 


Verellen _ (a) 


(a) Goodwill not separately stated, but included in premises. 
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The goodwill and trade marks items do not appear to be 
excessive, except, perhaps, for the Ardath. It is, however, 
difficult to dogmatise, since there is no means of telling 
what proportion of the items consists of goodwill and 
how much is taken for trade marks which are, of course, 
highly valuable assets. 

Our concluding table presents a record of dividends on 
the ordinary shares over the past five years, together 
with a comparison of prices and present yields :— 





























Dividends, | Prices of 

Shares. | 
Name, & Amount of Share. ie ie | Yield. 

1922. |1923° | 1924. |1925- |1 926. | (oe 

23. | 24. | 25. 26. | 27. | 1947. 1928. | 

eS j- | 
1%e*1% 1 %1%] % | (£84 
Abdulla 8% Cum. Pref.(£1)..; 8 | 8 8 | 8) 8 1 13/7 6 3 
British-American (£1) .. .., #25 | +264 | +27}3! +25(c) #25(c)) 488 55/14 14 0 
British Tobacco (Australia) 12 | 12 12 | 12 12 | 288 153,611 0 
Carreras (£1) ...........-.- #20 | +50 | t50b| 150 t50(c)) 144 | 174 112 18 0 
Cope Brothers (£1l)..........) 124) 15 178 | 178 | 12 Sy 2e) SS 2 6 
Finlay and Co. (£1) ......... 7 7k 8 | 9 10 | (143. (0) 198, 5 5 3 
Hill, R. and J. (£1) .......... 74 10 10 15 10 | 23) 383769 
Imperial Tobacco (£1) ...... #20 | $224 | +24 «| 424:«| « 4425) «58 54/1415 0 
Imp’l Tobacco (Canada) ($5) 7 | 7 7 | 8 | £lg | £24) 3.17 6 
Phillips (Godfrey) (£1) ...... i nik | nil | nil | 20 | 22% o)| 5 |} 28/811 0 
United Tobacco South) (£1) +20 425 | 425 | 125 (+25 | 4m 48 115 8 O 
Verellen (£1) ........ .. ; 1. ss ob. toe mi os | Beane 0 8 

(b) Paid on a doubled capit«1. + Free of income tax. 


(c) Paid on a larger capital. (t) Price Jan. 12, 1927. (v) Price Jan. 11, 1928. 


Dividends have again been on a generous scale. Cope 
Brothers and R. and J. Hill were obliged to make reduc- 
tions, but Finlay, the Imperial, the Imperial of Canada, 
and Godfrey Phillips all distributed more than in the pre- 
vious year, the two last-named doing so on an increased 
capital. 








AMERICAN RAILWAYS.—III. 
(BY AN AMERICAN CORRESPONDENT.) 

A stupy of the railway lines in New England States 
must go back to pre-war days for a complete under- 
standing of their present position. Maine, New Hamp- 
shire and Vermont, the three most northerly States of the 
New England group, are predominantly agricultural 
with a population increasing very slowly, judged by 
American standards. The three southern States, Con- 
necticut, Massachusetts and Rhode Island, are to a con- 
siderable extent manufacturing communities with a rela- 
tively dense population and a considerable number of 
cities. Generally speaking, the traffic comprises bulky 
raw materials and fuel moving from west of the Hudson 
River to the industrial centres, and finished goods moving 
in the opposite direction. The average length of haul is 
shorter than in other sections of the United States, ter- 
minals are numerous, and operating costs are thereby 
increased. : 

Maine is served by the Maine Central and Bangor 
and Aroostook, both local lines. The other five 
States comprise the territory of the Boston and Maine 
and the New York, New Haven and Hartford, the latter’s 
lines being concentrated in Connecticut, Rhode Island and 
the southern part of Massachusetts, while the former pro- 
vides facilities for northern Massachusetts, New Hamp- 
shire, and Vermont. The Boston and Albany, under 
lease to the New York Central, traverses Massachusetts 
from its western border to Boston on the sea coast, but by 
virtue of conservative capitalisation and strong owner- 
ship has been immune from the troubles which beset the 
other lines. The New Haven owns indirectly an interest 
in the Boston and Maine which for all practical purposes 
amounts to control. Until about 1912 or 1913 both the 
New Haven and the Boston and Maine were among the 
most prosperous American railways. The New Haven 
particularly was regarded as in an extremely strong 
position, and its shares were quite widely distributed as 
an investment throughout the New England States. In 
June, 1913, the dividend was reduced from an 8 per cent. 
basis to a 6 per cent. basis. In December of the same 
year dividend payments ceased, and have not yet been 
resumed. This it will be noted was nearly a year before 
the beginning of the European War, and was obviously 
brought about by causes which had nothing to do with 
the economic readjustments resulting from that conflict. 

The great change in the position of the New Haven 


ooo 


was app: ‘ly brought about by the unsuccessful attempt 
of the m-iaagement to dominate the 1 ‘sportation in 
dustry in New England; first, by tk nf the 
Boston © + Maine; second, by the purcnase vi 
number of! street railway and interurban e'- 
and third, by acquiring a numver of cj 

lines between New York and i ston a#y 

land ports. Very high prices were paid tur m+ 
properties, and, unfortunately, the purchase. 
lines had scarcely been completed when the 10bile 
began to make itself felt as a serious competiter,..nd this 
condition became accentuated from year to. year. The 
open attempt of the New Haven to set up a practical 
monopoly of transportation in New England was 
bitterly resented by a large” part of the  popula- 
tion, resulted in a_ prosecution under — the Anti- 
Trust Act, and cost the company the goodwill of 
the public at the very time when it was most needed, 
These conditions, plus the war, Government operation, 
high wages, and high prices, left the New England rail- 
roads in probably the worst condition of the lines in any 
section of the country. It was necessary for the New 
Haven to borrow about $90,000,000 from the Government 
to meet maturing obligations and to provide for necessary 
capital expenditures. The Boston and Maine was in the 
hands of a receiver from 1916 to 1919, and a further 
financial readjustment was found necessary in 1925. Only 
the Maine Central and the Bangor and Aroostook re- 
tained a fair measure of their former prosperity. 

The past three years, however, have brought about 
quite a change for the better in the position of all the 
New England lines, and particularly in that of the New 
York, New Haven, and Harttord. The debt of the New 
Haven to the Governmenf has been largely refunded on 
a basis which will relieve the company of meeting the 
comparatively near maturities of its obligations to the 
Treasury and, at the same time, save more than 
$2,000,000 a year in interest. New rate divisions have 
been effected with the lines west of the Hudson River, 
which give the New Haven a larger share of the revenues 
accruing on business to and from its territory, The 
morale of employees has been re-established, service 
has been restored to pre-war standards, and the physical 
condition of the property improved. Freight tonnage 
has increased slowly but steadily, and passenger business, 
which has always formed a very important part of the 
New Haven’s traffic, has also increased slightly in the 
face of a very large decrease in this class of traflic on 
most American railways due to the diversion of local 
traffic to automobiles and ’bus lines. If the New Haven 
had not such a large unproductive investment in steam- 
ships and street railway lines, its future would be 
assured. Even upon the assumption that this investment 
will continue to be unprofitable and that much of it will 
have to be written off from time to time in the future, 
it seems probable that the position of the company’s 
securities will improve moderately over a term of years. 
The 7 per cent. preferred stock which was issued last 
August to the amount of approximately $49,000,000 may 
be regarded a3 a sound investment, while improved earn- 
ings and the savings in interest charges to be effected 
from the recent financing should make possible resumption 
of dividends on the common stock at no distant date. 

In preparing its tentative consolidation plan as required 
by the Transportation Act of 1920, the Interstate Com- 
merce Commission submitted two alternative schemes for 
grouping the New England lines. One was to include 
the Boston and Maine, Maine Central and Bangor and 
Aroostook, together with the Boston and Albany, 19 
system number one, the remaining mileage of which 1s 
for all practical purposes the New York Central lines as 
now constituted. Under this plan the New York, New 
Haven and Hartford was grouped in system number 
three, the remaining mileage of which comprised the 
Baltimore and Ohio, Reading, Central Railroad of New 
Jersey and two short bridge lines, the Lehigh and New 
England and the Lehigh and Hudson River, which con- 
nect the north-western end of the New Haven system with 
the lines in eastern Pennsylvania and New Jersey. The 
other alternative proposed by the Commission was the 
creation of a New England system comprising all_the 
lines in those States, together with the Lehigh and New 
England and Lehigh and Hudson River. The Comm!s- 
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also sugges*id the formation of a New  igland- 
ee seomprising the New Engl 1 lines, 
” 2 lines above mentioned, together with _. Dela- 
hale nea and Western, the Buffalo, k ochester 


ase ceveral sinaller lines, the general plan 
reine 10 Pie rough <dute to Buffalo, the eastern 

08 vavigation on the Great Lakes. All these 
wi defended as natural arrangements in view 
of the 1 low of traflic, but all of them run more or 
iss contr ~y-to the financial alliances of the various roads 
cacerned. Probably the one to which there is least prac- 
jical objection 1s the creation of the New Eng- 
ad system in view of the already existing 
ge interest of the New Haven in the Boston 
ad Maine and the latter's close’ relations with 


the Maine Central. The division of the New England 
roads between the New York Central and Baltimore and 
Ohio not only splits the existing alliance between the 
Yew Haven and the Boston and Maine, but aligns the 
Yev Haven with the Baltimore and Ohio instead of with 
the Pennsylvania, with which the New Haven has always 
had very close relations. Nor would New York Central 
sockholders particularly relish the addition to their profit- 
ible Boston and Albany property of the very considerable 
amount of light traffic mileage now operated by the 
Boston and Maine. 





Notes of the Week. 


The Week in Parliament.—A circumambient debate on 
the Address, centred by the kindred amendments of both 
Opposition parties on the analogous questions of ** social 
hardships ’* and ‘* unemployment,”’ elicited two statements 
atleast of political importance. Mr Ramsay Macdonaid’s 
unequivocal rejection of Safeguarding as a remedy for 
ade depression should serve to dispel any hopes conceived 








in protectionist quarters that the Labour Party, whatever | 


may be the opinions of a limited number of individuals 
in its ranks, is tending towards abandonment of its 
Free Trade policy. On Tuesday night the Chancellor of 
the Exchequer amplified to some extent the announcement 
inthe King’s Speech regarding relief from the burden 
of rates. Having warned the House that a budgetary 
margin was a condition precedent to any action in this 
sphere, and that the whole matter might therefore have 
to stand over until another Parliament, he indicated that 
the Cabinet’s desire was not merely to afford rate-paying 
Peter a sop at the expense of tax-paying Paul, but to 
ise rate-relief as a lever to compel reform of a whole 
series of anomalies and defects linked with, and inherent 
in, the rating system. ‘‘ Better good financial tailoring 
‘morrow than patchwork to-day,’’ was the burden of 
Mr Churchill’s remarks—a sentiment which the least 
patent rating-reformer should be prepared to endorse. 
‘or the rest, the tenor of the debate left the impression 
cuelly of interchange of coloured spectacles as successive 
speakers from the several benches surveyed the social and 
industrial situation of the country. Neither fresh facts nor 
‘onstructive suggestions can be said to have been dis- 
Cosed. In underlining the known expansion of employ- 
ment in certain of the newer industries, and notably in 
the southern half of England, the Prime Minister had no 
adequate answer to Mr Tom Shaw’s retort that the 
“ijoyment of full-time work by an artisan in Bournemouth 
Vas small comfort to a Lancashire operative driven to 
@pply for poor relief. Pending, at least, some positive 
‘ction on the part of the Fisher Committee, there was no 
‘ign that the Government was prepared with any concrete 
Pans for dealing at all with the question of the stagnant 
pools of localised unemployment. It was evident that 
the Liberal Industrial Report is destined to form, whether 
‘xplicitly or not, the framework for many future debates 
‘1 governmental economic policy. Regrettably, the 
Leader of the Labour Opposition took pains to announce 
's strong, if unreflective, suspicion of ‘ capitalist ’’ 
authors—et dona ferentes—an attitude happily not shared 
by all his party. On Wednesday, meeting under the 
shadow of the loss of one of the greatest Parliamentarians 
* our time, the House proceeded, on a private member’s 
"otion, to discuss not unprofitably the question of the 
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regulation and co-ordination of road transport. The 
Minister of Transport, in accepting the principle that 
control and regulation were necessary, indicated that the 
Government was not averse from instituting an inquiry 
into the whole question of road and allied transport 
throughout the country, but preferred first to think out 
and define the lines on which such an inquiry should 
proceed. 


The Naval Question in the United States.—The course 
which the discussion about naval construction is taking 
in the United States illustrates the sharpness of the 
“ division of powers "’ in the political life of that country. 
For a long time the President and Congress held to their 
different courses—the President resisting silently but 
strenuously the attempt of the “ Big Navy Group ’’ to pull 
him into line with them. The failure of the Naval Con- 
ference at Geneva appeared to decide that particular tug- 
of-war against the President. Since the Naval Confer- 
ence came to an end he has had to be content with the 
réle of moderating the pace at which the “ Big Navy 
Group’’ were moving without any longer being able to 
set the course himself. And now, when the “ Big Navy 
Group ’’ seemed to have won their battle, they have un- 
expectedly encountered a great wave of contrary public 
opinion. What will happen in this second round of the 
tug-of-war it is impossible for observers abroad to pre- 
dict. Congress is as jealous as Parliament of its powers, 
and it is not a foregone conclusion that even the most 
vigorous and unanimous manifestation of public opinion 
would divert it from a course on which it was bent. Con- 
ceivably, the programme of naval construction might be 
carried out steadily in the teeth of this public opinion 
until the mandate of the present Congress expired. On 
the other hand the President and the public might join 
forces to curb the Congressmen’s zeal. The interesting 
feature in the situation is that the public, which has 
already taken mass action with tremendous effect over 
internal issues such as prohibition, is now showing signs 
of being similarly moved in the mass over a question 
which touches foreign relations. We shall watch this 
public protest against the Big Navy Programme with in- 
tense interest, not merely because of its particular bear- 
ing upon a matter of close concern to Great Britain, but 
because it is of general importance that the American 
people should become alive to the immense power which 
their country has so rapidly acquired in international 
affairs. If the American people form the habit of taking 
a discerning interest in those naval, diplomatic, and finan- 
cial issues which collectively determine the foreign rela- 
tions of the United States, the danger of an American 
“Imperialism,’’ which now looms on the international 
horizon, will become sensibly smaller. 








Sir Austen Chamberlain on the Edith Cavell Film.— 
We congratulate Sir Austen Chamberlain on the good 
statesmanship and good feeling shown in the letter, made 
public last Saturday, which he addressed to the producer 
of the film representing the story of Edith Cavell, who 
had invited Sir Austen to a private view. The Foreign 
Secretary has declined this invitation, and expressed 
‘‘the strongest repugnance’’ to the production of the 
film on two grounds: first, that it is doubtful whether 
the beauty of the story could be rendered adequately in 
this form, and, secondly, that the production might pro- 
voke controversy. We emphatically agree on both these 
points ; and, without wishing to condemn the film unseen, 
we find it hard to understand how, in the producer’s 
words, ‘‘ the underlying theme ’’ can be ‘‘ definitely anti- 
war.’’ However assiduously such a theme might be 
worked in, it would seem almost impossible that it should 
not be overpowered by another theme which would be 
‘* definitely anti-German,’’? and which would excite, in 
turn, a recrudescence of ‘‘ anti-Ally ’’ feeling in Germany. 
Such a consequence—the very opposite of the ideas ex- 
pressed in Edith Cavell’s last words—would be an ironical 
result of an attempt to give her a publicity of which she 
surely stands in no need. There is no indication that the 
film is to be withdrawn, but the publication before its 
appearance of Sir Austen Chamberlain’s letter may at 
least mitigate the harm which it might be expected to do 
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to the cause of European reconciliation—a cause which is 
not so well established that it can afford to receive gra- 
tuitous blows even of a trivial nature. 


By-Election Lessons.—Students of voting statistics, as 
well as forecasters of General Election prospects, will 
find it difficult to draw any positive conclusions from the 
results of the recent crop of by-elections, to which fur- 
ther contests are to be added in the next few weeks. The 
Liberal gain at Lancaster, though hailed as a triumphant 
offset to ill-fortune at Northampton, Faversham, and 
Bristol West, is so clearly attributable in part to local 
circumstances connected with the famous ‘‘ Ashton 
letter ’’ that the voting does not furnish conclusive proof 
of the likelihood of a Liberal resorgimento in the constitu- 
encies. At the same time it is evident that, within limits, 
the conscious revival of Liberalism, upon which Conserva- 
tive and Labour critics have poured much scorn during 
the past twelve months, remains, and is likely to remain, a 
real factor in electoral chances. Continuance of a voting 
system which has enabled the Government to win 60 per 
cent. of its by-elections with 4o per cent. of the aggregate 
vote may produce results at the next General Election 
equally unrepresentative of majority opinion, but, what- 
ever the future holds, it appears safe to conclude from the 
past by-election figures that the country is not on the way 
to the re-establishment of a two-party system through the 
demise of Liberalism in Parliament. 


January Overseas Trade.—Taken all round, the January 
trade returns can be considered fairly promising. Ex- 
ports are £4.3 millions greater than those of a 
year ago, and only 40.6 million less than those 
for January, 1926. This latter figure is distinctly 
encouraging. Prices are appreciably lower than 
two yvears ago, while in January, 1926, coal 
exports were stimulated artificially by the subsidy. 
Imports are £13.2 millions less than in 1927, and £17.3 
millions less than in January, 1926. This decline is prob- 
ably accounted for by the fall in prices, while the figures 
for January, 1927, are swollen by the fact that contracts 
for foreign coal were still outstanding from the days of 
the stoppage. Re-exports are just above the average for 
1927, while the adverse balance shows a marked improve- 
ment over both the previous years :— 


MontuH of JANUARY. 


Increase or 


1927. Decrease. 


£ £ £ | % 

113,577,829 | 100,389,225 | —13,188,604;— 11-6 
55.421.848 | 59,742,733 |+ 4,320,885/+ 7:8 
Re-exports............| 9,861,438 | 10,306,785 |+  445,347|4+ 4:5 
Total exports..........| 65,282,286 | 70,049,518 |+ 4,766,232) + 73 
Excess of imports mee ——_———_  —- -- | 

total exports ......| 48,294,543 | 30,339,707 |—17,954,836 — 37-2 
The fall in imports since January, 1927, is accounted for 
almost entirely by coal, fuel oil, iron and steel and raw 
cotton. As regards the first three, the movement is a 
legacy of the coal stoppage, due to the fact that a year 
ago we were still making abnormal and substantial pur- 
chases abroad, largely in execution of old contracts. The 
contraction—from 2,347 to 831 thousand centals—in raw 
cotton is less easy to understand, and is on the face 
of it disquieting, but little can be deduced from the re- 
sults of a single month, and it is advisable to defer judg- 
ment until the end of the first quarter. As is to be ex- 
pected, exports are uniformly better. Coal is substantially 
lower in value than a year ago, but this is mainly a 
question of price and the volume of shipments has not 
fallen by much. Iron and steel exports have risen in 
volume by 50 per cent., and are now back substantially 
to the level of January, 1926. Machinery has increased by 
£810,000, cotton manufactures from £12.4 to £13.2 
millions, woollen manufactures from £4.7 to £5.2 mil- 
lions, and chemicals from £1.6 to £2.1 millions. In 
the vehicles group, railway carriages and ships have each 
improved by over £400,000, the last from the insignit: 
cant figure of £33,000, but motor cars, &c., show an 
appreciable decline, mainly in commercial vehicles and 
‘‘ parts and accessories.”” Quantity figures for the leading 
British exports are given in the following table :— 


Imports ......ceeeee-- 
British exports......../ 


Some LEADING Exports. 


| Month of January 


| 1926. 


1927. 
keen esh ese esos ee 4,148,082 4,092,879 
Pig-iron ....... occeee tOnS 43,255 2.429 
Railway material tons) 36,938 10,144 
Total of iron and steel manu-| 

336,664 


40,680 
16.791,100 
356,096,900 
30,468 
12,198,700 | 
5,116,500 | 
7,305,300 
59,221 
26,941 | 
354,299 


3,904,700 
20,670 
63,807 


332,185 
50,176 
14,894 200 
337,406,100 
28,025 
13,105,200 
3,813,900 
7,693,000 


40,636 
374,516 


Coal 


219,369 
39,572 
15,906,100 
322,344,800 
29,614 
11,468,800 
4,437,800 
6,378,300 
62,083 
53,951 
onan 377,322 
’ 698 1 
3018) 3,826 con 
Among re-exports, raw wool and waste has fallen since 
January, 1927, from £:3.1 to £2.6 millions. Rubber ship- 
ments to all parts of the world have risen from 80,113 
to 205,496 centals, while those to the United States have 
increased from an abnormally low level of 7,674 centals 


‘ 


in January, 1927, to 88,860 centals last month, 


Total machinery...... os 
Cotton yarns 

Cotton piece goods ..sq. yds. 
Wool tops ..........centals 
Woollen tissues......8q. yds | 
Worsted tissues sq. yds.) 
Linen piece goods....sq. yds. 
Boots and shoes ....doz. prs. 
Leather 

Paper and cardboard. ...cwts.| 
Locomotives..........-- tons 
Motor cars & chassis. .number 








Cotton Trade Hours and Wages.—There has been an 
important development in Lancashire this week with 
regard to the proposal of the cotton employers to reduce 
wages and increase the working week in the mills. On 
Tuesday last there was a special meeting in Manchester 
of the general committee of the Master Spinners’ 
Federation. At the close no report of the proceedings was 
given to the Press, writes our Manchester correspondent, 
but almost immediately it became known that spinners 
of American cotton in the Federation had decided to press 
their claim upon the operatives. In the discussion at the 
meeting it became apparent that spinners of Egyptian 
cotton were against drastic action, and it was resolved 
that this movement should not apply to the Bolton Master 
Cotton Spinners’ Association, whose members, of course, 
consist of users of Egyptian cotton. So far the weaving 
employers have not come to any decision on this matter, 
but the opinion is gaining ground that they will not join 
hands with the spinners of American cotton. The wages 
and hours movement, therefore, for the present, at any 
rate, is confined to the American section. — About 400 
mills, chiefly in the Oldham district, are affected, the num- 
ber of workpeople involved being about 125,000. In Man- 
chester trade circles there has been a good deal of criti- 
cism of the action of the Masters’ Federation. Employers 
even in the American spinning branch of the industry are 
by no means unanimous. According to the costs of pro 
duction report of the Masters’ Federation, the recon 
mendation was a reduction in wage list rates of 25 per 
cent., equal to about 124 per cent., on current 
earnings, with an increase in the working week 
in the mills from 48 to 52} hours. There 1 
some doubt as to whether, when the month’s notice is 
given to the workpeople, the claim will be on these lines. 
It is pretty certain, however, that this section of the em 
ployers is determined to force an issue with the trade 
unions on this question. The leaders of the workpeopl 
are united in their resistance to this attack upon labour 
conditions, and in this attitude they will undoubtedly 
supported by the rank and file. It is taken for granted 
in trade circles that, failing some amicable agreemett, 
there will be a stoppage of machinery if the claim of the 
cmployers is pressed. 


Miners’ Wage Reductions.—The awards, given last weth 
by the independent chairmen of the Durham and Northum- 
berland mining wage boards on the colliery owners 
applications for further reductions in labour costs, 4% 
operative from March ist form a disquieting reminder 0 
the deplorable conditions which the unrelieved depressi® 
of the coal industry in the North-Eastern area is creating 
for the mine-workers. In Durham the minimum pe 
centage addition to basis rates, which was 110 before, 
has been 89 since the 1926 stoppage, is to be reduced ® 
65—a level less than 5 per cent. above the standard 
July, 1914. Hewers’ wages will fall from a coum 
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rage of gs 2d to one of 8s per shift, and the ** sub- 
jstence allowance ’’ minimum per shift for day-wage men 
, also brought down from 6s 84d to 6s 64d. The 
Yorthumberland award leaves the county’s ‘‘ subsist- 
ence allowance ’’ unchanged at 6s gtd per shift, but the 
eduction in the minimum addition to basis rates is even 
more severe than in the case of Durham. The new per- 
ventage payable is to be 4o, against 80 since resump- 
jon of work in 1926, 100 before the stoppage, and 50 in 
gig. Expressed in terms of money, the award means a 
reduction of over 2s per shift in hewers’ wages, which 
yill henceforward average 7s 8d a shift, less deductions 
for explosives. In determining that these reductions, re- 
pugnant as they must be to the least keen sense of social 
stice, are economically necessary, the independent chair- 
men of the wage boards have evidently had to face the 
fact that, given present selling prices, continuance of the 
oid percentages would have entailed the closing down 
of pits in both districts on a scale which it was diffi- 
cult to envisage with equanimity. The quarterly statis- 
tics published by the Mines Department show that during 
the first nine months of 1927 the working of the Northum- 
berland coal field as a whole resulted in a total loss of 
£211,000, the debit balance in the third quarter alone 
heing £164,000. The loss in Durham was £660,000 be- 
tween January and September ; the September quarter ac- 
counting for a debit balance of £/499,000, or 1s 3$d on 
every ton commercially disposable. In both districts the 


ave 


wages bill has progressively exceeded the sum available | 


ae 


according to the monthly ascertainments,’’ and the 
“deficiency ’’ theoretically due to the coalowners (who 
have had to make up the balance) had reached £3,000,000 
in Durham, and £ 1,000,000 in Northumberland at the end 
of 1927. The last ‘‘ascertainment’’ yielded, as_ the 
“economic ’? addition to basis rates under the agree- 
ments, a percentage of 38 in Durham and 23 in Northum- 
berland, so that, even with the present reductions in force, 
the owners in the aggregate will still have to forego 
all profit, if they do not actually continue to incur losses, 
in making up the minimum percentages. The position 
is tragic from all aspects, since apart from the inadequacy 
of the future earnings of the 165,000 miners employed 
in these two districts, there is reason to fear that one 
effect of the awards may be to bring so many hewers 
down to the level of the ‘‘ subsistence allowance ’’ mini- 
mum that there will be lessened incentive to maintain out- 
put, while the complete breakdown in coal-mining of the 
system of ‘‘ proportionate division of proceeds ’’ as a 
method of securing a fair wage may tend to discredit 
in the eyes of labour at large a principle of wage-regula- 
tion which has so much to commend it for wide applica- 
tion. 


The Ford Output and U.S. Trade.—A correspondent 
writes :—American interest in the Ford motor car enter- 
prise seems to have shifted from speculation concerning 
Ford's ability to regain his lead in the low-priced motor 
field to an attempt to estimate how great his production 
will be during 1928, and the effect it will have on the 
other low-priced cars. The belief frequently expressed 
during the eight months’ shutdown of the Ford plants in 
1927 that lowered prices on the part of competitors, 
especially General Motors with the Chevrolet model, 
would show Ford to be faced with a crisis in attempting 
to regain the low-priced supremacy seems now to have 
been quite incorrect. All the evidence indicates that the 
great Detroit individualist is still in a class by himself, 
and the situation appears to have changed to a question 
as to how far he will encroach, with his new and improved 
model, on markets hitherto considered out of his reach 
rather than any doubt as to his continuing to dominate 
the industry in his own low-priced class. Ford’s pro- 
sfamme is understood to have cailed for 1,000 cars a 
day during January, rising to 8,000 a day by midsummer. 
he January figure is said not to have been achieved, 
largely because a provision in several State laws re- 
quiring a parking brake as well as a regular brake was 
overlooked. However, if the programme catches up by 
midsummer, Ford might easily turn out 1,500,000 cars 
‘ 's year, which would be about the 1926 production. If 

€ other makers equal their 1927 production, this will 
a a total of 4,750,000 cars and trucks in 1928, or 

ut 7 per cent. greater than in the previous record 
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year of 1926. Before the new model appeared it was the 
occasion for a newspaper advertising campaign through- 
out America of unprecedent intensity, A strong drive in 
the export market seems. now heralded by the extension 
of this advertising to the Continent, especially to France 
and Germany. Full-page advertisements are being used, 
and the amount invested in this way would seem to pre- 
sage an extremely vigorous sales campaign. Probably 
no single industrial event ever aroused the interest felt 
in Ford’s new car. Ford himself says that he will spend 
$800,000,c00 in wages and the purchase of materials 
this year. This in itself is a factor of importance, even 
in a country of America’s size. When fully engaged 
the Ford enterprises employ go,ooo men, not including 
the sales organisation of 8,500 dealers and their em- 
ployes. The repercussions of the Ford plants at work 
are felt in almost every other industry, including the 
real estate business. It is calculated that when fully em- 
ployed Ford uses 6 per cent. of America’s output of steel, 
the motor industry as a whole accounting for 14 per cent. 
Twenty-one per cent. of all the tin imported into America 
goes into motor cars, although it is assumed that the 
consumption of this metal in producing the new, or edu- 
cated, Ford will be less than in the former Model T. 
The effects on the sale of rubber tyres must almost inevit- 
ably be a tonic to rubber’s present depressed state, while 
the oil companies look to new millions of Fords to do 
great things in consuming the current surplus from the oil- 
fields. Viewing the new Ford from all angles, it can 
hardly be doubted that its appearance is a distinctively 
constructive factor in the outlook for 1928. 


Canadian Crops in 1927.—The Bureau of Statistics has 
now issued its final survey of the field crops of Canada 
for the year 1927, and estimates that while the area pro- 
ducing crops remained unchanged in the neighbourhood 
of 56,000,000 acres, the value of the total crops for 1927 
was $1,134,000,000, as compared with a value of 
$1,104,983,100 in 1926. It places the total yield of wheat 
at 440,024,700 bushels from 22,460,000 acres, as com- 
pared with 407,136,000 bushels from 22,895,000 acres in 
1926, and an average of 387,000,000 bushels from 
22,000,000 acres in the last five-year period; the average 
yield per acre was 26.1 bushels per acre, as compared 
with 25.7 in 1926 and 25.8 in the five-year period. The 
yields of the other principal crops with the parallel figures 
were as follows :— 


Total Yield Total Yield. 
Yield. per Acre. Yield. per Acre. 
Bushels 1927. Bushels 1927. Bushels 1926. Bushels 1926. 
See 439,712,000 .... 33:2 .... 383,416,000 .... 327 
Barley ...... 96,938,000 .... 27°7 .... 99,987,000 .... 26:7 
5-Year 
Average. 
Flaxseed .... 4,884,000 .... .. ...e. 6,814,000.... .. 
Bye ..cccees 14,950,000 .... .. ecee 18,138,000 .... °° op 


ee 3,070,000 .... 


2,794,000 .... 0 2. eee 
Beans ...... 1,037,000 .... ‘ 1,239,000 .... 
Buckwheat .. 10,890,000 .... 10,257,000 .... 

The 1927 potato crop yield was 46,458,000 cwts., as com- 
pared with 46,937,000 cwt in 1926 and a five-year average 
of 51,000,000 cwt., while 391,000 tons of sugar beets were 
raised as compared with 525,000 tons. Hay and clover 
amounted to 17,370,000 tons, as against 14,058,000 tons 
in 1926. 


eeee 


Rumanian Financial Policy —The Rumanian Budget for 
1928 covers ‘‘the sixth period in which expenses have 
been kept within the margin permitted by its revenues.’” 
This statement, which is extracted from the explanatory 
preface to the Budget itself, deserves a wider measure 
of attention than it has so far received. Rumania has 
been so much the victim of political cross-currents that 
this solid achievement of financial stability has been 
allowed to recede into the background. The extent of this. 
achievement is shown by the current estimates. That for 
revenue is 38,350 million leu, while expenditure is placecé 
at 38,050 million leu, leaving a margin of 300 million lew 
to be applied to the repayment of outstanding debt. This 
surplus is a narrow one, it is true, but the important 
thing is to make a start, and the news that even a small 
amount is being allocated to the redemption of debt should 
have a marked effect upon national credit. Now that it 
has conclusively been proved possible to balance the: 
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Budget, the stabilisation and revaluation of the leu is} market, the final dividend on the Ordinary stock 


one of the next problems awaiting solution. As M. 
Bratianu points out, de facto stabilisation at around 
800 leu to the pound has already been achieved, but it 
is equally clear from his statement that he does not 
propose to force through de jure stabilisation in a hurry. 
General economic equilibrium and ‘‘ the establishment of 
a balance between the rate of exchange and internal 
prices ’’ have first to be attained, and M. Bratianu alludes 
pertinently to the difficulties experienced by other coun- 
tries who have established ‘‘ legal stabilisation.’’ Reading 
between the lines, M. Bratianu does not intend to be 
pressed. He knows that the country is on the high road 
to stabilisation, but he believes that the step will be all 
the more successful if it is taken calmly and deliberately, 
with a full appreciation of all the attendant difliculties and 
with full preparation for the step, before and not after 
it is taken. He realises the need for assistance from 
foreign financial centres, and not the least striking portion 
of his statement is that in which he says that ‘* our 
efforts........: will be more lasting and beneficial if we are 
able to unite with those abroad, whose preoccupation is 
the renascence of complete monetary balance throughout 
Europe.’’ Clearly M. Bratianu wishes Rumania to play 
her proper part in the rehabilitation of European finance. 


French Bank Clearings.— Our Paris correspondent 
writes :—The returns of the operations effected by the 
Paris bankers’ clearing-house in 1927 throw intercsting 
light on the more stable conditions that have been estab- 
lished during the past twelve months. The total amount 
of cheques cleared by the institution in 1927 was 
307,705,148,995f, as against 547,851,759,618f in 1926. 
The average daily total of clearances was 1,018,891,222f, 
the highest total in one day having been 3,113,167,760f 
and the lowest 476,684,659f. The Paris institution, as 
most people know, is of quite recent origin, as it came 
into practical operation only after the war. It has a 
nominal membership of 48 banks, of which 32 only made 
active use of its facilities during last year. The Bank of 
l‘rance, however, still remains, for all practical purposes, 
the real French bankers’ clearing-house, through which 
opérations de compensation are effected by means of 
wirements for the purpose of enabling accounts to be 
adjusted without actual transfer of cash. To arrive at 
the real total of clearing-house transactions effected in this 
country, therefore, for purposes of comparison with 
London figures, it is necessary to add to the above figures 
the amount of virements on the Bank of France, divided 
by two. The total clearances effected during the past 
ten years may then be set forth as follows, as compared 
with those effected through the London Clearing House :— 

France. 
Francs. 

277,969,000,000 .... 
551,560000,000 .... 

871,660,000,000 

787,749,000,000 

760,035,000,000 

952,109,000,000 

. 1,265,377,000,000 

ee .- 1,321,883,000,000 

+++ 1,828,479,000,000 .... 39,825,054,000 

- 1,395,179,000,000 .... 41,550,541,000 
‘Taking the franc at 124, which was, in round figures, its 
value throughout 1927, the French total for that year 
works out in sterling at £11,251,443,548, as compared 
with the London Clearing House total of just over 
£41,550,500,000. The swollen figures of the last four 
years were largely due to the serious fall in the franc, 
which began to assume definite form in 1924, and which 
touched its lowest levels in the middle of 1926, as 
indicated by the record volume of clearings in that year. 
The fact that the tctal volume for 1927 approximated 
fairly closely (after due allowance is made for the recent 
improvement in the franc) to the totals for 1925 and 
i926 suggests that the alleged falling off in business 
during the past year was appreciably more apparent than 

real. 


London Clearing House. 
£ 


21,197,512,000 
28,145,382,000 
39.018,903.000 
34,930,559,000 
27,161,461,000 
36,627,592,000 
39,532,864,000 
40,437,119,000 


The Great Western Dividend.—The dividend announced 
on Wednesday by the directors of the Great Western 
Railway Company was up to the best anticipations of the 
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4 per cent., making a total dividend of 7 per cent. fo; 
the year, which compares with 3 per cent. for 1926 and 
7 per cent. for 1925. In those years, however, large 
sums were withdrawn from reserves, but no such draft js 
made this time. The following table gives the three rajJ- 
way dividends for 1927 so far declared :— 





a 


| 
Withdrawn from 
Reserves, 


| Dividend 
| for Year. 


Price, 


Feb li, 
1927. |" \997, 


—— Present 
Feb. 16, Yield. 


sol | 
'1925|1926|1927) 1925. ‘ 
'1925]1926|1927, 1925 | 1926. os 


| ee 


L.,M,and8. .... 6 | 3.| 431,626,000 7,188,00'} nil. 
Southern, Def.....| 34) 13; 2 | 200,000, 832,000) nil. 2 | 
L..N. E.R Def.. 1| 2) .. '4,000,0006,90600| | isa | 
G'. Wes ern 7| 31 7 | '800,0002,100,000| nil. i | 6 ig 


The gross receipts of the Great Western were £419,000 
higher than in 1925, and since in that year a withdrawal 
of £800,000 from reserves was necessary for the pay- 
ment of a 7 per cent. dividend, it would appear that there 
has also been a substantial reduction in expenditure since 
the same rate of dividend is paid without the aid of 
reserve funds, and the carry forward is increased by 
447,000. 


Southern Railway.— The full report and accounts of the 
Southern Railway Company for 1927, which is the first of 
the four main lines to appear, confirms the impression 
made by the dividend announcement that substantial 
savings in expenditure had been achieved. Gross re- 
ceipts were £.411,000 lower than those of 1925, but there 
was also a reduction of £378,000 in expenditure, and as 
miscellaneous net receipts brought in £30,000 more, there 
was a decline in net income in comparison with 1925 of 
less than £4,000. The following table compares re- 
sults for the past four vears, the figures for 1926, of 
course, being abnormal owing to the general strike and 
the coal stoppage :— 


1924. 1927. 


£ £ £ £ 
Receipts ...... 26,691,636 27,114,961/25,336.966 26,703,485 
Expenditure............ ** 91.660'296 21.918,690121,386.482 21,540,825 
(Ratio) ...... Set ae (81-2 %) (80-9 %) | (844%) 80-7 %) 
65, 3,950,484 5,162,660 
1239°701 1,249,331 
5,190,184 6,411,991 
245'005 150.485 
703.964 
128,023 
“6.267,177 6,562,476 
1.948.497 1.946.397 
2'395.237 2.501.278 


1,923,443 2,114,801 


1925. 1926. 


5,031,340 5,196,271 
Miscellaneous receipts (net) 1,287,524 1,219,370 


Total net income...... 
Brought forward .......... 
Withdrawn from reserve . 
Repts. prev. held in suspense 


6,318,864 
250,096 
200,000 


6,415,641 
257.9531 
200,000 

6,768,960 6,873,594 


Fixed charges ....c-sesee 1,741,659, 1,798,266 
Divs. on gtd. and pref. stks. 2,334,988) 2,395,963 


2,690,313! 2,677,365 


Of the increase in miscellaneous receipts (net) as com- 
pared with 1925, £19,000 is under the heading of general 
interest. Steamboats produced £,45,000 inore in net re- 
ceipts than in 1925. The ratio of expenditure to re- 
ceipts was slightly lower than in 1925, and substantially 
below that of 1926. In 1925 the balance brought 
forward was £107,000 larger than in 1927, and 
£200,000 was withdrawn from reserves, so that the 
balance available was £:311,000 larger than in the present 
accounts. Fixed charges for last year were aearly 
#150,000 higher, which is accounted for by interest on 
new 5 per cent. debenture stock, and six months’ dividend 
on the 5 per cent. redeemable guararteed preference 
stock issued last year requires £100,000. The balance 
available for distribution on the ordinary stocks is thus 
reduced by £562,000, as compared with two years ago. 
The dividend of 5 per cent. on the preferred ordinary 
stock requires £1,379,330, and the 2 per cent. on the 
deferred ordinary £629,804, leaving £105,700, % 
£45,000 less than was brought in, to be carried forward. 
The detailed accounts show that of the reduction in ex 
penditure in comparison with 1925 £93,000 was in loco 
motive running expenses, £168,000 in traffic expenses, 
and £30,000 in general charges. The various abstracts 
show a total of £8,737,000 for wages, as against 
£8,410,000 in 1926 and £9,300,000 in 1925, £1,976,0 
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for materials, against £1,660,000 in 1926, and 
{2,118,000 in 1925 and £2,373,000 for fuel and electric 
current, against £,2,632,000 in 1926 and 4£,2,344,000 in 
1925: Electric current cost £,504,300, against £.268, 100 
in 1925, the electric train miles having increased from 
-6 millions to 13.2 millions. 


The Underground Group.—An increase of £753,800 in 
the traffic receipts of the Underground group of railways 
including the London General Omnibus Company) in 
1927 Was accompanied by an increase of only 4279,800 
inexpenditure, so that net receipts were £474,000 higher, 
and as miscellaneous receipts (net) were £51,2co higher 
there was an increase of £525,200 in net income. Prior 
charges absorbed £236,200 more, and £/530,000, against 
£480,000, was placed to reserve, and with the balance 
hrought forward the amount available for ordinary divi- 
lends was £220,100 higher at £,1,336,800. The follow- 
ing table compares the results for the past three years :— 


== | 
1926. 


1927, 
illite | ee |——- 
£ | | £ 
MU Dacslgte <scaskvavansasvers 113,243,652 |13,197,627 | 13,951,391 
BE ascctasenicvanetvnns 11,088,255 11,006,811 | 11,286,609 
‘io iiRaaiass vee eeee| 2,155,397 | 2,190,816 
Miscellaneous receipts (net) ..... ‘| 834,144 927,110 


a 


occee 060060eseue| SoCgjore 


1925. | 


| 
| 
| 


— 





| 
| : 


- 2,664,782 
9,8,325 


3,643,107 


1,693,134 
480,000 530,000 


589,477 389,477 


Total deductions ..... . bel 2,165,022 | 2,326,432 | 2,612,611 


824,519 1,020,496 
306,716 


Net receipts 





3.117,926 
1,456,955 


Total net income 
Deduct— | 
Interest, rentals, & fixed charges} 1,320,545 
Appropriations to reserves ...... | 455,000 
Dividends on guaranteed and) 
preference stocks .....eeese- 389,477 











Balance ....... oe 791,494 | 
Add balances from | 
accounts - 308,889 325,174 | 
Total amount available for divi-| ——~-—— 
dends on ordinary stocks and 
shares and for other purposes.... 
Amount paid in dividends on 
ordinary stocks and shares repre-| 
senting an average rate of 4:09 
percent. in 1925 and 1926,and 4-66! 

er CONE: SUN én 5565 i0e ess os 808,234 | 810,353 
Balances carried forward to next —|—_—_———_ 
year’s accounts 325,174 306,315 


ee ee 
last year’s) 





1,133,408 | 1,116,668 


1,336,812 














922,343 


414,469 

















This table shows that the Underground companies were 
allected to a much smaller extent than the four main lines 
ty the general strike and coal stoppage of 1926. The 
igures of the individual companies are of little significance 
owing to the operation of the pooling arrangements. Each 
‘company contributes to the ‘‘ common fund ”’ the balance 
of its revenue after meeting ‘‘ revenue liabilities, which 
include such sums as might be reasonably necessary for 
‘epreciation and reserve.’? For 1927 the common fund 
‘mounted to £/1,050,500, against £811,500 for 1926, and 
£844,500 for 1925. The fund was divided in the same 
Proportions as in 1925 and 1926, namely, Metropolitan 
District, 12 per cent.; London Electric, 41 per cent. ; 
City and South London, 6 per cent.; Central London, 16 
per cent.; London General Omnibus, 25 per cent. The 
sss receipts of the four railway companies increased by 
£578,800, and their expenditure by £217,500. The 
argest increase in net receipts—{£ 169,800—was recorded 
y the London Electric. The number of passengers 
‘arried by the railways shows an increase of 354 millions 
at 3454 millions. ; 


Metropolitan Railway.—The accounts for the Metro- 
politan Railway show that an increase of £124,000 in 
vorking receipts has been reinforced by a reduction of 
29,000 in working expenditure. Net working receipts 
fl thus £153,000 higher. Miscellaneous receipts have 
; ~ by £29,000, and dividends trom surplus lands are 
™ anged, so that the net income for the year has risen 
tha’ 124,000. The sum brought forward is £29,000 less 
with 7 ago, but fixed charges are £19,000 lower, 
a the result that the final amount available for allo- 
jot Is £114,000 more than was the case last year. 
me Permits the board to replace withdrawals of £'50,000 

general reserve and £50,000 from income-tax re- 


serve last year by an allocation this year of £10,000 to 
general reserve, and also to add £4,000 to the sum carried 
forward 





| 1925, | 



















1925. 1924. 1926. 1927. 
" £ £ e | 2 £ 

Working receipts ........ eo+-| 1,881,447 | 2,264,040 | 1,998,979 | 1,701,828 | 1,826,369 
9 expenditure ....... 1,289,996 | 1,470,305 | 1,325,163 | 1,291,105 | 1,262,187 
Net receipts. .............000. 591,451 793,735 673,816 | 410 723 564,182 
Total net income ........ 879,439 | 1,106,095 979,923 | 714,523 838,862 
Brought forward ............ 33,137 35,250 51,127 51,402 22,211 
Surplus Lands dividend ...... 85,850 89,131 92,432 95,733 95,733 
998,406 | 1,230,476 | 1,123,482 | 861,664 | 956,806 
Fixed charges..... 295,607 422,795 336,481 | 352,097 | 332,986 
PAGANS 6 6 cccdscceces 15,000 25,0' 0 “a | Dr 100,000 10,000 
Preference dividend. 354,928 356,263 356,861 359,996 359,996 
Ordinary dividend.... 297,621 375.291 378,758 | 227,360 227,360 

(4%) (5%) ($%) (3%) (3%) 
Carried forward.............. 35,250 51.127 51,402 | 22,211 26,454 


Receipts for 1924 and 1925 were swollen by the Wembley 
Exhibition, and in 1926 the coal stoppage probably had 
some effect, though less than in the case of the big trunk 
lines. Last year’s total, at 41,826,000, was practically the 
same as 1923, and it is possible that both can be regarded 
as normal years. If so, the main question for the future is 
whether the 4 per cent. ordinary dividend paid in 1923, 
or the 3 per cent. dividend now proposed, is to be re- 
garded as the normal distribution. It is clear from the 
accounts that the company has many damages to repair. 
The reserve fund is still ‘‘ owed’’ £40,000, and unallo- 
cated profits at £26,000 are on the low side. For the 
future, the Stock Exchange is apparently inclined to rely 
upon possible increases in traffic due to greyhound racing 
at Wembley, but the surest hope lies in the steady growth 
of ** business population ”’ inareas such as Pinner, North- 
wood and Rickmansworth. In this connection the ex- 
pansion last year of £16,000 in season ticket revenue 1s 
not without significance. The balance-sheet shows that 
‘“‘ Lloyds Bonds,’’ which last year amounted to £364,000, 
have been finally repaid. Capital expenditure in 1927 
totalled £227,000. Mainly as a result cash is lower by 
£359,000, and £20,000 has been borrowed from the 
company’s bankers, while British Government securities 
have been reduced by £160,000. 


London General Omnibus — The accounts of the London 
General Omnibus Co. for the year 1927 show an increase 


in total receipts after the operation of the ‘‘ common 
fund,’’ the company’s share of 25 per cent. being 


£262,200, against £202,900 for 1926. Total receipts, 
including miscellaneous net receipts, were £192,800 
higher, while expenditure rose by £82,300. The following 
table compares results for a number of years past :— 


| | 
1913. 























1922. 1923. 1924. 1925. 1926. 1927. 

£ £ £ o-) 2.) So) ew 
Total receipts . .}3,258,198 |7,705,525 |7,894,361 |8,704,104 |8,961,729 |8,683,€07 }8,876,414 
Expenses— ————_—— |, | -_——_ }— — - | ——_'— —_— 
Administratn..| 124,905 | 545,681 | 599,344 | 667,758 | 673,368 | 691,847 | 768,397 
Traffic........ 1,542,703 |4,233,129 |4,626,'05 |5,.3°0.779 |5,568.625 |5,435,3€0 |5,400,022 
Maintenance. .|1,102,219 |2,158,907 {1,896,134 |2,°12,339 /1,93,171 1,844,538. |1,864,056 
Depreciatn,&c.| 191,614 | 397,855 | 398,599 | 272,439 | 523,309 | 352,170 | 373,784 
otal ...... '2,961,441 \7,335,572 7,520,582 'g.303,315 (8,548,473 |8,323,915 '8,406,259 
| — | —$ | | —__ | ——__—_ —. 

% of receipts ..| 91°0 95:2 983 | 954 | 91 | 960 947 
Balance ........ 297,757 | 369,953 | 373,779 | 400,789 | 413,255 | 359,692 | 470,155 
Add interest, &c.| 38,912 31,517 | 56,728 | 9,667 12,199 77,517 | 52,313 
Brought forward 11,061 | 67,928 | 71,762 | 64,641 | 60,502 | 67,501| 64,125 


OS Tay TL | aac 


| 346,730 | 469,398 | 502,269 | 475,097 485,956 | 504.710 | 586,593 
Deb. int., &c.....| 105,446 | 144,021 | 180,012 | 205,525 | 214,324 | 234,335 | 259,845 
Ordinary div....| 207,086 253.615 | 257,617 209,070 204,131 | 206,250 | 240,624 
| 18 %t) | (BR%WH) | I%t) —G%tH)  ( GH) GC%H)| (7%H 
Carried forward 4197 | 71,762 | 64.641 60,502 67,501 | _ 64,125 | 86,124 





+ Paid free of income-tax. 

After payment of the increased dividend of 7 per cent., 
free of income-tax, the balance forward was swollen by 
420,000. Net capital expenditure during the year was 
£552,200, against £802,800 in 1926. The number of 
passengers carried by the company was increased by 
74 millions to 1,3233 millions, the daily average increasing 
by 196,900 to 3,909,700. The number of omnibuses is 
4,887 against 4,703 in 1926, and the report mentions that 
during the year two experimental omnibuses of a new 
type, with six wheels fitted with pneumatic tyres, seating 
66 and 68 passengers respectively, were put into service. 


Bovril’s Record Sales.— During the year ended Decem- 
ber 31st last the sales of the well-known meat extract pro- 
duced by Bovril, Limited, exceeded all previous records 
in the history of the company. The cost of raw materials, 








however, rose substantially, and resulted in a decline in 
gross profits from £623,422 to £580,473. Certain in- 
ternal economies were made in the organisation, and the 
net profit, as will be seen from the following table, 
amounted to £321,532, as compared with £341,661 :— 






























1925. | 1926. | 1927. 

£ £ £ £ £ £ 
Gross profit. . . .| 609,709 188 | 571,815 | 639,459) 682,443 | 623,422 | 5°0,473 
-Assoctd cos., &c. 45,313} 41 59,384 | 64,841 | 61,875 
617,129 | 680,792} 741,836 | 688,263 | 642,348 
32,379 | 341,661 | 521,532 








75,000 | 75,000 | 64,507 
59, 60,000 











———E ee 
—70,881| 84,924! 86,585 | 78,610 


t Free of tax. 


Carried forwardl— 10,761 + 8,231 !+ 809 !+ 5,031 


* 73 per cent. + 7h per cent. — 
The allocation of £64,507 brings the total of the reserve 
fund up to £1,100,000, while £20,000 has been placed 
to the credit of the staff pension fund. The dividend is 
maintained at 13 per cent. The balance-sheet, an analysis 
of which is printed on a later page, does not show much 
change, except for a decline in cash from 4,263,442 to 
4%31,881, an increase in debtors, loans and advances 
from £738,107 to £947,363, and a rise in stocks from 


41,465,211 to £1,622,709. 


Competition in Borax.—A year ago the directors of 
Borax Consolidated, Limited, made reference in their 
report to competition in the industry. In their latest 
statement accompanying the accounts for the year to 
September 30, 1927, they intimate that this competition 
—notably from America—continues, and has ‘‘ disturbed 
the trade of the company.’’ ‘‘ There has,’’ they observe, 
“‘ been over-production of boron products, and in conse- 
quence instability of prices. These conditions, together 
with some loss of trade due to the regulations restricting 
the use of boric acid and borax in food products, have 
affected the result of the year’s operations. A substantial 
saving has been made by the recent development of a mine 
producing boron mineral of a hitherto unknown composi- 
tion, which can be economically refined into borax. The 
engineers of the company have proved the existence of 
a very large body of this mineral.’? The financial results 
of the undertaking are shown in the following table :— 











| ‘ 
| Net | Depre- Total | Rate 
Year Ended pyaging| ciation Divi- | Carried on 
Sept. 30. | ‘p,. aa and dends | Forward Deferred 
* |Reserve Paid. |Ordin’ry 
——— | ————_ a 
| £ £) £ | % 
1913......00. | 361,921} 78,297 207,361; 45,397 15 
19i4..... .+-+.| 344,050] 90,692 147,500} 68,345, 74 
1915........ ..| 349,357} 81,290 170,000; 74,171, 10 
1916* ........ 569,907 | 227,331 215,000; 112,913, 15 
U91T.. 2.2.20 385,527} 96,267 215,000; 92,703' 15 
1918.......... 431,342} 115,825 215,000} 105,370; 15 
1919. o+eee| 442,023] 103,697 252,500} 103,348; 15 
1920........ --| 476,581! 120,062 252,440; 119,639; 15 
1921........0. 378,966} 70,825 223,750; 117,638; 12 
1922.....0+0+- 417,900} 101,738 225,750} 123,893; 12% 
1923.....++. --| 442,753) 90,825 252,500} 137,081; 15 
1924... 2.000 426,192} 75,825 223,750; 165,733; 12 
1925......4..- 425,112} 70,825 223,750} 196,629; 124 
1926. .....--0. 387,858} 70,825 195,000} 219,022; 10 
1927......--.. 363,831} 40,825 166,250! 223,044; 73 





* Excess profits duty, £134,470, included in these figures. 


The dividend of 73 per cent. is the lowest paid since 1914. 
A- comparison of the balance-sheet with that presented 
last year shows that the item ‘‘ mines and deposits ”’ 
has increased from £3,094,064 to £3,201,753, but invest- 
ments, on the other hand, have declined from £1,235,568 
to £1,094,108, and the cash holding amounts to 
£251,416, against £331,629. The total share and loan 
capital outstanding is £4? millions, and the aggregate of 
reserves is approximately £ 11,000,000. 


Selfridge’s Results.—F or the first time since the ‘‘ boom ” 
years the net trading profit of Selfridge and Co., Limited, 
shows a slight decline as compared with the preceding 
12 months, the figure for the year ended January 31st 
last being £475,192, against 4,504,214. But apparently 
the directors do not regard this as ground for concern, 
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for they state that the ‘‘ returns during the past year have 
exceeded all previous records. The net profit is slightly 
lower because all the profits from the branch businesses 
which heretofore appeared as part of our profit are now 
diverted to the Selfridge Provincial Stores, Limited and 
it has seemed wisest to declare no dividend upon our 
large holding of deferred shares in that company during 
the past year, but to use its profit in building even wena 
its financial position.’”” The ordinary dividend is main- 
tained at 20 per cent. Comparative figures are given in 
the following table, and it will be noted that the total 
profits for 1926-27 included a substantial sum due to sale 
of investments :— 


































| Pref, | 

| Deb. Ora, | Ord. 

| Profits. tnt, Div. ——— Balance, 

| | | Shares, 

= £ | £ 2 | £ 
1909-10 ...... | 14,984 | 19,310 | a Dir, 28.324 
1919-11+ ....| 36,261 | 17,099 | eo | ‘Dr. 4.836 
1911-12 ...... 50,247 19'810 | - | 6439 
1912-13 ...... 104,029 | 19,668 | 24, ae .. | 60361 
1913-14 ..... . | 131,547 | 19,151 | 24,000) 25,000, .. | 631395 
1914-15 ...... 134,791 | 18,960 | 32,337} 25,000, .. | 58494 
1915-16 ...... 150,222 | 18,627 | 42,000 | 30,000 | 59,595 
1916-17 ...... 225,137 | 18,175 | 42,000 ; 35,000 | ' 129962 
1917-18 ...... | 258'763 17,932 | 42,000 000 | 163,831 
1918-19 ...... | 322,825 | 17,130 | 42,000 | 35,000 | 228 695 
1919 20 ...... | 372,479 | 16,744 | 63,360} 50,000; .. 242.375 
1920-21 ...... 375,031 | 16,210 | 77,882 | 50,000 | 23,899 207,040 
1921-22 ...... | 342,665 | 15,943 | 78,000 | 50,000 | 104,996 93,726 
1922-23 ......| 320,310 | 15,654 | 78,000 | 50,000 | 106,615 —_70,041 
1923-24 ...... | 332,052 | 15,335 | 78,000 | 50,000 | 107,116 146,110 
1924-25 ...... 353,399 | 14,951 | 78,000 | 75,000 | 106.778 146,780 
1925-26 ...... | 504,160) 14,452 | 78,000 | 112,500 107,993 137,996 
1926-27 ...... 35,1648} 14,042 | 78,000 | 150,000 109,686 143,431 
1927-28 ...... (475,192 | 13.614. .. | 150,000 /111,221 , 148,950 


+104 months. * Not including £28,500 contributed by Mr Selfridge. 
t Before providing for income tax, § Including £330,950 profit on 
sale of investments. 


Depreciation again receives £25,000, but other allocations 
are not on the generous scale of a year ago, the large 
allocations then made being due, no doubt, to the profits 
resulting from the sale of investments already mentioned. 
The reserve fund receives £25,000, against 4,325,000, 
which totals £425,000, and leaseholds £30,000. The 
balance-sheet discloses some important changes, and 
tends to confirm the directors’ statement regarding in- 
creased trading activity. Creditors have advanced from 
£387,188 to £527,043 and mortgages from £25,672 to 
4394896. On the other side properties are appreciably 
higher, the figure having advanced from 42,799,257 to 

53:079,194; fixtures also show an increase. Stocks are 
higher by some £10,000 at £578,939. Debtors show a 
modest advance, cash being notably higher. To invest- 
ments in allied and subsidiary companies there is added 
a new item, this being ‘‘ the cost of acquiring control of 
William Whiteley, Limited’’; this figure is £546,520, 
which represents an increase of more than £,200,000. The 
balance-sheet contains references to the company’s con- 
tingent liabilities, which include the guaranteed dividend 
of 7 per cent. per annum on 3,000,000 ordinary shares of 
Selfridge Provincial Stores, Limited, for a period of three 
years from November, 1926. The directors continue the 
commendable practice of publishing comparable figures 
on the balance-sheet, and they likewise merit congratula- 
tion for the speed with which the accounts are made 
available. 


Maple’s Improved Results.—The report and accounts of 
Maple and Co., Limited, for the year 1927 make a better 
showing than those for the previous twelve months. The 
net profits are given at £294,070, and compare with 
£255,504 in respect of 1926. The dividend is accordingly 
raised from 14 to 1§ per cent., and £18,083, agains! 
41,500, is placed to reserve. This allocation brings ™® 
total of the fund up to £645,665, in addition to which 
there is a special contingencies fund of £50,000. The 
total issued capital amounts to £2,800,000. The balance 
sheet discloses a fairly strong position. There are gilt 
edged securities of 4,249,626, cash of 4,267,200, stocks 
and shares in subsidiaries of £ 1,700,800, and properties “f 
£1,154,020. The balance-sheet would be improved ' 
freeholds and leaseholds were shown separately. 
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The Fall in Tin.—The volume of trading in tin in the 
grst half of this week was exceedingly heavy, writes a 
correspondent, and the market has been largely in the 
hands of professionals, whose bear operations produced 
at one time another decline of well over £5, making, 
with the previous week’s collapse of about £12, a total 
depreciation of roughly £17 a ton. Cash tin dipped to 
$227 158 and forward delivery touched £228 10s. From 
this level there was a sharp swing of the pendulum on 
Tuesday to £231 78 6d and £234 respectively, and a fur- 
ther £2 recovery was reported after official hours. On 
that day America was attracted for good quantities, which 
caused uneasiness on the short side, thus precipitating 
the sharp upward reaction, but part of the improvement 
was lost on Wednesday on fresh attacks on the forward 
position, although there was then rather more evidence of 
resisting power both here and in the Eastern markets. 
The price accepted at Singapore was at one time no better 
than £231 158, but subsequently sales were cabled at 
£237. The main reasons which led to the engineering 
of the downward movement were referred to in the 
Economist of February 4th (p. 230), but the view is now 
held by not a few authorities closely identified with legiti- 
mate business carried on in the metal that adverse 
features, including the large excess of the world’s mine 
output for the past year (equal to fine tin of well over 
10,000 tons), should have been already over-discounted. 
A certain degree of significance is added to this conten- 
tion by the fact that the tendency of the tinplate industry 
on either side of the Atlantic has been lately more dis- 
tinctly towards improvement, with the mills now running 
at fully 75 per cent. capacity. The market has been so 
seriously disturbed by recent events and the rather pre- 
mature talk of another very large increase in the output 
in Malaya for the current year that it may be some little 
time yet before anything like stability can be restored. 
In some quarters well conversant with mine developments 
in Malay and the results which are being secured from 
thenew dredgers put into operation there, it is suggested 
that the further increase which may accrue in the produc- 
tion of the Straits smelters, including the treatment of 
outside tin ores imported, will hardly turn out at more 
than 4,000 tons. After the recent heavy liquidation here 
and the short selling largely indulged in, the technical 
position of the market is probably much stronger. 


Transvaal Output in January.— The output of gold of 
the mines of the Transvaal for month of January 
amounted to 843,857 ounces, as compared with 851,225 
ounces produced in December, 1927, and 839,782 ounces 
in January, 1927. The following table shows the monthly 
output since the beginning of 1922 :— 


1922, | 1923, 














1924, 1925. 1926, | 1928. 
Fine Fine | Fine Fine Fine Fine Fine 
j Ozs, | Oss. | Oze. | Ozs. Ozs. Ozs. Ozs. 
Petey: ) | ( 764,469 | 796,768 | 823,692 | 796,270} 839,782 | 843,457 
Mermary.-| + 639,728 -{ 704,970 | 760,617 753,925 | 753,924 as 
eel | 161,586 | 795,671 | 825,472 | 834,340 | 860,51 
wt vee) SD, 743,651 | 768,923 787,519 | 803,303 | 824,014 
Jan, 7 829 786,564 | 813,249 | 849,214 | 859,479 
- 675,697 | | 773.053 | 780,251 | 852.145 | 855,154 
auy..-.. | 730,635 | 754,306 | 829,457 | 818,202 | 860,134 | 851,861 ‘ 
ugust ../ 752,490 | 759,371 | 809,571 | 808,218 | 843,854 | 863,345 
ocmemb'r 747, | 739,50% | 799,422 | 797,247 | 839,939 | 842,118 
otober../ 778,159 2| 827,583 , 812,832 855,743 
Ovember) 764,476 | 780,639 | 802,313 | 787,633 | 840,276 | 848 U59 
December| 790,712 | 778,849 | 825,273 | 791,455; 836,157 | 851,225 


Total ....! 7,020,110 | 9,133,060 | 9,597,634 | 9,599,702 | 9,962,852 10,130,630 


The number of natives employed by members of the 
Witwatersrand Native Labour Association and Contrac- 


‘ors over the past few months was as follows :— 
ete 








| June, July, | Aug., — Oct., | Nov., | Dec., 

uga7: | iga7! | agai! | 1927: | 1927, | 1927! | 1927. 

Gold mines ....| 185,637 |183,702 | 184,379 | 186,413 | 188,025 | 188,879 | 188,516 

oa! mines -:°°} 16,527 | 16,578 | 16,748 | 16,716 | 16,731 | 16686 | 16,590 

ond mines} 4,832 | 4,855 | 4890] 4,797 | 4/508 | 4,323| 4,668 
—____| 206,996 |'205,135 |'206,017 | 207,926 | 209,264 | 209,894 | 209,774 [214,90 





There was an increase in the number of natives employed 


0 all branches of mining during January. 
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Scottish Life Assurance Company, Limited.—In the 
main the 1927 report of this comparatively youthful com- 
pany—it has not yet celebrated its 50th birthday—is a 
record of unexciting though steady further progress. Thus 
the premium income for 1927, amounting to £554,666, 
compares with £/470,762 in the preceding year, and is now 
some 24 times greater than the figure for 1913, the last 
pre-war year. Included in the 1927 premium income is 
a large sum of £,140,352 in respect of single premiums on 
new policies. This is considerably more than double the 
corresponding item for 1926, and has, of course, to that 
extent temporarily swollen the 1927 premium income. 
Largely for the same reason, the total new business for 
1927, amounting to £,1,118,496, shows a substantial ad- 
vance on the 1926 figure of £916,212. The exceptional 
demand for single-premium policies for super-tax saving 
purposes within the last few years has had a most dis- 
turbing effect on the accounts of all life offices which have 
catered for this Class of policy. In particular, the expense 
ratio calculated as a percentage of the total premium in- 
come (including single premiums) is now less than ever 
of any real use as a guide to the cost of administration. 
Actually the Scottish Life expense ratio in 1927 works 
out at 12.5 per cent., as against 13.4 per cent. in 1926, 
but if single premiums and their expenses be eliminated, 
on the assumption that such policies cost 4 per cent. of the 
single premium, the ratios work out at 14.8 per cent. for 
1926 and 15.4 percent. for 1927. The interest income shows 
a satisfactory increase, and the interest yield on the life 
fund obtained during 1927 was £4 15s 7d per cent. net 
of income-tax, compared with £4 14s 1od per cent. in 
1926. On the investment side the Scottish Life appears 
to have adopted the policy of confining itself largely to 
Stock Exchange securities. In our Insurance Supplement 
published last July, we showed that whereas on the 
average the proportion of total assets invested by life 
offices on the Stock Exchange was 62.8 per cent., the 
figure for the Scottish Life is as high as 78.9 per cent., 
and the company is, therefore, in a favourable position 
for reaping the full advantage of any general fall in in- 
terest rates. The balance-sheet discloses the fact that 
during 1927, in common with other offices, the company 
has reduced its holding in British Government securities, 
and has invested the proceeds in higher yielding deben- 
tures and preference stocks. The holding in British 
Government securities has been reduced by some 
£216,000, and that in debentures and preference stocks 
has increased by £453,000. 


Scottish Temperance and General.— The trading opera- 
tions of the year 1927 have ‘‘ netted ’’ new business for 
this company of £,1,188,369—a sum slightly in excess of 
the previous year’s figure. The premium income remains 
almost unchanged at £/570,065, but expenses are higher, 
and their ratio to premiums works out at 12.4 per cent., 
as compared with 12.1 per cent. in 1926. The net rate of 
interest earned has risen from 44 15s god per cent. to 
£4 16s 10d per cent. The balance-sheet exhibits no 
changes of particular interest, and it is stated that the 
Stock Exchange securities, which are valued at or under 
cost prices, show a ‘‘ substantial appreciation ’’ over pre- 
sent market prices. This all too common statement in life 
assurance balance-sheets is used to indicate the existence 
of hidden reserves which, in many cases, now amount to 
very large sums. While neither public opinion nor the 
policyholders themselves would tolerate for a moment any 
attempt to cover up hidden deficiencies in this way, it 1s 
curious that the reverse process should be regarded with 
such complaisance.. And yet in both cases essential infor- 
mation, possibly of great importance, is withheld from 
the policyholders and the public. The 1927 report is 
accompanied by a report on the quinquennial valuation for 
the five years 1923 to 1927 inclusive. It is interesting to 
observe that the sums assured and bonuses in force have 
increased during the period from £10,265,896 to only 
£13,399,998, in spite of new business transacted during 
the five years amounting to £'5,889,474. Thus nearly one- 
half of this new business was required merely to replace 
the natural wastage due to deaths, surrenders, &c., and 
only the balance represented a net addition to the com- 
pany’s business. The valuation has been made on the 
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same basis as before, and the results of the last two 
valuations are as follows :— 
£ £& 
1918-22. 1923 27. 
356,555 .. 690,229 
nil nil 


98,258 67,054 


454,813 757,283 


371,729 559,790 
6,030 nil 

10,000 15,000 

67,054 182,493 


454,813 .. 757,283 
The absence of any appropriation on this occasion for 
the shareholders is due to the fact that the company has 
mutualised itself to the extent of limiting future dividends 
to the interest earned on the capital invested. As a con- 
sequence of the greatly increased prosperity indicated by 
the above figures the reversionary bonus declared has 
been increased from 32s per cent. per annum to 44s per 
cent. per annum. In the case of whole life assurances the 
bonus is calculated on the sum assured and _ existing 
bonuses, and is therefore *‘ compound,’’ whereas for en- 
dowment assurances the bonus is a ‘‘ simple’’ one calcu- 
lated on the sum assured only. 


Trading profits earned during quinquennium.. 
Capital profits taken credit fur . 
Brought forward from previous quinquennium 


Allocations— 
To bonuses to policy-holders ...... 
», Shareholders 
,, Staff superannuation fund....... 
., carry forward to next quinquennium .... 


Indemnity Mutual Marine.—This company, which is a 
subsidiary of the Northern Assurance Company, is the 
first of the marine institutions to issue its 1927 report, 
and the company’s accounts, therefore, furnish the first 
indication of marine results during the year 1927. Un- 
fortunately, in spite of all that has been said and of all 
that has been written about the difficulties in marine assur- 
ance and the remedies for their solution, the year 1927, 
judged by the acid test of results, is not likely to show 
up any better than its predecessors. The particular 
accounting practice adopted by this company is to keep 
open each year’s underwriting account for two years, 
thereafter closing it by a transfer to suspense account. 
The results of the last four closed accounts may be sum- 
marised as follows :— 


Transfers 
to Suspense 
to Close 
Account. 


Surplus 
>) 
or Deficit 
(—). 
£ £ £ 
35,119 147,461 + 
33,995 68,076 
32,106 61,366 
31,587 166,167 


876 
1,889 
30,558 
— 135,000 


550,256 
548,762 


611,516 


Thus the 1926 underwriting account, although it showed 
in the first year of its working a more hopeful result than 
its predecessor, has belied its early promise, and has 
finished up with a very substantial deficit of £135,000 


transferred from profit and loss account. As a result of 
the year’s working, the underwriting suspense account 
now stands at £272,872, as compared with £227,524 a 
year ago. Turning now to the results of the first year’s 
working of the 1927 underwriting account, the experience, 
so far, at any rate, holds out no promise of improvement. 
The premium income has risen from £611,516 to 
£630, 100. First-year losses, however, have risen from 
£193,397, equivalent to 31.6 per cent. of the premium 
income, to £,240,342, equivalent to 38.2 per cent. of the 
premium income. Expenses at £32,116 are very slightly 
up, and the balance carried forward to the second year 
of the account works out at 56.5 per cent. of the premium 
income, as against 63.2 per cent. in 1926. The profit and 
loss account shows an interest income of £85,570, to- 
gether with a refund of corporation profits tax of £6,000. 
making £91,570 in all. The dividend has again been re- 
duced, from 34s per share to 32s per share, and the cost 
of it is £85,760. In spite of the unfavourable results of 
the last few years—an experience which has, of course, 
been common to most marine companies—this particular 
company still remains in an exceedingly strong position, 
since its total funds amount to over 3} times the 1927 
premium income. 


Pearl and Refuge Bonuses. — These two w 
ordinary-cum-industrial life assurance compar 
made public the rates of bonus decided upon for the yea 
1927 in respect of the ordinary branch. The Pear] ed 
declared a reversionary bonus of 42s per cent, simple 
and the Refuge a reversionary bonus of 44s per cent, 
simple. The Pearl bonus remains the same as in 1926, 
but the Refuge shows an increase of 2s per cent. over that 
for 1yz6. 


ell-known 
nes have 


Ar a meeting of the Royal Statistical Society, on the 
21st inst., in the Hall of the Royal Society of Arts, John 
street, Adelphi, W.C. 2, at 5.15 p.m., Dr T. H, ¢ 
Stevenson, C.B.E., will read a paper on ‘ The Vital 
Statistics of Wealth and Poverty.’’ 


Obersea Correspondence. 


UNITED STATES.— THE MONETARY OUTLOOK — 
STUCK MARKETS — INDUSTRY — RAILROAD 
EARNINGS. 

(FROM OUR CORRESPONDENT.) 
NEw York, February 4. 

Tue increase in the rediscount rate of the New York 
Federal Reserve Bank from 34 to 4 per cent. came as 
something of a surprise yesterday afternoon, although 
the change was amply justified by the circumstances. The 
restrictive policy that was adopted by the Reserve author- 
ties after the turn of the year was abundantly apparent, 
and its implications were reasonably clear. Most obser- 
vers expected the New York rate to advance, but thought 
that it would not do so until after advances had been 
made by more of the inland Reserve banks. They thought 
that another two or three weeks of grace remained. How- 
ever, it became apparent about a week ago that the 
open market rates for money had risen enough during 
January (largely as a result of the sale of Government 
securities by the Reserve banks), so that the official rate 
was decidedly out of line with the market. The rate for 
go-day bankers’ bills actually was slightly above the 
discount rate. In addition, it must have become apparent 
to the directors of the local bank that there had been no 
liquidation of brokers’ loans as yet, the figures for the 
week ended February ist showing an_ increase of 
$27,000,000, and leaving the total as reported by local 
member banks to the Reserve Bank at $3,815,000,000, or 
within $4,000,000 of the peak for all time. Meanwhile it 
had been demonstrated that the bull operators were little 
inclined to give up their game, pools having resumed 
activity during the week. In these circumstances the 
authorities probably decided that there was nothing to 
be gained by holding off longer. 

Some comment has been made to the effect that the 
Federal Reserve system statements of condition for Feb- 
ruary 1st show a diminution of only $7,000,000 in holdings 
of Government securities (this representing a marked 
slackening in the rate of contraction for the preceding 
three weeks—when the banks sold $187,000,000 of this 
kind of paper), and an increase of $61,000,000 in the 
total volume of credit extended. Some drew the inference 
that the system had finished its efforts to secure contrac- 
tion. However, the more natural explanation seems t0 
be that the authorities did not want unduly to accentuate 
the transient firmness in money rates that attends the 
end of a month, and also wished to bring the discount 
rate at New York into line with the open market before 
hardening up the market further with open market oper 
tions. In any event, it may be noted that the system 
still is extending $206,000,000 more credit than at this 
time last year, and that the holdings of Governmett 
securities purchased in the open market are $130,000,0° 
larger than a year ago. The reserve ratio is 73-7 P 
cent., as compared with 78.5 last year. Bearing in min 
the fact that there has as yet been no liquidation + 
brokers’ loans, it would seem premature to assume that 
the Reserve authorities are through with contractlo? 
Meanwhile, it is generally expected that discount rate 
at other inland banks will soon be brought in line W" 
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the 4 per cent. rate ruling at Chicago, Richmond and 
New York. 

To-day’s share market responded to the news of the 
higher discount rate by opening off about two points 
and then rallying back during the morning in rather 
sluggish trading. During the last hour, however, the 
market turned weak and closed on bottom. It would 
wem that the public has been taking its cue from the 
changes in Reserve Bank operations, but that the pool 
managers still are trying to demonstrate that shares 
are a buy. How much longer this situation will persist 
any man’s guess, but that the authorities will secure 
2 substantial volume of liquidation in speculative loans 
vems quite likely. 

Reflecting the lower rate of industrial activity during 
the last quarter of 1927, the earning reports that now 
are being published make a poor showing. The net 
earning’s the United States Steel Corporation 
amounted $31,247,529, this comparing with 
$11,373,831 in the previous quarter and with $53,502,525 
in the fourth quarter of 1926. The quarter’s earnings 
amount to only $1.05 a share on the common stock, and 
thus were substantially short of covering the regular 
dividend of $1.75 a share which was declared. ‘The 
earnings for the year amounted to $8.80 a share, thus 
covering with a fair margin the annual dividend of $7. 
The showing of the Steel Corporation is in line with 
those of the smaller steel producers. An improvement 
in the first quarter of this year seems certain, as pro- 
duction has increased materially in January, and seems 
likely to go on increasing during February. For the 
second quarter of this year the steel companies should 
have the benefits of higher obtained prices for their 
products. A series of advances on a number of products 
has been put in effect during the last month or so. 
There is some question as to whether these higher 
quotations were merely a manceuvre to drive in orders 
or whether they were a response to a stronger demand. 
In any event, the higher prices will not find much 
reflection in first quarter production, but may be useful 
when second quarter deliveries are made. 

The December railroad earnings also are making a 
distinctly poor showing. The first 69 of the Class I. 
roads to report showed a loss in net earnings as com- 
pared with December, 1926, amounting to 31 per cent., 
and a loss of from 25 to 30 per cent. is expected to be 
shown when the complete returns are in. The results 
are the poorest for any December in about six years. 
However, the present indication is that December 
marked the low point of the industrial recession that 
started early last summer. 
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FRANCE.— THE VOTE OF CONFIDENCE —TRADE WITH 
GREAT BRITAIN—COMMERCIAL TREATIES — 
PRICES—PRODUCTION. 

(FROM OUR CORRESPONDENT.) 
Paris, February 15. 

THE great financial debate in the Chamber—which occu- 

pied nine sittings spread over between two and three 

weeks—ended, as was generally expected, in M. Poincaré 

‘curing a general vote of confidence by 370 votes to 131. 

The session is now regarded as being for all practical 

purposes over, although several important measures have 

Jet to be disposed of. Opinion now seers generally in- 

‘lined to the belief that the outcome of the contest, if it 

results in any appreciable change in the general composi- 

tion of the Chamber, will be a more or less substantial 
cutting down of both Socialist and Communist Parlia- 
mentary strength. 

evomplete and detailed figures summarising the total 

rade exchanges between Great Britain and France during 

‘97, which are now available from French official 


— may be set forth in the following comparative 
m :— 


—— 


a a a 1986. 1008. a. 


Nal French exports to| Francs. Francs. Francs. 
tan" Britain +++e+4++/9,055,192,000 |10,707,399,000 | 10,178,616,000 
F British exports to, 
AME es... eee ees! 5,846,441,000 | 6,515,944,000| 6,463,989,000 
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So far as British export trade with France is concerned, 
however, these figures are misleading, and give a false 
impression of the facts. The real situation will be seen 
if the varying value of the franc during the past three 
years be taken into consideration, and the above figures 
translated into the sterling by which the British trader was 
really paid for his goods :— 
£ 

58,464,410 
36,199,688 
52,128,943 


The loss of well over six and a quarter millions sterling 
in British trade with France since two years ago would 
in itself be a matter for serious consideration. 
Unfortunately, even this 11 per cent. drop does not 
represent the worst. No encouragement can be offered 
to the British exporter by reason of the apparent sudden 
recovery to the extent of some £ 16,000,000 during the 
past twelvemonths, as this was due, to the extent of 
practically 411,000,000 of the improvement, to the fact 
that 1926 was the year of the great British coal strike, 
which cost the British mining industry over £ 3,000,000 
in lost coal exports to France alone. British coal ex- 
ports to France have not yet got back to their 1925 total 
(10,114,709 tons in 1925, against 9,303,110 tons in 1927), 
but, if the varying factor of coal exports be eliminated 
entirely, it is to be inferred from the figures available 
that British sales of manufactured goods and raw materials 
to France (other than coal) has fallen off during the past 
three years from £ 46,506,750 to £,41,254,943, a loss of 
trade equivalent to something like 5} millions sterling. 
This falling off may be expected to increase steadily hence- 
forward owing to the coming into operation of the new 
French Customs Tariff, which not only gives German 
goods, with their lower wages cost and other favourable 
handicaps, the same minimum rates of import duty as 
British products, but has very substantially increased the 
new minimum rates of the French tariff, many of those 
which directly affect British manufactured goods having 
undergone revision upwards by percentages ranging from 
100 per cent. to 500 per cent., and in many cases more. 
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Substantial progress has recently been made by the 
French Government in arriving at new commercial 
treaties with various other countries in addition to Ger- 
many (with which a new tariff agreement came into opera- 
tion last September), but so far nothing is officially known 
as to any negotiations having been begun between the 
British Government and this country. Since the beginning 
of the year a new treaty has been concluded between 
France and Switzerland, and a beginning has been made 
with a new agreement with Italy. This latter has been 
provisionally limited to a new arrangement between the 
two countries affecting silk. These two instru- 
ments, and also the new Franco-German treaty, form 
the subject of three Bills which are now being considered 
by the Customs Commission of the Chamber, the object 
of which is to secure formal ratification of the agree- 
ments that have been provisionally signed. Three other 
Bills are also being examined by the same Commission : 
(1) to ratify the Presidential Decree of August 3oth last, 
which brought into operation (subject to Parliamentary 
approval later) the long list of new Customs rates which 
form the basis of the provisional new Franco-German 
treaty; (2) to modify still further certain of the new 
rates just mentioned (for application both to Germany 
and other countries), for the purpose of bringing them 
into accord with certain special modifications developed 
during the Franco-Swiss negotiations; and (3) to give 
legal sanction to further fresh modifications of certain 
rates that have been applied since September under the 
new Franco-German agreement. These three Bills are 
typical of what may be expected in the near future, as 
existing new agreements have to undergo minor modifi- 
cations of detail to fit in with concessions to be made to 
other nations with which new treaties have yet to be 
concluded. 

The last-named measure (3) has been rendered neces- 
sary by the successful pressure that has been brought 
upon the Government by the agricultural classes here for 
the revision upwards of many of the minimum rates apply- 
ing to imports of German agricultural produce that were 
fixed last August, but which the French farming com- 
munity considers too low to be justified, in view of the 
drop in the franc. The Customs Commission is to pre- 
sent a common report on all six Bills before the end of 
the week, in order that the Chamber may dispose of them 
in time for them to pass into law before February 25th, 
the date that has been fixed for the new Franco-Swiss 
agreement to come into operation. It will be recalled that 
the French Government has only until December 15th 
next to bring its complete new tariff into legal existence. 
Should it fail to do so by that date, the new rates em- 
bodied in the Franco-German treaty will automatically 
lapse and Germany will go back to the old unrevised 
minimum rates existing before September last. 

The index figure issued by the Statistique Generale, 
representing wholesale prices at the end of January, 
reveals that the rise which set in last October (after a 
continuous fall during the previous nine months) is con- 
tinuing. The detailed figures (based on 100 as repre- 
senting wholesale prices in 1914) are as follows :— 


No. of .———Month Fnded——— 
’ Articles. Jan. Dec. Nov. 
General index figure .......... 45 .. 620 .. 617 607 
French domestic products .. 29 .. 593 .. 593 .. 575 
Imported products .......... 16 669 .. 660 664 
Foodstuffs (general figure) .... 556 .. 553 532 
Vegetable foodstuffs ........ -- 568 .. 552 .. 545 
Animal foodstuffs .......... 513... 524 .. 485 
Sugar, coffee, cocoa . ...... 627 .. 619 .. 609 
Raw materials (general figure) .. . 676 .. 673 .. 673 
Minerals and metals ........ - 591 .. 601 .. 595 
Textiles.......0see008 -- %3'.. 713 729 
Various.....ccceees -. 693 .. 693 .. 687 


The continued rise, it will be noted, is due solely to a 
modification in prices of imported goods, so far as January 
was concerned, the number for domestic products remain- 


ing stationary. The figure representing the latter, how- 
ever, has risen 18 points since the end of November, while 
that for goods of foreign origin has risen only five points. 
That French wholesale prices have not yet come up to 
the general world level remains obvious. ‘The French 
figure of 620 is equivalent only to 124, in terms of gold, 
whereas the latest available figures for Great Britain 
(147), the United States (156), Sweden (148), Switzerland 
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(150), Germany (140), Holland (151), and Spain (168) work 
out to an average of 151.3 for the seven sound-mone 
countries taken into account. The fact that the figure 
for native French products, taken alone, works out still 
lower, and is equivalent only to 118.3, is significant, 

The general index figure representing production at the 
end of December (on the basis of 100 in 1913) is returned 
as 115, as compared with 112 in November, j10 in 
October, 109 in September, 107 in August, and 106 in 
July last, when the present revised system of calculating 
a general figure for production was instituted. It will be 
observed that, so far as industry in general is concerned 
there has not only been no slowing down during the past 
six months, but, on the contrary, a steady improvement. 
The figures for the mechanical industries, metallurgy, 
textiles, and rubber all show progress during the six 
months. That for coal and other ‘‘ extractive industries ” 
rose from 113 in July to 118 in November, from which 
it fell to 115 in December. That for general building, 
which was returned as 78 in July, stood at 69 at the end 
of the year, while that for paper fell from 79 to 74 during 
the six months. The monthly output of the French mines 
rose from 4,256,000 tons in July to 4,416,000 tons ip 
December ; the total production of iron from 769,000 tons 
to 796,000 tons, and that of steel from 677,000 tons to 
735,000 tons. 


GERMANY .W—POLITICS—CREDIT—REICHSBANK 
EXCHANGE POLICY — UNEMPLOYMENT — 
ECONOMIC CONDITIONS — BOURSE. 

(FROM OUR CORRESPONDENT.) 
BERLIN, February 14. 

Tue Right Coalition, which has supported the Cabinet of 

Dr Marx during the past year, is in a state of dissolu- 

tion, and the Reichstag may any day be dissolved, pos- 

sibly without disposing of the Budget of 1928-29. The 
cause of the trouble is the contentious Schoods Bill, which 
the Constitution of 1919 enjoined. The _ principles of 

School legislation laid down in the Constitution are 

simple enough, but the embodiment in a law of many 

paragraphs which has to compromise between many re- 
ligious and social interests was bound to be difficult. From 
the first the Schools Bill was disliked by the Left, and it 
has been a cause of conflict between the Catholic Centre 

Party and the German People’s Party, upon the support 

of both of which the Cabinet depends. In the autumn of 

1927 the circumstance that the Cabinet had made no 

financial provision for the considerable cost of new schools 

and of other resulting measures, was made a pretext for 
opposition by parties which were not much _ interested 
in finance, but were interested in religion; and this dispute 
came to be curiously reflected in the Memorandum of 

October from the Agent tor Reparations to the Finance 

Minister. The Centre and the People’s Party are now 

at war, and the withdrawal of individual Ministers from 

the Cabinet, which would probably mean the resignation 
of the Cabinet itself, is talked of. An unpolitical or 
business Cabinet might in that case take office, but this 
solution could hardly last. The Socialists regard ‘‘ busi- 
ness Cabinets’ with distrust. After a rest from office of 
four years they are in a combative and confident mood, 

and their return to office after the General Election !s 

likely enough. 

In the past few days the money market has been fluid, 
and yesterday day loans were offered in excess of the 
demand, so that a great deal was not taken. The day- 
loan interest rate at 5-7 per cent. remained relatively 
high. The mid-month settlement has had no visible 
effect, and it is expected that easy money will be the rule 
until the month-end demand sets in. Month loans are 

7-84 per cent., the private discount rate 6 per cent. 1M 

Reichsbank return for the first week of February showed 

a decline of 129 million marks in discounts, of 68 million 

marks in advances and of 213 million marks in circulation. 

The improvement in the status is moderate. The small 

increase of 21,336,000 marks in the gold reserve is stated 

to be due to a purchase from Russia, and it is added 
that the purchase was made owing to the low price. The 

Bank has not of late pursued the policy of accumulating 

gold. Its readiness to export gold for the correction ° 

exchange movements against the mark was proved in the 
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spring of 1927, when, after the first large cash transfer 
tothe Reparation creditors, gold was sent to London. 

In view of the continued fear in foreign capitalist circles 
of Reparations Priority and Exchange Rationing, the 
policy of the Reichsbank needs to be described. It should 
be understood that Priority of Reparation Transfers 
could be effected only by a refusal by the Reichsbank to 
convert its notes into gold or gold exchange. Under 
the present Jaw—that is, until Article 31 of the law is put 
into force—the Reichsbank is entitled to refuse. It is 
even entitled to refuse to sell gold or exchange to the 
Transfer Committee, or to refuse it for the service of 
the International Loan of 1924, although this Loan in 
all other instruments is assured of Priority, not indeed 
over German private debts to abroad but over Reparation 
debts. One of these instruments provides for the possi- 
bility that the Reichsbank may exercise its right to re- 
fuse conversion ; it contains an undertaking to purchase 
exchange for the service of the Loan without regard to 
the possible. effect of the purchase in depreciating the 
mark, 

The official wholesale prices-index for February Sth was 
138, as against 137.9 one week earlier. The average 
weekly skilled wage in 12 industries (including railways) 
on January 1st was 49.82 marks, unskilled 37.43 marks. 
The unemployment return for January 31st shows 
the first decline, a small one, since seasonal unemploy- 
ment began to show itself in October. The number of 
unemployed is 1,548,000. It is a favourable feature that 
seasonal unemployment has begun to decline a_ little 
earlier than last year. The high absolute figure of the un- 
employed must be judged in the light of the official theory 
that about 500,000 represent ‘‘ structural unemployment,” 
which is due to social changes and to the reduction of 
the Army and Navy. The Occupations Census of 1925 
makes it seem remarkable that this kind of unemployment 
is not greater. The Census showed that whereas the 
total population (in the present area) had increased since 
1907 by 7,419,022 persons, the number of persons with 
tarning occupations had increased by 6,853,636. Econo- 
mists declare that this phenomenon is one cause of the 
rapid movement towards prosperity of the last few years 
and of the very large national savings. 

The iron and steel trade position is good. The Steel 
Works Association is once more able to report that the 
works have orders for months ahead. The pig-iron produc- 
tion of January was 1,180,576 metric tons, which is larger 
than in December or in January, 1928, both supposed to 
have been good mcnths. The war between the producers 
and the consumers of steel continues. The non-ferrous 
metal interests have formed an association. The produc- 
tion of aluminium in 1927 is provisionally returned at 
29,000 tons, as against 1,000 tons in 1913. The produc- 
tion of artificial silk is provisionally returned at 13,000,000 

llogrammes, against 3,500,000 kilogrammes in 1913; 
of electro-technical products (value) 2,100,000,000 marks, 
%ainst 1,300,000,000 marks in 1913, in considering 
Which the price rise must be noted. 

Nearly all other figures or estimates that have appeared 
show remarkable increases in production and prosperity ; 
and the conclusion must be drawn that apprehensions as 
to Germany’s economic conditicn are not founded upon 
study of the facts. It was pointed out from here in the 

Onomist six or seven years ago that the similar but still 
gloomy apprehensions, based upon the condition of the 
“urrency, were erroneous. The investigations of many 
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German economists, including those contained in a book 
by the former Minister of Industry, State Secretary Pro- 
fessor Hirsch, have proved that the inflation did not 
operate against the process of recovery, and that it even 


accelerated it. These authorities show that by reducing 
earnings the inflation enforced thrift upon the greater 
part of the population, the part that works for salaries 
and wages, and that the money which these could not 
spend because they did not get it passed into the hands 
of the industrial chiefs and companies which did not 
spend it, but which converted it into fixed capital, the in- 
crease in which in part explains the rapid growth of pro- 
duction. According to State Secretary Hirsch the German 
nation began to save money in mid-1919, immediately 
after the Peace Treaty was signed, and this saving, says 
Dr. Hirsch, continued uninterruptedly until 1923, when 
it may have been suspended by the Ruhr occupation. Ac- 
cording to Herr Friedrich, of the Reichsbank, saving in 
1924 was again going on at the considerable rate of 
450,000,000 a year. The estimates of savings in 1925- 
26-27 have been published in the Economist. The mean 
between the two chief authorities for the three years taken 
together is £1,082,000,000, which is not the economical 
surplus available for Reparations, but the economical sur- 
plus left over after their payment. The figure is, of course, 
only an estimate, but it is an authoritative estimate. 
Owing to the unceasing fears in which the Ally countries 
and international Capital are kept on the subject of Ger- 
many’s condition, it has been found necessary to empha- 
sise these facts, and to repeat that there is much less fear 
of trouble to-day than there was in 1921 and 1922, when, 
at any rate, the currency and the Finances were in 
disorder. 

The Bourse last week and in the first two days of this 
week was undecided and dull. The Frankfurter Zei- 
tung’s stocks index (basis too as average of all 1926) for 
February roth is 135.99, as against a high point of 177.40 
on May 2, 1927. 








DENMARK—INDUSTRY AND AGRICULTURE— 
TRADE BALANCE— BANKING. 


(FROM OUR CORRESPONDENT.) 
CopENHAGEN, February 7. 


Tue trade outlook in Denmark is still unsettled. How- 
ever, some lines are undoubtedly better situated than a year 
ago, and the unemployment figures from week to week 
have been slightly lower than those of 1926, since August, 
1927. In the review of the year of 1927, published by 
the Statistical Department, it is stated that for the last 
six months of the year the home market industries have 
shown increasing employment, with the exception of the 
building trades. This increased activity is ascribed prin- 
cipally to the fact that consumers consider the decline 
of prices to be practically at an end. In addition, some 
industries have experieneed rising prices for raw mate- 
rials, which has caused merchants to secure a stock in 
anticipation of a further rise. Further, it must be pre- 
sumed that the reduction of various items of the cost of 
production has improved the competing power of industry, 
while it has gradually become possible to rationalise the 
working and adapt the production to meet the demand. 
Besides increasing sales on the home market, several 
lines of industry have experienced increased exports 


during 1927. 
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The improvement has in certain directions not been 
sufficiently pronounced to produce any important change 
in the general trade situation, more particularly because of 
the depressed condition of agriculture, which results from 
the unsatisfactory prices of export goods. This is having 
a widespread effect owing to the reduced purchasing 
power of the farmers. It should be mentioned here that 
the ratio between the prices of import and export goods 
is still unfavourable. While the aggregate wholesale 
price index for each of the months of October, Novem- 
ber, and December of 1927 showed a figure of 154, and 
153 for January (1913 = 100), the separate figures for 
import goods, export goods, and home market goods 
were as follows :— 

October. November. December. January. 
MGS sss ANG .c.. E97 «24. 198 
Export goods...... 142 .... 143 .... 137 .... 152 
Home market goods 168 .... 166 .... 165 165 
Agriculture, however, is maintaining production on a 
high level. In 1927 the total exports of butter (in the 
usual packing) were 142,200,000 kilos, against 
131,400,000 kilos in 1926, while the exports of eggs in- 
creased from 41,600,000 scores to 42,200,000 scores, and 
the exports of bacon from 190,200,000 kilos to 
256,300,000 kilos. 

The figures of the balance of trade for the entire year 
of 1927 are now available. Imports aggregated 
Kr. 1,659,000,000 and exports Kr. 1,550,000,000, giving 
an excess of imports of Kr. 109,000,000. In 1926 im- 
ports aggregated Kr. 1,620,000,000, while the value of 
exports was Kr. 1,517,000,000, making an excess of im- 
ports of Kr. 103,000,000. The final result for the two 
years was thus very similar, but it appears from the 
figures that considerably increased quantities were in- 
volved, especially as far as exports are concerned. 

At the end of December, 1927, the accounts of the pri- 
vate banks showed discounted bills and loans aggregat- 
ing Kr. 1,890,000,000, against Kr. 1,973,000,000 a year 
ago, while in the course of the year the total deposits 
were reduced from Kr. 2,057,000,000 to Kr. 2,028,000,000. 
At the end of January the note circulation of the 
National Bank amounted to Kr. 335,800,000, against 
Kr. 354,200,000 at the end of December and 
Kr. 361,100,000 a year ago. In January the average 
note circulation amounted to Kr. 324,000,000 only, 
again Kr. 356,000,000 in December (for which month 
the circulation is always somewhat above the normal 
figure), and Kr. 352,000,000 in January, 1927. 

Up to the present none of the leading Copenhagen 
banks have published their reports for 1927, but it is 
generally expected that the business of the year has been 
satisfactory. This appears to be indicated by the news 
from small Copenhagen banks and various provincial 
banks. Further, this is borne out by the prices of bank 
shares, there being in January a rise in the index figure 
from 86.3 to 90.1 (prices July 1, 1914 = 100). The 
coming re-arrangement of the affairs of the Landmands- 
bank has not yet been outlined. However, the Govern- 
ment is bound to produce a Bill in this connection before 
February 15th. At present a series of negotiations is 
in progress, the Committee appointed by the Minister of 
Commerce having made their report to the Minister. 


CANADA.—WEATHER AND GENERAL CONDITIONS 
—STOCK WARKETS—OPENING OF THE FEDERAL 
PARLIAMENT — CANADIAN MINISTRIES 
ABROAD—MR AMERY’S TOUR—TRADE WITH 
BRITAIN. 


(FROM OUR CORRESPONDENT. ) 
Ottawa, February 1. 
THERE have been during the past fortnight some severe 
snowstorms which have caused a temporary interruption 
of communications in some places, but they have brought 
the snowfall up to the average level, and thereby solved 
some difficulties for the lumbermen and pulp and paper 


companies. But the winter is still rated exceedingly mild, 
and the business community has been rejoicing in or be- 
wailing its character according to the interests of indi- 
vidual members. Merchants who specialise in winter 
clothing such as heavy woollen overcoats, rubbers, and 
overshoes have found sales very disappointing, and see 


with dismay heavy winter stocks still piled up on their 


shelves. There has also been a much smaller demand 


than usual for winter sports goods, and the coal dealers 
do not share the enthusiasm of householders over the 
diminished consumption of coal. On the other hand, the 
railways have this winter been put to comparatively little 
expense in keeping their tracks clear of snow, and as 
motor trathic has gone on without interruption in ma 
districts the oil distributing companies have been pr 
pering. 

Generally speaking, business is being maintained on a 
very satisfactory level, and all the accepted indices show 
that its volume for January was substantially above the 
volume of January, 1927. The carloading figure for the 
week ended January 21st was 63,786 cars, as compared 
with 57,957 cars for the corresponding week of 1927, and 
since the year began the aggregate total up to January 
21st was 182,344 Cars, as compared with 174,485 cars, 


ny 
OS- 


Although, however, some issues have enjoyed substantial 
advances, the past month has witnessed a slowing down 
of the stock market boom which was visible at the end 
of 1927, and the public has now come to a more cautious 
mood, possibly as the result of a series of warnings con- 
veyed, by different bank presidents in their annual 
addresses. Indeed, at present the mining market is ex- 
periencing a severe slump, and some of the more popular 
proven stocks have had a sharp setback. This latter con- 
dition is partly accounted for by a disposition of the many 
holders of better stocks to take their profits and invest 
them in low-priced stocks of mines which are merely in 
the development stage, notably in ventures in British 
Columbia and the Sudbury district of Ontario. 

The second session of the present Federal Parliament of 
Canada opened on January 26th, and both Houses have 
now settled down to serious business. In the debate on 
the Address Mr Bennett, the new leader of the Conserva- 
tive Opposition, demanded further taxation cuts, and 
specified the complete elimination of the sales tax. 
In his reply Premier King held out hopes that the forth- 
coming Budget would contain some welcome reductions of 
taxation. He also gave some indication of his Govern- 
ment’s policy in regard to the St Lawrence Waterway 
scheme; he stated that a communication was being sent 
to Washington setting forth some of the important and 
fundamental points dealt with by the Canadian National 
Advisory Committee in the report which it had submitted 
to the Government, and that the views of the Coolidge 
administration concerning them were being sought. 

There has also been considerable discussion in Parlia- 
ment about the recent decision of the King Government 
to establish Canadian Ministries in France and Japan, 
countries which will reciprocate by sending Ministers to 
Ottawa. The Conservative leaders have, while admitting 
the justification for a Canadian Ministry at Washington, 
criticised this policy of diplomatic expansion on the ground 
that it will lead to heavy expense, and_ involve the 
Dominion in troublesome complications. But Premier 
King has defended it on the ground that the foreign in- 
terests and commitments of Canada are growing rapidly, 
and that she must assume responsibility for them, and not 
rely any longer upon British representatives; he also 
stated that Canadian trade commissioners have been con- 
tinually complaining that their inferior status as compared 
with the representatives of other countries has militated 
against their success in their dealings with the foreign 
Governments to whom they are accredited. It has also 
been decided as the result of the recent visit of Mr Amery, 
the Secretarv for the Dominions in the Baldwin Govern- 
ment, that Great Britain will at an early date send @ 
representative to Ottawa to function as a liaison officer 
between Downing Street and the Canadian Government. 

Mr Amery, during his Canadian tour, which has occu- 
pied a whole month, has been doing considerable propa- 
ganda on behalf of closer trade relations between the mem- 
bers of the British Commonwealth. He has not indeed 
come out as an open advocate of inter-Imperial free trade, 
but he has been boldlv advocating further progress 1n this 
direction. In a speech delivered to the Canadian Club of 
Montreal he argued that great as the resources of Canada 
were, she could not attain her fullest possibilities ° 
economic development bv a slavish limitation of the fisc4 
policy of the United States ; he pointed out that the United 
States was a compact and almost self-contained country 
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qhich, with a few notable exceptions, produced within 
her own bounds almost every variety of product, and that 
since climatic conditions restricted the range of Canada’s 

roducts, it was necessary for her to tap the resources 
of tropical countries. Such an opportunity, he pointed 
gut, was easily available to her through her partnership 
in the Empire, which had vast tropical territories, and he 
contended that Canada would secure her greatest pros- 

rity by developing her external trade, particularly with 
the other regions of the Empire His utterances have 
had sympathetic support in some quarters, but Sir Charles 
Gordon, the President of the Bank of Montreal, who is 
also a prominent leader of Canadian industry, without 
making any direct reference to Mr Amery’s remarks, has 
roundly challenged his views, and declared that Canada 
can only hope to prosper by emulating the firmly Protec- 
tionist policy of the United States. The Montreal 
Gasette, also the chief Conservative paper of Montreal, 
has offered these observations upon Mr Amery’s policy :— 

“The idea of economic and commercial development 
within the Empire is one that does not lack appeal in this 
country, but it is one that cannot be realised without re- 
ciprocal action upon a general and generous scale, and it 
is not too much to say that some more preparatory work 
isnecessary elsewhere than in the Dominion itself.’’ 

The detailed figures for the trade between Canada and 
Great Britain during the calendar year 1927, which have 
just been published by the Bureau of Statistics, give the 
following results as against the year 1926 :— 





= 1927. 
$ 
Imports .....0. saesii<s 164,707,11L .. 182,034,336 
#42 Exports (Canadian)...... 459,236,013 .. 409551,767 
(Foreign) ...... 1,980,278 .. 1,220,674 
Total trade ........ 625,163,798 .. 593,566,381 


They demonstrate that while imports from Britain have 
jumped some $18,000,000, exports have fallen off by 
roughly $50,000,000. On the import side the chief gain 
is in alcoholic liquors, which have risen $11,000,000 ; 
there is also a gain of $5,000,0000 in the classification 
“flax, hemp, and jute products,’’ and metal imports have 
gone up $2,000,000. The most noticeable declines are in 
glass and tea. On the export side the great decline has 
taken place in ‘‘ grain products,’’ which have slumped 
$30,000,000, but meat exports are down $12,000,000, and 
cheese by $3,000,000; there are, however, substantial 
gains in the exports of leather, canned vegetables, rubber 
goods, newsprint, and tobacco. 








SOUTH AFRICA.—RAND RESULTS — PUBLIC 

ACCOUNTS— POLITICS. 
(FROM OUR CORRESPONDENT.) 
JOHANNESBURG, January 25. 
Tut Chamber of Mines’ monthly analysis of gold output 
‘Snow complete for the year 1927. The Witwatersrand 
companies milled 29,133,717 tons of ore, and obtained 
9,726,866 fine ounces, the grade being given as 6.619 
dwts per ton. The working revenue was £,41,113,439 
(28s 3d per ton), working cost £ 28,493,127 (19s 7d per 
ton), and working profit 412,620,312 (8s 8d per ton). 
Dividends amounting to 4,7,987,525 were paid. The re- 
sults of the year for the Reef as a whole do not differ 
materially from those of 1926. The New Modderfon- 
tn has again found itself able to increase its dividend, 
~ its 130 per cent. yielded £1,820,000. The next 
‘gest distribution was that of the Government Gold 
lining Areas, whose 85 per cent. absorbed 41,190,000 
, {1 amount materially smaller than that due to the 
overnment under the lease. Other distributions of the 
lf million order were:—Brakpan (so per cent.), 
Wee Springs (332 per cent.), £506,250; Crown 
shes (675 per cent.), £623,067 ; Modder B (80 per cent.), 
57,000 Van Ryn Deep (40 per cent.), £478,757; 
eduld (373 per cent.), £498,019; and Modder Deep (135 
Per cent.), £675,000. 


he Government Areas was by far the biggest pro- 


ducer with 1,085,186 ounces, New Modderfontein follow- 


Ing with 865,136 ounces, and Crown Mines. with 


patty Ounces. These three companies are regu- 
tat Payer of large dividends—it is a curious fact 
fourth of the 35 mines on the Reef those which stand 

th and fifth for magnitude of production are unable 
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to pay dividends. Randfontein Estates produced 578,069 
ounces from 2,401,000 tons, at a profit of 2s rod per ton, 
whilst the East Rand Proprietary Mines produced 
410,023 ounces from 1,586,500 tons for a profit of a mere 
sixpence per ton. These companies should, however, be 
in a position to reward the patience of their shareholders 
at no distant date. At the current price (as this is written) 
of about 11s 6d, Randfontein should be worth considera- 
tion, as their ore reserve is of substantially better value 
than the rock crushed last year at 2s 1od per ton profit. 
Consolidated Main Reef and Nourse Mines have both ex- 
perienced an excellent year’s business, with much better 
profits than they have shown for many years. Nourse 
Mines reappeared in the dividend list with a payment of 
sixpence, amounting to £19,592, whilst Consolidated 
Main Reef trebled their 1926 distribution. In December 
the latter company treated rock of a grade of 8.375 dwts. 
City Deep and Witwatersrand Deep, and to a lesser 
degree Robinson Deep, did not have a good year. In 
the ‘‘ Outside Districts ’’ section, Sub Nigel, of course, 
made remarkable progress, and are now working at the 
old-time grade of an ounce to the ton. 

The annual report of the Controller and Auditor-General 
contains a table showing the progressive increase and 
decrease of expenditure, less interest on public debt. The 
Auditor-General remarks, inter alia, that he does not 
approve of the exclusion of the interest on public debt 
from the percentage comparison. It is unnecessary to 
quote the whole table, but the following figures are 
extracted :— 


Percentage 

Increase or 

Expenditure, Decrease in 

Revenue Interest on Less Expenditure, 

Expenditure. Public Debt. Interest. Referred to 

Year. £ £ £ 1913-14. 

1913-14 .... 16,492,612 .. 4,233,598 12,259,014 ne 

1920-21 .... 30,075,716 6,780,952 23,294,764 90-02 
1925-26 .... 26,264,211 3,786,208 22,478,403 .. 83°36 
1926-27 .... 27,361,597 .. 3,863,085 23,498,512 .. 91°68 

There is also a table of revenue derived from taxation. 

In the year of Union, the revenue from this source was 

47,440,948, whilst in 1926-27 it amounted to 

#£,21,028,922, an increase of 145.9 per cent. Criticism 


here is directed at least as much to the methods of ex- 
pending much of the revenue as to the method of raising 
it. There is a feeling—probably not unknown in a similar 
connection in England—that the State does not always 
get good value for some of the money spent on social 
services. Apart from considerations of that sort, it is, of 
course, inevitable that taxation in a young, rapidly de- 
veloping country should show expansion. 

Under Section 2 of the Public Debt Commissioners’ Act 
Amendment Act, 1926, surplus from revenue account 
is no longer applied in reduction of debt in the Union. 
There is now no statutory provision regarding the appli- 
cation of surpluses—and the present Minister of Finance 
has so far been fortunate in having surpluses to apply. 
The present debt is £231,475,947, bearing interest of 
£9,586,954- ; 

Parliament reopens on January 26th, and it is expected 
that the Session will be ‘‘ long and lively.’’ Mr Tielman 
Roos is expected to proceed with the second reading of 
the Liquor Bill—a sure source of acrimony in any country. 
Then there is the mail and freight contract—generally ex- 
pected to be placed once more with the Union Castle 
Company. The adjourned debate on the diamond-cutting 
agreement may be expected to lead to a certain liveliness. 
The most important business of the Session wi!l pre- 
sumably be concerned with discussion on the Parliamen- 
tary Committee’s Report on the Native Bills. Helped by 
under-estimates of the Customs and Excise receipts, Mr 
Havenga will probably produce a Budget showing a 
record surplus. It is believed that this surplus is to be 
used to help to finance an Old Age Pension scheme. The 
repeated under-estimating of the Customs receipts is likely 
to draw heavy fire from Mr Jagger and the few but 
vigorous Free Traders. 

The Opposition are hoping to extract both profit and 
amusement from the Government, because the two wings 
of the Pact are far from being on amicable terms, whilst 
the Labcur Party have just been indulging in a large- 
scale internal dissension—a revolt against Colonel Cres- 
well. Parliament is unlikely to be dull. 
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ARGENTINA.—FOREIGN TRADE-MONEY AND 
EXCHANGE—POLITICAL ACTIVITY. 


(FROM OUR CORRESPONDENT. ) 
Buenos Aires, January 28. 


ARGENTINA’S final trade figures for the year 1927 con- 
stitute a record. Imports for the 12 months are 
$856,610,000 gold, plus $86,550,263 specie. Exports 
are $1,008,179,000 gold, and the total imports and 
exports, taking estimated real values and excluding specie, 
is $1,864,789,762 gold, against $1,614,675,019 gold for 
the year 1926. The balance of trade in favour of 
Argentina for 1927 is $151,568,566 gold, as against the 
1926 unfavourable balance of $30,317,975 gold. Such a 
position, coupled with the certainty that the 1927-28 crops 
are safe and unusually large, warrants the statement that 
Argentina’s receipts during the current year will he heavy, 
in all probability greater than has ever been known in the 
history of the country. It is reasonable to speak of an 
exportable surplus of wheat amounting to 5,000,000 tons, 
and 2,000,000 tons of linseed, while maize may very 
easily give 10,000,000 tons, which is 2,000,000 tons above 
the 1927 total. That this plethora of production must 
mean a superabundance of ready money is obvious, 
especially bearing in mind the current banking position. 
Discounts and loans on December 31, 1927, as shown in 
the Buenos Aires bank balances, are $140,000,000 paper 
under the total of the previous 12 months. Deposits, on 
the contrary, are up by close upon $190,000,000 paper for 
the same period. The effect on the local investment 
market has up to the present been confined to the prices 
of national, municipal, and provincial bonds and cedulas 
of the National Mortgage Bank. Generally speaking, 
investments which bring in 6 per cent. interest are to-day 
a shade over par, and buying by the general public still 
continues. What the position will be when the present 
crops are liquidated is difficult to say. Some persons 
predict more general interest in the shares of local 
industrial companies, others talk vaguely of a boom in 
land. At the moment of writing there is no indication 
clearly pointing to either possibility. Import trade looks 
forward to heavy sales. Orders during the last quarter 
of 1927 were better in value and in volume than at any 
other season of that year, yet a word of warning with 
regard to 1928 is advisable. Apart from luxury goods, 
Argentina’s consumption of imported wares is limited 
by her population. This applies more particularly to 
textiles and certain hardware lines. Where expansion is 
already beginning is in lines such as motor-cars, domestic 
machinery, and the higher grade articles called for by 
the building and furnishing trades. Rates for accom- 
modation are easier, say, 6-7 per cent., and although the 
banks have not yet reduced their deposit terms, it is 
only a matter of time and example. Gold arrivals during 
January totalled the equivalent of $21,000,000 gold, 
practically all of which came from New York, and at 
the time of writing there are still some $5,000,000 gold 
afloat. Most of the specie has come for account of cereal 
dealers and the Argentine Government. Gold in the 
Conversion Office is now $480,459,654, the paper money 
in circulation being $1,384,971,990. Banks’ cable draw- 
ing rates for sterling and dollars are 47 25-32d and 103.10 
respectively, while Continental currencies keep steady, 
with the exception of the peseta, which has depreciated 
slightly, and is now quoted at 5.70. Business in the 
exchange market is quiet and confined to the purchase of 
wool and general produce bills. The firmness of the wool 
and hide markets has had a very favourable effect on 
Argentine business, and will add considerably to the 
profits of the year. The freight market stands more or 
less where it did a month ago, with 23s to 24s 6d the 
open charter rate San Lorenzo/U.K./Continent, February 
to April. It is anticipated that when the new grain moves 
in volume to the ports, as it must do about the middle 
of next month, an advance on these quotations will be 
seen. Political activity over the coming presidential 
elections in March is pronounced. It reacts to some 
extent on the business of the country, chiefly in respect 
to real estate transactions and internal industrial enter- 
prises. As yet it is too early to prognosticate as to the 
result. One may, however, say that the Irigoyenist Party, 
though they have lost some ground among the wealthy 


and influential classes, are firmly supported by the prole. 
tariat throughout the country, though whether Sefor 
Hip6lito Irigoyen will himself take office for another term 
is doubtful, there being a general feeling that he will 
nominate some trusted member of the party and call on 
his supporters to back up his choice. The name of Dry 
Angel Gallardo, the Minister of Foreign Affairs, is freely 
mentioned in this connection. 


Books and Publications. 


SOUTH AFRICAN FINANCE. 


THE finances of the Union of South Africa not only con- 
cern investors and traders having a direct economic 
relationship with the country, but they offer also several 
points of interest to the student of public finance. Many 
will be glad, therefore, to have a handy volume summar- 
ising the developments which have taken place there since 
the foundation of the Union in 1g1o. 

Such a survey has been provided by Mr M. H. De 
Kock in a book* first published in 1922, which has now 
been revised, enlarged, and brought down to the financial 
year 1925-26. The work makes little or no pretence to 
originality, as the author was concerned merely. to 
analyse the official statistics on the subject. Although 
he has thus simplified his task, he has restricted both its 7 
interest and value. Over the analysis, however, he has — 
taken considerable pains, and he presents the result classi- 
fied in the orthodox manner under the headings of ex- 
penditures, revenues, public debt and administration, and © 
control of the finances. His narrative does not take into | 
account the effects of the disastrous drought last year, 
but the picture he presents is one of subdued, but fairly 
confident, optimism. The yield to the major taxes has 
shown a satisfactory resiliency and has permitted some 
relaxation in taxation rates. . Public indebtedness, which 
has caused some uneasiness, stands at about £228 mil- 
lions, but of this amount the greater part (£178 millions) | 
can be classed as reproductive. The State-owned rail 
way system, concerning the administration of which some 
interesting details are given, is responsible for some £124 
millions of the latter amount. 

Another very interesting subject is the special position 
occupied by the gold and diamond mines in the country’s 
finances. Possessing almost a monopoly in the supply of 
diamonds, and controlling half the world’s gold supply, 
the Union of South Africa is able to impose taxes on Its 
mines the incidence of which wil! be largely on the over- 
seas purchaser. This position, which finds few analogies 
in fiscal history, has wide reactions on the taxation 
system of the Union. It affects, for example, the deriva- 
tion. of part of the profits of the State railways, which do 
a large transporting business on behalf of the mines, and 
it has reactions also on the incidence of the Customs 
taxes imposed by the Union on commodities which the 
overseas trader brings in exchange for diamonds and 
gold. These facts, and the fact that both the diamond 
and the gold mines are wasting assets, raise special pro- 
blems which deserve a fuller treatment. The book would 
also have been helped considerably by the use of graphs, 
which are entirely absent; while a further improvement 
could be introduced in the shape of a bibliography ® 
supplement the ofter cryptic footnote references. 


* ** An analysis of the Finances of the Union of South Africa.” By 
M. H. De Kock, M.A. (Cape), Ph D. (Harvard). Juta and (0 


Limited, Cape Town. 15s. 
THE ETHICS AND ECONOMICS OF FAMILY 
ENDOWMENT.* 

THE subject of family endowment is here once more ably 
dealt with by Miss Rathbone, whose earlier work 
‘‘ Disinherited Family’’ first familiarised the Englis 
public with the whole idea. Now there is no politic 
party that has not set up a committee of inquiry into 
practicability, and the merits of its various forms. 
essentially a question on which more knowledge and more 
experience is necessary. The recent Census Report make 


* «*The Ethics and Economics of Fami'y Endowment.” By 
Eleanor Rathbone, M.A. Epworth Press, Alfred street. 
2s 6d net. 








con- 
omic 
veral 
fany 
mar- 
since 


- De 
now 
ncial 
e to 
y to 
ough 
h its 
. has 
lassi- 
f ex- 


,and | 


. into 

year, 

fairly 

s has 

some 

which 

3 mil- 

lions) 

rail 

some 
£124 
sition 
ntry’s 
ply of 
upply, 
on its 
over- 
logies 
xation 
leriva- 
ich do 
s, and 
istoms 
ch the 
ls and 
amond 
al pro- 
would 
rraphs, 
vement 
yhy to 


an 
ca.” By 
nd Co. 


LY 


re ably 
rk . 
Englis 
solitical 
into its 
_ Itis 
\d mote 
+ makes 








February 18, 1928.] 


THE ECONOMISY. 


333 


isda eee ee ee 


this book very opportune, as it brings up to date many 
rtinent facts, such as the shrinking proportion of 
married workers with dependent children, and the still 
large percentage of families in primary poverty, due to the 
insulliciency of wages coming into the home to meet the 
needs of those dependent on it. Miss Rathbone emphasises 
the ethical argument for the community so organising 
itself that the childien should have a fair opportunity, 
hysically and mentally, to develop and make the best 
of themselves. On the economic side she points out the 
waste involved in the present system by which every home 
js poorest at the time when money can most fruitfully be 
spent—t.¢., when the children are young, and when poverty 
means underfeeding the future workers, citizens, and 
mothers of the community. This book also gives some 
very interesting features of the working of existing 
schemes both in France and other European countries. It 
removes 4 misapprehension very commonly held that the 
French schemes pay such low rates in their allowances as 
to be of little value. The average amount of allowances 
in approximate British equivalent, based on relative pur- 
chasing power, is, in fact, 5s for one child, 12s 6d for two, 
22s for three, and soon. Nearly 3? million workers come 
under their schemes, and the Confederation Générale du 
Travail—though strongly opposed to them at first—now 
welcome them as enabling ‘‘a fairer distribution of the 
product of labour and a higher standard of living for 
children.’’ A recent Bill, passed in March, 1927, in New 
South Wales, is even more far-reaching. It provides for 
an allowance of 5s, payable to the mother for every Aus- 
tralian-born and actually dependent child under 14, pro- 
vided the household income does not exceed the basic 
scale wage (already fixed annually), plus £:13 for each 
child. It is to be paid by a levy on employers calculated 
as a percentage of their wages bill (at present 3 per cent.). 

It would be well if all those who believe that no industry 
should pay a wage too low to cover the minimum needs 
of its workers would study this book with care, for there 
isno other way in present circumstances to pay the mini- 
mum they desire even if the methods proposed seem diffi- 
cult or impossible. 


OUR SOCIAL STRUCTURE.* 


PROFESSOR CARR-SAUNDERS and Mr Caradog Jones have 
performed a task for which teachers and students of 
economics all over the country will rise up and call them 
blessed. They have attempted to weave current 
statistics, gathered from a wide variety of sources, into 
acoherent picture of English social life in its present 
phase, and the result is a surprisingly lucid and well- 
integrated whole. Its authors have, as they point out, 
practised a rigid selection of material. As a result, their 
landscape is not obscured by statistical undergrowth, 
and it is reasonably possible for the general reader to see 
the wood through the trees. 

As a starting-point, the authors take the number, age 
and sex grouping, housing, and local and occupational dis- 
nbution of the population. Here they include useful and 
Not popularly accessible classifications relating to social 
status and class. Turning to the measurement and dis- 
inbution of wealth and income, they are on more 
stnerally familiar ground, and have the published 
analyses of Bowley, Stamp, and Clay to draw upon. In- 
range of wealth breeds inequality of opportunity, and 
fom income they pass to educational facilities. Here 
‘gain, in the statistics of educational opportunity, we are 
‘nscious of our debt to their adept presentation of 
~ gl not easily accessible to persons unaccustomed 
“f € intricacies of statistical research. Incidentally, 
ni pnaennaa of the breadth of the educational ladder 
f Y be held to justify R. H. Tawney’s scathing descrip- 
°n of that instrument as an educational ‘ greasy pole.’’ 
snd voluntary provision against misfortune next 
— e the background for a quantitative analysis of 
fe ondary distribution of national income as between 
te and poor. From there, the statistics of poverty, 
ae and (in so far as such things can be measured) 

gence, lead the authors back to population, con- 


a oA Survey of the Secial Structure of England and Wales. By 
Pre -Carr-Saunders and D. Caradog Jones. Oxford University 
8. Pp. xvii. + 246. ros. 


sidered this time from the dynamic aspect of change and: 
growth. 

There is an increasing tendency for teachers of 
economics to make use of quantitative measurements at 
every step in the presentation of their subject. To the 
progress of this tendency, which acts as a valuable cor- 
rective of doctrinal error, Professor Carr-Saunders and 
Mr Caradog Jones have materially contributed. It is to 
be hoped that popular demand will justify subsequent edi- 
tions in which the matter of the book may be kept up to 
date. 





BOOKS RECEIVED. 


[Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue.] 


Social Economics. By Friedrich van Wieser. Translated. 
by A. Ford Heinrichs. With a Preface by Wesley 
Clair Mitchell. (London) George Allen and Unwin, 
Limited, 4o Museum street. 20s net. 

Dr Wesley Mitchell, of New York, remarks in his foreword that 
this book ‘‘ holds a place in the literature of the Austrian school 
such as John Stuart Mill’s Political Economy holds in the litera- 
ture of classical theory.”’ Published in 1914 in German, it is the 
first general systematic treatise produced by that school; and, 
owing to circumstances, the second, 1924, edition, published two 
years before its author’s death, was the one that made most 
lmpression on his fellow economists. 
Economic Problems New and Old. 

(London) George Allen and Unwin, 
Museum street. 10s net. 

Fourteen recent articles by Dr Allyn Young, now, to our 
advantage, temporarily lent by Harvard to London as Professor 
ot Political Economy, are collected here, their subjects ranging 
from ‘‘ War Debts—External and Internal’? and ‘‘ Hungary in 
1925’ to ‘‘ The Federal Reserve System’? and ‘‘ The Making of 


Index Numbers.” 
Studies in Economics and Social Science. By Prof D. B. 


Copland. (London) Macmillan and Co., Limited, St 
Martin’s street. 3s 6d net. 

The second in the Economic Series published by the Melbourne 
University Press, this small volume represents the results of an: 
inquiry by the Professor of Commerce there into methods em- 
ployed in the study and teaching of economics and social science 
generally in universities and other centres throughout the world. 
A History of Modern Banks of Issue. By Charles A. 

Conant. (London and New York) G. P. Putnam’s- 
Sons, 24 Bedford street. 16s net. 

This is the sixth edition of this standard work, originally issued 
in 1896, comprising two new chapters by Marcus Nadler, bringing 
the record of banks of issue down to 1926. 

Economics of Farm Organisation and Management. By 
C. L. Holmes. (New York) D. C. Heath and Co., 


239 West 39th street. $2.80. 

The first volume in the ‘‘ Heath Rural Commerce and Adminis.- 
tration Series,’? published at Washington under the editorship of 
Dr Nourse, of the Institute of Economics there, this is intended 
to supply material for a general course of rural economics in its. 


widest bearings. — . 

The Price of Tin. By E. H. Davenport. With a Preface 
by Walter T. Layton. (London) London General 
Press, 3 Arundel street. 2s. 

A discussion, by an expert, of the question whether a deliberate- 
stabilisation policy can cure the evils of speculation in this 
important market, with a strong argument in favour of full 
publicity as to output, stocks, and consumption. 
Industrial Prosperity. By Ciaude H. Verity. (St Albans) 

Fisher, Knight and Co., Limited. 4d. 

A ‘constructive national policy for the Conservative party,” 
based on ‘protection for the worker against unfair foreign com- 
etition in his own markets without prices being increased.” — 
he Banker, February, 928. (London) Eyre and Spottis- 
woode (Publications), Limited, g East Harding street,, 

Fleet street. 2s 6d net. 

In addition to its usual features, this number contains a con- 
tribution from M. Caillaux on French Financial Programmes, @ 
criticism of the Labour Surtax by Mr W. W. Paine, a further 
instalment of Professor Gregory’s fascinating studies in Banking 
History (the Rothschilds), and an attack on the Government’s. 
failure to economise by Mr Alwyn Parker, of Lloyds Bank, which 
includes a set of reforms under 12 heads. 

The Secretary’s Manual. By His Honour Judge Haydon 
and Sir Gilbert Garnsey. Twentieth edition. (London) 
Jordan and Sons, Limited, 116-118, Chancery lane. 
7s 6d. 

The 20th edition of this standard work, covering changes made 
by the 1927 Finance Act. 

The Mining Year-Book for 1928. By Walter E. Skinner. 
(London) Walter E. Skinner, 15 Dowgate hill, and 
Financial Times, 72 Coleman street. 20s net. 

An excellent work of reference. During the past year a striking 
feature has been the enormous amount of capital provided for the 


Dr Allyn Young. 
Limited, 40 
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mining industry. No less than 387 new companies were registered 

with an aggregate capital of £23,988,832. Therefore the present 

issue of this volume should prove even more valuable than its 
predecessors. ae 

Manual of Argentine Railways for 1928. By Sir Stephen 
Killik. (London) Effingham Wilson, 15 Copthall 
avenue. 2s 6d net. 

Guide to Income-tax Practice. By A. Murray and Roger 
N. Cartel. Eleventh edition. (London) Gee and Co., 
Limited, 6 Kirby street. 30s net. 

The eleventh edition of a standard work, brought up to date by 

the incorporation of changes produced by the Finance Act of 1926, 


as well as by the extension of super-tax to the undistributed profits 
of companies. 


Deutschlands Auslandsanleihen. By Dr Johannes Pfitzner. 
(Berlin) Carl Heymann’s Verlag, 1928. 3 marks. 

A survey of German foreign loans, most scientifically classified 
and equipped with a mass of figures, both textual and tabular, 
including, of course, a survey of the working of the Dawes Plan. 
Nuovi Studi. Edited by Ugo Spirito and Amaldo 

Volpicelli. (Rome) Anonima Romana _ Editoriale, 
Via Virgilio 16. 

The first issue of a new economic monthly, planned more or less 
on the lines of the Economic Journal. 

The N.F.U. Year Book, 1928. National Farmers’ Union, 
45 Bedford square, London. 5s. 

Fresh features in this year’s issue are the ‘‘ Guide to the Agri- 
cultural Holdings Act’? and a chapter on Railway Rates and 
Charges. The memo. on the agricultural policies of the three 
political parties is reprinted from the 1927 issue. 

The Liberal Year Book for 1928. (London) Liberal 
Publication Department, 42 Parliament _ street. 
1s 6d net. 

The 24th issue of this invaluable political handbook. The poll 


beok section alone would make it indispensable to journalists, as 
well as candidates. 


The Rubber Quarterly. (London) London General Press, 
Limited, 3 Arundel street. 1s. 

The February issue includes the usual statistics of the rubber 
situation and letters from correspondents in Malaya, Ceylon, 
Dutch East Indies, New York, and Holland. Special articles deal 
with the future of restriction, and the course of production and 
consumption, &c., of rubber during the last five years. 

Der Krieg. No.1, February, 1928. (Berlin) E. Laubsche, 
Verlagsbuchhandlung, Gleditschstrasse, 6. 40 pfg. 

This is the first issue of a new monthly periodical, edited by 

Dr Heinrich Kanner. It proposes to deal with the political 


aspects of the problems which have arisen out of the war, in order 
to disseminate knowledge to make peace more secure. 


OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C. 2 :— 
Department of Overseas Trade: Report on the Economic 

Conditions in Cuba. November, 1927. 1s net. 

Report on the Economic and Financial Conditions in 
Mexico. November, 1927. 2s net. 

Civil Service Appropriation Accounts for the Year ended 
March 31, 1927. gs net. 

Revenue Departments: Appropriation Accounts of the 
sums granted by Parliament for Revenue Depart- 
ments for the year ended March 31, 1927. 9d net. 

Public Departments: Statement ‘‘ showing the gross and 
net total cost of the Civil Services and Revenue De- 
partments, and the Navy, Army and Air Services for 
the year ended March 31, 1927.’’ 3d net. 


STOCK EXCHANGE NEWS. 


SETTLING DAYS. 


TICKET. | 
February 21. 


Deatincs on the Stock Exchange have been of an unsettled 


Account. 
February 23. 


character. Home rails have been under the influence of 
‘dividends, and industrials have been irregular after their 
recent advance. The official declaration on restriction wrought 
havoc in the rubber market and the effects of this spread 
to other sections. Gilt-edged stocks have rallied from their set- 
back of the previous week. The easier tendency of the money 
‘market and the further acquisition of gold by the Bank were 
helpful, and, as supplies of stock were on the short side, it 
did not take much buying to stimulate a rise in prices. 3} 
per cent. Conversion Loan was perhaps the most prominent, 
but all British Government stocks looked more cheerful. 
Indian stocks improved on Wednesday, but Dominion stocks 
have remained unchanged. 

The foreign market has lacked interest this week, and stocks 
have been dull and unsettled. French loans were weak on 
Wednesday, and other European loans have been irregular. 
Brazilians have reacted after their recent improvement, but 
Chinese loans on the whole retained their strength. 


The home rail market has been overshadowed by dividend 
announcements. The Great Western declaration, which had 
been eagerly anticipated, was considered good, and the stock 
duly responded. ‘This week’s traflic returns were thought 
disappointing, and, apart from Great Westerns, a general te. 
action occurred. North Eastern junior stocks consistently 
declined owing to a feeling of uncertainty regarding dividend 
prospects. 

Among foreign rails Argentines were offered freely, and 
prices weakened. The approaching elections are apparently 
causing some anxiety. Brazilians were firm, Leopoldinas 
displaying strength. United of Havana were poor, traffic 
news being unfavourable. Canadian Pacifics and French 
sterling bonds opened well, though some of the ground thus 
won was lost again later in the week. 

It was not to be expected or even desired that the industrial 
market should maintain its rapid progress of the preceding 
week, and the reaction that has occurred in certain shares 
during the last few days was both necessary and inevitable. 
A contributory cause, no doubt, was the unsettlement in the 
rubber market, the effects of which were felt in other sections 
of the House, but the main cause of the relapse was to be 
found inside the industrial market itself. Prices had risen to 
a point where for the moment, at all events, they have 
checked fresh buying, with the result that profit-taking and 
a reduction of commitments by operators have lowered prices 
to, be it said, a more reasonable level. The reaction was 
by no means general, and in certain cases further advances 
have been recorded. 

Artificial silk shares opened the week badly, but later on 
irregularity developed, and some prices were inclined to re- 
cover. [In the talking-machine group Duophones lost ground, 
but Vocalions recovered from an initial weakness and improved 
on balance. The older issues were irregular, Columbias re- 
acting slightly on the week. Tobaccos remained fairly firm, 
and, despite certain losses, on the whole gained ground. Among 
cable stocks Anglo-Americans were weak, and Easterns 
dropped a point on Monday. Marconis went ahead early in the 
week, but did not hold their advance and ended up by 
joining in the decline noticeable elsewhere. Dunlops were 
steadily marked down, and match issues opened badly, and 
it was only on Wednesday that the decline was checked. 
Textiles were irregular, with a tendency to weaken. Coal 
and iron shares were once more dull and lacked support. 
Among issues of a more cosmopolitan character International 
Holdings were again strong and rose consistently. Sidros also 
improved on balance, and the Canadian-American group in 
general was good. 

The rubber share market has been over-shadowed by the 
slump in the commodity following the Prime Minister's an- 
nouncement of a forthcoming inquiry into restriction. For 
a time dealers were seized with consternation, and the fall 
in prices met with no resistance. During the last day or two 
there have been signs of American support, and the market 
is recovering from its initial panic. Still, the position can 
hardly be called satisfactory, and when the collapse occurred 
its effects were serious enough to spread to other sections 
of the Stock Exchange. 

The oil market improved during the week after a dull open- 
ing. Kaffirs were irregular as a result of the general feeling 
of uncertainty and contrary influences from Paris and the 
Cape. Tin shares opened badly on the weakness of the com- 
modity, but have since showed a tendency to improve. 


NEW ISSUES. 


The new issues of the week and the dates of opening of the 
lists have been as follow :— 

Further 
Lia- 
bility. 

é 


First 
Payment. 
£ 


Cash Sub- 
scription. 


Nominal 
— 


Amount previously recorded, 124,132,239. 


ISSUES OF THE WEEK— 
NaTIONAL Savines CERTIFICATES. 
Net Sales, week ended Feb. 11, 1928, £50,000. 


Total Receipts April 1, 1927, to Feb. 11, 1928, Dr. £2,350,000. 
To the public— 

Melbourne and Metropolitan 
Board of Works, £1,000,000 
5% Ins. Stock (red. at par, 
May 1, 1948), iss. at 97% 
(Feb. 10) 

Cellulose Acetate Silk, 950,000 
Ord. Shs. of £1 each, at par 

Do 950,000 Def. Shares, of 1s 
each, at 2s per share (Feb. 13) 

Provincial Cinematograph 
Theatres, [.im., 853,429 74 % 
Cum. Ptg. Pref. Ord. Shares, 
of £1 each, at par (Feb. 14).. 

The British a: d German Trust, 
Lim., £750,0C0 5 % Deb. Stk. 
(red. at par, June 30, 1953- 
1958), iss. at 92'% (Feb.14) .. 

British and Dominions Film 
Corp., Lim., 220,000 Ord. 
Shares of £leach,atpar .. 

Do 220,000 Def. Shares of ls 
each, at par (Feb. 15) .. ... 

Redeemable Securities Invest. 
Trust, Lim., 200,000 6% Cum, 
Pref. Shares of £1 each, at 
par (Feb. 16) 


50,000 .- 
118,750 .. 
95,000 .. 


1,000,000 .. 
950,000 
47,500 


853,429 106,678 . 


750,000 75,000 -- 


27,500 .. 
1',000 .- 


220,0C0 
11,000 


25,000 .- 
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Renne ; 
res of 108 each, 
SC agypetnelltmerit .. 120,000 .. 120,000 15,000 .. 105,000 
De 940,000 Def. Shares of 1s 
each, at par (Feb. 16) ...... 12,000 .. 12,000 12,000 .. 
Total offered to PUb]IC. co ceeeeeeee 4,125,179 .. 535,928 .. 3,589,251 
10 Shareholders only — 
Foreign and Colonial Invest- 
ment Trust, oa % ge 
ef, Shares 0 each, a 
Sn iq 2000 111,000 27,750 .. 83,250 
Ord. Shares of 
gh yh £16 per Share 111,000 177,600 27,750 .. 149,850 
Traction and General Invest- 
ment Trust, 25,625 Shares of 
£8each, at £1153 per Share 201,984 288,259 12,812 275,447 
United States and General 
Tiust, 126,090 5% Cum. Pref. 
Shares of leach, at par .. 126,090 126,090 18,914 107,176 
Ditto 84,060 Def. Shares of £1 
each, at 30s per Share ...... 84,060 126,090 .. 12,609 .. 113,481 
Witbank Colliery, £150,000 7% : 
Reg. lst Mort. Debs., at par 150,000 150,9C0 150,000 
British Assets Trust, 200,000 
Ord. Shares of 58 each, at 
15s per share shpaprss sees , 50,000 150 000 150,000 
ient ‘I'rust, 100,000 Shares o 
Oriert cach at 228 6d per Share 100,000 112,500 37,500 75,000 
Malayan and General Tin Trust, 
340,000 Shares of 5s each, at 
5s 3d per Share ........+0+- 85,000 89,250 21,250 68,00) 
Sherwood Trust 20,000 Cum. 
Pref. Ptg. Ord. Shares cf £1 
each, at 22s per Share ...... ; 20,000 22,000 .. 22,000 
e’s, 100,000 Ord, Shares o 
7 each, Ot POF ..ccnoee- sce 50,000 .. 50,000 .. 50,000 
Total offered to shareholders .... ‘ 1,402,789 .. 530,585 872,204 
Total offered for subscription we | Total offered for subecription for a 
— | year— 
P- Dc ieawas Sapeenuaweeee oe 129,710,207 | 1927 ..ccccccceccccccsces «+ 355,165,970 
rrr ssagake eee 104,911,535 | Mc adds sauces wkasecae ee. 239,782,601 
WEB. cccccscccccces cseccee 38,457,373 WEED ccccccccccccescccccess. Saeyaenaee 
Bibcccccccoccccseces cccccce 21,798,372 TORE cccccce ee 
sees 26,624,955 BED cvccceccocccccecseces - 271,393,173 
WRB. cccccccccccccccccceccce $7,571,125 TEED ccccccccsccccccccccces Stapetapee 


Melbourne and Metropolitan Board of Works (Aus- 


tralia).—This is an issue of £1,000,0co0 5 per cent. inscribed | 


sock at £97 per cent., the redemption date being 1948. ‘The 
wurrent yield is 45 38 1d per cent., and the redemption yield, 
assuming redemption in 1948, is £5 5s per cent. The 
an is charged and secured upon the Metropolitan General 
Fund and upon all rates which the Board is authorised to 
make; a sinking fund of 4 per cent. per annum will be pro- 
vided. The Board was incorporated by Act of Parliament of 
Victoria in 1890 for the purpose of taking over the control 
f tte waterworks supplying the City of Melbourne and 
uburban municipalities. The total indebtedness of the Board 
in June 30, 1927, was £,17,837,090. The revenue of the 
hoard for the year ended June 30, 1927, amounted to 
41,353,289; after providing £544,593 for sinking fund and 
£61,527 for renewal fund, there remained a_ surplus of 
41,078. The entire proceeds of this issue will be utilised 
in the repayment of temporary advances in London, which 
have been applied towards the redemption of loans which fell 
duein 1927. The terms do not err on the side of generosity. 


Cellulose Acetate Silk Company, Limited.—Capital 
£1,250,000, divided into 1,150,000 ordinary shares of £1 
tach and 2,000,000 deferred shares of 1s eack. This is an 
sue of 950,000 ordinary shares at par and of 950,000 deferred 
‘hares at 2s per share, applicants having the right to apply 
for one deferred share in respect of each preference share. 
lhe ordinary shares are entitled to a preferential dividend 
it the rate of 8 per cent., and to 25 per cent. of the surplus 
jrofits. The company has been formed in particular to 
‘quire from the Non-Inflammable Film Company its factory, 
pant and right to manufacture and sell within the British 
mpire (with the exception of Canada) cellulose acetate, and 
0 acquire the benefit of a specified exclusive licence. The 
factory and plant are expertly valued as a going concern at 
£218,323. The Non-Inflammable Film Company has agreed 
buy for a period of ten years the whole of its requirements 
of cellulose acetate up to a maximum of four tons per day. 
The purchase price is given as £222,500, payable as to 
4200,000 in cash and as to the balance in deferred shares. If 
estimated profits materialise the deferred shareholders 
Will indeed be fortunate. 


British and German Trust, Limited.— Capital £1,000,000, 
livided into £600,000 5 per cent. cumulative preference stock 
‘Md £400,000 ordinary stock. This is an offer for sale of 
759,000 5 per cent. debenture stock at £923 per cent., 
redeemable 1953-1958. The current yield is £5 8s 
per cent. and tke redemption yield assuming redemption 
1938 is £5 10s 3d per cent. The stock will be secured 
. a first floating charge on tke whole of the assets of the 
meaty for the time being, including uncalled capital. 
fa mpany was registered in 1926 to carry on the business 
an investment trust company. Of the total funds of about 
eo £970,041 ~—ihas been invested in loans 
remaind Mortgage to nineteen companies in Germany and the 
a Inder of the funds is invested in bonds, debentures, pre- 
nce and ordinary shares, which are spread geographically. 
ed Stated that the net revenue for 1927 before paying 
eins tax. and interest was £85,024, and the Board has 
wee a dividend of 5 per cent. on the ordinary stock, 
eppear £13,178 to be carried forward. The yield does not 
Pear to be very attractive. 


Provincial Cinematograph Theatres, Limited.—Share 
capital £,3,200,000, divided into 100,000 7} per cent. cumula- 
tive ‘“‘A’’ preference skares and 600,000 73 per cent. 
cumulative ‘‘ B’’ preference shares, 2,000,000 73 per cent. 
cumulative participating preferred ordinary shares, all of £1 
each, and 1,000,000 ordinary shares of 10s each. This is an 
issue at par of 853,429 7} per cent. cumulative participating 
preferred ordinary shares, which, after the ordinary shares. 
have received £:75,000, may participate in profits up to 15 
per cent. equally with the ordinary shareholders. The 
company was formed in 1g09, and owns or controls 94 
picture theatres, dance kalls, &c., in London and the provinces. 
Net profits, before charging income-tax, are certified to have 
been as follows: 1925, £144,108 ; 1926, £150,049 ; 1927, 
£179,178; and 1928, 4,244,307. It is stated that the directors. 
will recommend the payment of a dividend of 15 per cent. 
on the ordinary shares for the financial year ended January 
31, 1928, which will absorb £°75,000. The proceeds of this 
issue will be used in part to pay for theatres already in course 
of erection and for building or acquiring further theatres 
and for the general purposes of the company. In view of 
present activities and possible future developments the shares 
have speculative possibilities. 


Redeemable Securities Investment Trust, Limited.— 
Share capital £,500,000, divided into 200,000 6 per cent. 
cumulative preference shares and 300,000 ordinary shares, 
both of £1 each. This is an issue at par of the 200,000 
preference shares, with option certificates. The shares of 
this issue give a transferable option to take up ordinary shares 
in the proportion of one ordinary share for each two prefer- 
ence shares allotted; the option will be exercisable at any 
time up to December 31, 1929, at 22s 6d per ordinary share. 
The trust was formed in 1922 for the purpose of carrying” 
on the usual business of an investment trust company. The 
dividend for 1925 and 1926, it is stated, was 7 per cent., and 
for 1927 7} per cent. The revenue for the year ended 
December 31, 1927, is given as £16,511. The chairman has 
a considerable experience in financial and investment matters, 
and has the support of other experts. 


British and Dominions Film Corporation, Limited.— 
Capital £.500,000, divided into 415,000 10 per cent. participat- 


ing preferred ordinary shares of £1 each and_ 1,700,000 
deferred shares of 1s each. This is an issue of 220,000 


preferred ordinary shares and 220,000 deferred shares at par, 
applicants having the right to apply for one deferred share 
in respect of each preferred ordinary share. The preferred ordin- 
ary shares are entitled to one-third of the surplus profits- 
after the deferred have received 10 per cent. The company 
has been formed in particular to acquire rights in certain 
films, to build and equip studios and to form an organisa- 
tion to distribute the films made by the company and other 
films acquired by it. The purchase price is given as £57,750, 
te be satisfied by the allotment of 29,000 preferred ordinary 
shares and 575,000 deferred shares. The investor cannot 
yet regard the film-making industry as stabilised, and there- 
fore must act with great caution. 


Rennes Artificial Silk Company, Limited.—Capital 
£150,000, divided into 240,000 ordinary shares of 10s each and 
600,000 deferred shares of 1s each. This is an issue at par of 
the ordinary shares and 240,000 deferred shares, applicants. 
having the right to apply for one deferred share in respect 
of each ordinary share. The ordinary shares confer the 
right to a non-cumulative dividend of 8 per cent., and after 
the payment of the same dividend on the deferred shares, 
tc one-third of the surplus profits. The company has been 
formed in particular to acquire works for the manufacture 
of artificial silk, situated on the outskirts of Rennes (Brittany). 
The works and plant are expertly valued at £110,000. The- 
purchase consideration is given as £87,500, payable as to 
420,000 in cash, £18,000 in fully-paid deferred shares, and 
as to the balance of £49,500 in cash and/or ordinary and 
deferred shares in the proportion of one deferred share for 
each ordinary share at the option of the directors. A specu- 
lative proposition. 
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Tke following advertisements relating to public companies 
appeared in the Press during the week: 
Grandage, having a share capital of £125,000, divided 
250,000 shares of 10s each; George Beer and Rigden, Limited, 


having an authorised share capital of £605,000 divided into 
200,000 7 per cent. cumulative preference shares of £1 each 


and 405,000 ordinary shares of £1 each; Adamant Investment 
Corporation, Limited, having a capital of £ 
50,000 73 per cent. cumulative p< articipating preference shares 


of £1 ‘each and 200,c00 ordinary shares of 1s each. 


ACTIVE SEOORITIES. 


The following tables show the movements of the week in 


the more active securities of the various markets :— 
British and Colonial Government Securities. 


4 
War , 1925-45.. 97 
‘Doane "1929:47 . e-- 
onting Ent te el = 
Senting fies 4% .. 932 .. 9348 ~ 
Conversion Loan 34% 76} .. 76+3.. 
“2 BA% cnccccee - Te 


4% 
ariob. Lana Stock 98% es ae 583 . oe 
a Loans 3% .... 64% .. 644 ..+ & | Victoria 
Aust, 6% 1931-42......101 . 101 .... | W.Aust, 930-40 .. 
British Railways. 
Great Western, Ord...100} ...1013. 4} «ae litan = ........693 .. 68 . 
Lond.& North-Eastern Metropolitan District.70 .. 70. 
Pref. Ord, .... 413 .. 398. — 18 Southern, Pref, Ord,..75 .. 78 
Do Def. Ord......... 163 .. 153 — ; Do Def. Ord. ........36 .. 35 
Do —o- eveees 65$ .. G49..— 8 ae Blectrio 
ond., and CBE) ccccvece-e- ly®y.. 
Scottish, in, Ora, cose 74 «2 728..— 1§ Do Ino. Bas, (8100)..109 . 108%. 
Colonial and Foreign Railways. 
-. 89 ..+ 3 Centra) Argentine....101 . ‘= 
- 934..— 2 Cordoba Central New 372. 
~-1084.-— 12 Leopold'na .......... 60}... 50: ° 
Buenos Ayres West .... 95} .. -— 23 Mexican Railway .... 6.. 6 
Oanadian National .... Do Ist Pref. ........ 16 .. 16 


Gtd. Deb, Stock .. 674 . 68 ..+ 4 San Paulo ..........195}. “1974 . 
Canadian Pac. ($100).. '206 |.208 ..+ 2 United Havans ...... 66 .. 63 
American Railroads. 
Chesapeake & Ohio .. 195 ..195 ..+ 1 | Union Pacifio........ 193 .. 197. 
eceesccoccccccrece oo -. 53 ..+ 1 | Southern ............ 145 .. 148 .. 
reign Government Secu 
Argentine 5 %, 1886-7. i -.1003.. .. | Hungarian Thee 1S. 1013 ..101 
A 1004 . 102 ..+ 4 | Japanece 6%, 1924 .. S -- 98 
—_ ee - = .—1 ee 4 1899.. «- 41 
° * oe orwegian --103 
an 44%, 1898 85. 85 


PeruvianCorp.ord. stk 184 .. 18 
= TA conse 104) Do Pref. .......... 5 

Chinese 5%, 1912 .... 46 

BD 4% wcccccee 88 


P.L.M. 6% 

iS" Portuguese (New)... 
Brench 5% .....ee006 18 ..17 
Do 4% sresssscoooe 14g .. 1 


oe. a os 
t. coe 
Germsn 7%. ~ gener "Hood, ot eg 
Greek 7%, 1924 ...... 7 


Siamese 7%.. ; es 
gga Unified coce 243 . oe . 258 - 
Barclays B (£1,1.pd.) 223.. Nat. Bank Egypt 
Oharvered Bk of India aa’? af oth “ ee oon « 


++ ++ 444 Rise or 
aoc an amor Fall, 


“es 
oo—1 


B.A. Gt. Southern ....111 


Bank 
cm L .« O72 .. 
os —o 3Ax 34 met tahoe 13}§..13 
ee eceserceee BX.e ee ° ee e vs 
on ete.. ) tg. .13t4 


enalana ( with 
) ccccccce hh a Bee - 
peng paid) 9% .. a. te (£00, wi th £5 a). 144 .. 143 


. |W ankl9 ..19 .. .. 
| (£20, with £6 paid). 
Telegraphs. 
Angic-American "'A*" 23 ee: os Marconi Canada.... 
Marconi Wireless 10/-.. 2 2 am Marconi Marine... 
Miscellaneous. 
se Hadson's Bay (f1).. 
. Imperial {Ord.(£l) 
Chern. Ina. { 
Linge! Pian 
Loree Beste Onenci 
Do 8% Om A Prf( i 
CmPf Ord (5/) 
Lister (£1) ........-. 
Lobitos Oilfields (£1) 
Lyons (J.) & Co. (£1), 
Mexican Eagle ($10). 


AlliedNewspapers (£1) 
oe Goan cis 
Apex (Trin.) Oil 6/) 
Aas.Pund.Cemeni{] 
Barker, John ({1).... 
Bleachers ({1)...... 
®radford Dyers(/1).. 2 22 
Brasil Traction ($100) 211 ..214 
British- American 
Tobacco (£1) ...... 5k... 
British Celanese 

Ord. (10/) ........ 338.. Royal Dutch Petro- 
wi wemneen ed he fe leum (100 fi) .... 

eaccccecce ee +e «+ | Rubber Plantations 
British Match ({1) .. 13... 13. Investment (£1).. 
ay 3 wi Shell Transport(4l).. 4 
Coats (J. and P.) (£1) 33.. “Sa Siemens (£1)........ 
Columbia Grapho Swedish Match “B” 
Thh.. 7 oth 
743 12: 


phone (10s)........ (Kr100) ..... 0000 

Oourtauids i£1) .... 5 Union Cold 8 

—_— Manufact.(£1) 23... 22 ; "6% Cum. Prete) 
i Do Cm. Pri. (£1) 
4 United 


pier 3 
544..4 de 
343..— # 


) cece *e 


Peoozaasors 


 léy.. lid. United Serdang (2/).. 


ries (£1).. ce 
be United Tobacco (£l).. 455. 
3 


148... iy. V.0.0, Holding (41)... 
133... 133. Vickers (6/8) ........ 4 
9§..10 ..+ § | Watney Def. Stk... 267 


2a. 


Anglo-American (£1) if-: 
Aspaoti “an ecco sie 4 
Brakpan elas 
Broken Hill Prop.(£l) i 
uamen Corp. oe ee 
Cam otor — Robinson Deep B (£1) 
Central seeds OG es 1 i Bio into (4) ...- 4 
eoce pp iin eerecese 
Gi (£1) ...026 14. Franci 
Gone. Gol Pied ts San isco 86of 
e8 oe 
De Beers Det. a a 
East Rand Prop.(i0/) 
Geduld ee 
—< Goid oe ae 


Malayan Tin) eves 


..267x. . oe 


Modderfon. Deep (6/) oe. . 
Mount Lyell (£1) .... 1,4. 
New State Areas (£1) ligx.. 
Randiontein Est.(£1) 7; . 
Rand Mines (5/)...... 38, - os 


Siamese Tin (5/) .... 
Spring Mines eins 
Trans, 


Lnd(l0p “i 
Zambesia Expl (£1), 


Hepworth and 
into 


£60,000, divided into 


—h 


iff: fy 


{February 18, 1928, 


DIVIDEND ANNOUNCEMENTS. 


Rate % per annum, except where 
marked % or stated in Cash, 
* Interim div, + Final div, 
Interim|Date of Method 
or Pay: of 
} Final, | ment. Payment 





~ Dividend” 
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| Year,|vioug, 


Name of Company, 


% 
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Canadian Pacific 2.%t Mar. 31 “ | 2 | 
Great Northern (Ireland) o° - fe Pa 
Great Southern (Ireland) ; - ¥ ae 
Great Western 43% oe - | 3 
Mersey | 
Southern Punjab 
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Tax free 


Less tax 
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OIL OUTPUTS. 


29,328 barrels. 6 

BRITISH C ONTROL LED OILFIELDS, LimITED.—The following = 
are for week ending February 8, 1928:—Buchivacoa: ty 4 
tion, 43,581 barrels; shipments, 34,023 barrels. Trinidad 
duction, 3,517 barrels. total 

KERN RIVER OILFIELDS OF CALIFORNIA, LIMITED.— -The aon 
production during the month of January amounted to 17 7 
barrels, or approximately 25,453 tons. itei 

SERVICE PETROLEUM.—Output from the company’s Gura — 
oil wells for the week ending February 12th was 2,946 
(20,622 barrels). ny’s 

TAMPICO OIL, LIMITED.—The total production on the compaty 
properties in Mexico during January was 61,638 barrels, in ee to 
of which the royalty due to Tampico Oil, L imited, amounte 
4.623 barrel. 
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COMPANY MEETINGS, &c. 


SUN LIFE ASSURANCE SOCIETY. 


RECORD NEW BUSINESS. 

The annual general meeting of the Sun Life Assurance Society 
was held, on the 14th instant, at the chief offices of the society, 
63, Threadneedle street, London, the chairman (the Hon. Sir 
William Henry Goschen, K.B.E.) presiding. 

The general manager and secretary (Mr R. G. Salmon, F.I.A.) 
having read the notice convening the meeting, 

The Chairman, in moving the adoption of the report and 
accounts, said that the new life assurance business again showed 
a large increase as compared with the previous year, and was 
the largest in the history of the society. The single premiums 
received had amounted to over £4,500,000. This business had 
come to the society on terms which would yield a profit; it had 
come without advertising or any great effort or encouragement on 
their part, and had brought connections which he thought would 
add greatly to its value. It must, however, be regarded as 
abnormal and would probably not be repeated, at any rate to the 
same extent. It might, therefore, be as well that the members 
should know that, excluding this special business, the net new 
sums assured for the last year were over £1,000,000 in excess of 
those for 1926. 

The death claims, although somewhat higher in amount and 
greater in numbers than in 1926, practically followed the increase 
in the risks on the society’s books, and once more he was able to 
report that the experience had been eminently satisfactory. The 
business which the society accepted without medical examination— 
although not without medical selection—showed remarkably good 
results. It was obtained, in the main, among a well-ordered and 
thrifty class of people and by men who thoroughly understood the 
society's business and were trained for the work. Their lead in 
this practice was being followed more and more. American and 
Canadian offices were adopting it freely, and he could state with 
confidence that if the business was conducted on right lines he 
could see no indication that the absence of medical examination 
was likely to lead to an unsatisfactory rate of mortality. The 
omission of personal examination facilitated the completion of 
business, and thereby increased the effectiveness of their officials 
and added to the prosperity of the society. 

POPULARISING LIFE ASSURANCE. 

While dealing with the question of new business there was a 
subject that had been brought much before the public of late upon 
which he would like to comment—-namely, the statement that the 
people of Great Britain were very much under-insured in respect 
of life assurance. That they were insured for a very much smaller 
sum per head of the population than was the case in the United 
States or most of the Colonies was, of course, a fact; but when the 
cause of this was laid at the door of the home companies and 
they were stated to lack enterprise he would say, firstly, that he 
thought the society had done its share in popularising life 
assurance, and, secondly, that the essentially different conditions 
fxisting in the different countries must be borne in mind. This 
‘untry, with its long-established and numerous forms of saving 
and investment, offered a very different field for the cultivation of 
life assurance from that of other countries with which comparisons 
were often made. Life assurance, however, offered unique advan- 
lages to the thrifty, and provided safeguards which could be 
obtained in no other way, and was worthy of all the advocacy 
that could be given to it. : : 

LIFE OFFICES AND INVESTMENTS. 

Referring to the security upon which the assurance rested, the 
Chairman said that in recent months the subject of the invest- 
ment of the funds of life offices had been much in evidence. He 
did hot purpose to enter into arguments for or against different 
kinds of investments, but he would draw attention to the fact that 
4 life assurance company was in a different position from either 
rin tg trust company. The liability of the former consisted 
ies. y of sums which might be called for payment at short 

; to a large extent they were regarded as ready cash rather 
aoe The trust company’s liability consisted almost 
. oar 2 ne capital and debenture issues, which were not subject 
- ae = the owners of these shares and stocks regarded them 

stments and not a readily available cash; the money had 
a er entrusted to the company for the purpose of 
ae and with the knowledge that it would be used in 
seit of ys enterprises. Ina life assurance company the greater 
tele he, ; ane represented savings entrusted to the company for 
events oe and accumulation until the happening of certain 
illowed i not under the policyholder’s control. From this it 
teed not 1 = although a life assurance company’s investments 
of a readily realisable, they must be free from any element 
‘eo — or uncertainty, but must yield a reasonably good 
. * homage The board had endeavoured, and would continue 
a T, to secure such investments. 
‘port and accounts were unanimously adopted. 
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PROVIDENT MUTUAL LIFE ASSURANCE ASSOCIATION. 
QUINQUENNIAL RESULTS—SURPLUS OVER £1,000,000. 


The annual general meeting of the Provident Mutual Life 
Assurance Association was held, on the 15th instant, at the offices 
of the association, 25-31 Moorgate, London. 

Mr Herman B. Sim, who presided, stated that, owing to his 
illness, their chairman had been unable to prepare his customary 
speech, and as on this occasion the most important business was 
the consideration of the quinquennial valuation and distribution of 
profits he would ask the manager and actuary, Mr Coutts, to 
address the meeting. 


MR COUTTS’S ADDRESS. 


Mr Coutts: Gentlemen,—On this occasion we have to consider 
not merely the results of the past year, but also those of the five 
years completed on December 31st last, when another quinquennial 
valuation and distribution of profits becomes due. 

I propose, therefore, to give you as briefly as possible the usual 
comparative figures, then to refer to two matters of more general 
interest, and finally to deal with the results of the valuation. The 
premium income has increased by £39,000 to £771,000 as the result 
ot placing new sums assured on our books amounting to 
£,2,301,000, an increase of 7o per cent. over the corresponding 
figure for last year. Owing to the increased new business, the 
expense ratio has increased to 13.9 per cent., as compared with 
12.9 last year. It is, however, lower than in any previous year 
in our history with the one exception of last year. The net rate 
of interest earned on our funds was £4 15s 4d, which shows a 
slight decrease on last year, due to some changes in the methods 
of assessment for income-tax. The funds have increased during 
the year by £558,000, which is again a record. Claims by death 
remain very stable, and again represent only 51 per cent. of the 
amount expected by the tables of mortality which we employ. 

Our new business, which has increased so rapidly during the 
past year, is drawn from all classes of the community, and we are 
very grateful for the support we are receiving, not merely from our 
‘own agents, but also from brokers and others, whose appreciation 
of the merits of this association will not be lessened by the result 
of our bonus distribution, to which I shall refer later. It is of 
some importance to note that under our staff schemes we are now 
reaching large sections of wage-earners who in pre-war days were 
almost wholly uninsured. It is from the national point of view 
a healthy sign that the increase in the income of these classes is 
not being frittered away, but is, to a large extent, being saved in 
the form of life assurance and other forms of co-operative thrift. 
By gradually extending the benefits of mutual life assurance and 
the habit of thrift throughout the wage-earning classes, I think 
we may claim that the Provident Mutual is playing an increasing 
part in promoting the social welfare of the community as a whole. 


QUINQUENNIAL DISTRIBUTION OF PROFITS. 


| now turn to the quinquennial distribution of profits. I cannot 
but contrast our position now with that in which we were placed 
five years ago. We had then completed a valuation period which 
included the last year of the war, the great boom which came to 
its end early in 1921, and the deflation period which followed it. 
During the last five years we have enjoyed a period of compara- 
tive stability, during which we have experienced a consistently 
light mortality and have been able to invest our increasing funds 
on favourable terms. We are, therefore, to-day in the happy 
position for the first time in the history of this association of 
being able to disclose a surplus of over £1,000,000. This surplus 
has enabled us to declare a reversionary bonus at rates varying 
from gos to sos according to the class of policy. 

As this is the first occasion on which we have not declared the 
same rate of bonus for all classes of policies, you will, naturally, 
expect to hear the reason for this change. Kecent actuarial investi- 
gations have made it clear that, under the existing scale of 
premiums, and with the rates of interest and mortality which are 
now prevailing, policies effected for the whole of life, and espe- 
cially those at the older ages, are entitled to a higher rate of 
reversionary bonus than policies effected under the erdowment 
assurance plan. 

You will notice that the amount of the surplus actually distri- 
buted on this occasion—namely, £832,979—r1epresents substantially 
the profit earned in the five years under review. We feel that, 
after making adequate reserves on a stringent basis, the profits 
now disclosed should be distributed among those who have earned 
them—that is to say, the present body of policyholders—and not 
retained for the possible benefit of new members who may join the 
association in years to come. 

As to the future, so long as the present favourable conditions 
continue, we see no reason why we should not be able to maintain 
the high rates of bonus now declared. It is an indication of our 
confidence in this that we are proposing for the present to pay 
interim bonuses at the full rates now declared. 

The report and accounts were unanimously adopted. 
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STERLING TRUST, LIMITED. 
PROPOSED INCREASE OF CAPITAL. 

The eleventh ordinary general meeting ct the Sterling Trust, 
Limited, was held, on the 14th instant, at Winchester House, Old 
Broad street, London. Baron Emile B. D’Erlanger (chairman) 
presided. 

The Chairman, in moving the adoption of the report and 
accounts, said that the accounts varied little from the preceding 
year. Investments at £4,115,521 was practically the same figure 
as last year. Loans at £49,0s0 had increased by some £25,000, 
while debtors and debit balances were less by £1,424. Cash at 
bankers was greater by £11,335, and was shown at £22,915. On 
the other side, sundry creditors at £17,892 were greater by £5,323, 
and reserve account had been increased by £20,000, and now 
amounted to £170,000. At £229,000 the income was some £7,000 
greater than that of the previous year, and enabled the directors 
to recommend an increase of 1 per cent. in the dividend to 
g per cent. for the year. They were transferring £20,000 to 
reserve account and carrying forward £76,313. 

Taking into consideration the contingent fund and the market 
appreciation based upon the quoted values of the company’s 
securities on December 31st last, the breaking-up value of the 
assets coincided almost point for point with the market quotation 
at 176 per cent. 

It was proposed, at a meeting shortly to be held, to increase 
the capital to £2,500,000 by the creation of 625,000 shares of 
#2 each, and to issue immediately 250,000 of these to the present 
stockholders in the proportion of one new share for each £5 of 
stock held. The price of issue, payable in instalments spread over 
seven months, would be £3 per share, equivalent to Z150 per £100 
stock, and would represent a substantial bonus to stockholders. 
It was proposed to divide the present consolidated stock as 
at January 1st of the present year into equal amounts of 5 per 
cent. cumulative preference stock, having priority of capital 
and interest, and of ordinary stock. This arrangement would 
bring them into line with other trust companies. 

When fully paid the new shares would be converted, as at 
January rst next, half into 5 per cent. cumulative preference 
stock and half into ordinary stock. For the period to 
December 31st they would carry interest at the rate of 74 per 
cent., calculated on the nominal amount from the dates of the 
“nstalments. 


REASONS FOR INCREASE. 


One of the reasons for increasing the capital was that the 
present capital of £1,250,000 appeared somewhat disproportionate 
to the bonded debt of the company, which amounted to £2,600,000 
odd, and which matured in 1940. The larger the capital in 1940 
the more the cover would be for the debentures and the easier 
the terms on which those debentures could be renewed or replaced. 
Another reason for immediately increasing the capital was that, 
in the opinion of the board, with the general improvement that 
was manifesting itself in the world’s affairs, with the consolida- 
tion of the European political position and the satisfactory stabili- 
sation of the currencies in various countries, there was a gradual 
but already very noticeable trend towards « reduction in the 
rate of interest to be secured on the best home and international 
securities. If new money was to be profitably employed, this 
was the time to employ it. 

The price at which the new stock should be issued had also been 
a point for careful consideration. The aim of the directors—and 
their very natural aim—on behalf of the stockholders was that, 
in raising and employing new money, they should yet be able 
to maintain the level of dividend which they had reached—not 
that they did not hope gradually to improve upon it. When they 
were paying a dividend of g per cent. and were raising new 
money by the issue of stock at 150 per cent., it meant that, 
to maintain the level of dividend at 9 per cent., they must be able 
to invest their new resources at a minimum of 6 per cent., and 
if they also wished to preserve to the new capital its proportion 
in the contribution towards the accumulation of reserves, that new 
money must be invested at over 6 per cent. 

It was still possible to do this, but it was a process which 
was getting from day to day more difficult. He did not, however, 
doubt that, with the opportunities that such a corporation as 
theirs had and those opportunities which arose from the know- 
ledge and experience which his colleagues had acquired in this 
class of business, they would be able, with the exercise of the 
greatest prudence in the choice of their investments, to do so 
to the satisfaction of the stockholders. The Chairman concluded 
by moving the adoption of the report and accounts. 

Sir George A. Touche, Bart., seconded the motion, which was 
carried unanimously. 

Resolutions were afterwards passed altering the articles of 
association and approving the proposed division of the present 
consolidated stock into equal amounts of 5 per cent. cumulative 
preference stock and ordinary stock. 


l 
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| carry-forward from last year, gives £181,673 for disposal. 


ROLUS-ROYCE, LIMITED. 

DEMAND WELL MAINTAINED. 

SUCCESSFUL AERO ENGINES. 
The twenty-first agnual meeting of Rolls-Royce, |.imited, 

held, on the 10th instant, at Derby. 

Lord Wargrave (the chairman), who presided, in moving the 
adoption of the directors’ report and balance-sheet, said: The 
issued capital is the same as last year. 


Was 


Creditors, which include 

reserves to meet taxation purposes, show a decrease of £27,380. 

The consolidated reserve fund shows this year an increase of 

£20,000, which is the contribution from the 1926 accounts, and, 

if you approve of the further proposed allocation from this year’s 

accounts of £50,000, the reserve will then amount to £614,276 
THE ACCOUNTS. 


Turning to the assets side of the balance-sheet, the property o¢ 
5 : property of 


the company shows a small increase, after depreciation, of £5,468. 
During the year the company purchased larger premises for its 
repair and service depot in Jondon, which were necessitated by 
the ever-increasing number of Rolls-Royce cars on the road, and 
will materially assist our business. 
£163,010. This is to some extent due to the completion during 
Cctober, of an important Government order. It is also due 
to changes which we have effected during the year, which have 
made it possible for us to carry smaller stocks, and so work more 
economically and conserve our cash position. The amount owing 
to the company shows a decrease of £21,734. Cash in hand and 
at banks shows an increase of £233,073, which reflects the 
reduction in stocks referred to. A certain amount of this cash 
will, however, be necessary to meet claims of taxation, and some 
will be required for the purchase of material for 
of large aero engine orders which we expect to ly 
during the next few months. 


Stocks show a ieduction of 


1927, 


the manufacture 
placed with us 
DIVIDEND 


AND BONUS 


The profit this year amounts to £156,878, which, including the 
Your 
directors recommend a dividend of 8 per cent., and they are 
pleased to be able to add to it a bonus of 2 per cent., which I am 
certain you will consider highly satisfactory. This will absorb 
£81,378. They propose the disposal of the balance as follows:— 
Income-tax, fund, 


£30,294. 


£20,000; reserve £80,000; carried forward, 


TRIBUTE TO OFFICIALS AND STAFF 


I think it my duty to say on behalf of myself and colleagues that 
the very satisfactory result of the past financial year is in a great 
measure due to the untiring and successful efforts of Mr Basil 
Johnson (our managing director) and the special committee of our 
offcials which the board set up towards the end of 1926 to 
reorganise and effect economies. The result of their work has 
been to rectify the adverse effect of the disastrous industrial con- 
flict of 1926. We owe Mr Johnson, Mr Wormald, our works 
manager, and this committee our very special thanks. I have 
again also to emphasise, as in previous years, our obligations to 
the whole of our staff and employees, who have done admirable 
work and whom we consider as second ta none 

THE AMERICAN COMPANY. 

You will remember that at every meeting of this company the 
chairman has stated that our holding in Rolls-Royce of America 
has never appeared as an asset. That company was established 
in the United States in 1919 solely with American money. We, on 
our part, received the majority of common stock shares in that 
ccmpany in return for our goodwill there, which includes our 
technical designs. I am sorry to say that so far the sales made 
by the American company have not realised their anticipations. 
They have had also to meet considerable expense in introducing 
the ‘‘ New Phantom ”’ chassis in place of the ‘‘ Silver Ghost.” In 
these circumstances we must adhere to our policy of caution and 
not hold out any promise of a return in the near future on ou 
holding. 

BOARD’S POLICY JUSTIFIED. 

The strong demand for the company’s chassis which . 
resumed after the unsettled conditions of 1926 has been well 
maintained during the past 12 months. This indicates the wisdom 
of the company’s policy in manufacturing only chassis of the 
highest quality, which has caused the name of Rolls-Royce » 
become recognised as the hall mark of perfection throughout the 
whole world. / 

Last year you were informed that you might shortly expect 
success to crown the efforts of Mr Royce in connection with the 
fresh designs of aero engines which he had projected. Since then 
two new types of Rolls-Royce aero engines have been produced. 
Both of them have proved highly successful in the very severe 
tests to which they have been subjected. A number of thes 
engines have been delivered to the Royal Air Force for as 
experimental machines, and the result obtained up to date » 
been of a most encouraging nature. 

The report was adopted, and Mr A. W. Claremont was Te 
a director, 
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” UNITED SERDANG (SUMATRA) RUBBER PLANTATIONS, 
LIMITED. 


CHAIRMAN ON GOVERNMENT'S RESTRICTION POLICY. 
CRITICISMS OF GOVERNMENT’S ATTITUDE. 


The 2oth ordinary general meeting of the United Serdang 
Sumatra) Rubber Plantations, Limited, was held, on the 16th 
instant, at Winchester House, London. 

Mr. H. Exic MILLER (Chairman of the company), after dealing 
with the business of the company for the period under review, 
said:—I am sure the subject which will be uppermost in your 
minds to-day is the recent announcement issued by the Prime 
Minister on the evening of the 8th inst., the exact words of 
which all of you have no doubt carefully read. This fell on the 
market like a ‘‘ bolt from the blue.” 


GOVERNMENT AND RESTRICTION POLICY. 

Oficial announcements issued by the Colonial Office are made 
on behalf of the Government, and on October 21, 1927, they issued 
a notification to the effect that no change would be made on 
November 1st in the regulations governing the export of rubber 
from Ceylon and Malaya, but reserving the right to change them 
as from February 1, 1928, giving as long notice as practicable. 

On February 1st the Colonial Office simply announced that ‘‘ the 
percentage of standard production of rubber which may be ex- 
ported at the minimum rate of duty from Ceylon and Malaya 
for the quarter beginning February 1st would be 60,’’ and in 
view of their announcement on October 21, 1927, everyone was 
entitled to believe that no changes would be made in the Restric- 
tion Scheme during the current restriction year ending October 
jist next. Yet eight days later the Prime Minister delivered 
his * bomb-shell,”? without one word of explanation or justification. 

We should all welcome the enquiry by the Committee of Civil 
Research, provided the gentlemen who constitute the committee 
discharge their task in a practical way, and with full appreciation 
of the importance of the rubber industry, not only to the British 
Empire, but to the world at large. At the same time we must 
remember that the report of the committee is to be confidential, 
and it behoves rubber shareholders to let the Government know 
that the result of their enquiry is a matter of far greater iu.- 
portance than they appear to realise, if one may judge by the 
unsatisfactory answers given in Parliament to the very proper 
questions addressed to the Prime Minister. It is realised that at 
least 250,000 tons of rubber are necessarily being carried at the 
present time, and that a loss of 3d per Ib is equal to £7,000,000, 
which Mr. Baldwin so calmly writes off at the expense of pro- 
ducers, merchants, and manufacturers, to say nothing of the 
consequential depreciation in the value of the shares in rubber 
producing companies, which runs into much larger figures. 


CRITICISM OF GOVERNMENT'S ATTITUDE. 


Tam bound to say that in my opinion the credit of the British 
Government has not been enhanced by the manner in which 
action has been taken, and I deplore this more than anything. 
Why, when given the opportunity by question in the House, did 
Mr Baldwin decline to name some reasonable period of time dur- 
‘ng which the rubber industry might be sure that the existing 
scheme would continue unaltered whatever the nature of the com- 
mittee’s report might be? As long as the industry is left in vague 
Suspense there is a natural disposition for everyone to say “let 
the enquiry of the committee be speeded up.”’ Therein lies 
on ee the members of the committee will probably know 
. he “4 about the industry. Let the enquiry be unhurried, and 
z ao te of the facts be carefully studied. It will be difficult 
in cae calm Statement of the case whilst the industry is left 
lterien ing uncertainty, and the first essential is to give the 
tinne - immediate assurance that the existing scheme will con- 
: its present form until the end of the current restriction 
ve b&y until October 31st. 

NECESSITY FOR CONTINUANCE OF RESTRICTION. 

say ne, CxARBeration to say that the trade has been utterly 
wee 0h , and I cannot picture any clearer warning as to what 
ohh — if regulation of rubber exports were to be done away 
ier maturely than the events of the last few days in the 
ia as a result ot fhe Prime Minister’s action. In 
te oo : any explanation by the Prime Minister many people 
se * the conclusion, supported, no doubt, by what has 
lien oh certain Sections of the Press, that the policy of regu- 
‘ » €r exports is doomed. T think they are quite wrong in 
. i aoe and my own feeling is that if the inquiry pro- 
ete bat © right lines, carefully sifting all the evidence which 
exports ca — the case for continuance of regulation of rubber 
the aians ; e Strengthened ahd not weakened. Look round at 
hie pal industries of this country, and you must realise that 
S8est problem of all to-day is cut-throat competition and 
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over-production, carried in despair to the point of mutual de- 
struction. An analysis of the industries of the world to-day will 
show that those which prosper are under a very definite measure 
of control, either by huge consolidations of capital or by inter- 
national working arrangements. Candidly, I think there is 
greater moral force behind our scheme for regulating rubber ex- 
ports, all the details of which are open to inspection, than there 
is behind many of the international arrangements which control 
other industries. There is room for improvement within our own 
industry by consolidation into larger units, a policy in which this 
company has recently given a strong lead, but this consolidation 
of capital into larger units is not in itself sufficient to ensure 
stability in the industry. The whole position of the industry 
was most fully investigated in 1921-22 by the Stevenson Committee 
before the Government came to the conclusion that it was essential 
to regulate exports by legislation in Malaya and Ceylon. There 
may be room tor further improvement in the method of giving 
effect to it, and the appointment of the Committee of Civil Re- 
search will afford an excellent opportunity of reviewing the scheme 
in that light, but any idea of abandoning the policy at this stage 
is to my mind unthinkable. Our crop records show beyond ques- 
tion that this company has throughout been a whole-hearted sup- 
porter of this policy, and our doing so voluntarily in association 
with nearly all the British companies growing rubber in the 
Netherlands East Indies is the most eloquent testimony of our 
belief in the necessity for continuing to regulate the exports of 
rubber in accordance with the needs of the market. 


CHAIRMAN’S ADVICE TO RUBBER SHAREHOLDERS. 


My advice to shareholders in rubber-growing companies, of 
whom there are at least 250,000 in the country, is to write to their 
member of Parliament to let him know that any step taken to the 
prejudice of this great British industry cannot be tolerated. 

The report and accounts were adopted. 


KERR, STUART, AND CO., LIMITED, 
CONDITIONS IN LOCOMOTIVE INDUSTRY. 


The seventeenth annual general meeting of Kerr, Stuart, and 
Co., Limited, was held, on the 15th instant, at Winchester House, 
London, Mr H. Langham Reed (chairman and managing director) 
presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said that the financial year under review included 
nearly five months of the coal dispute, during which period the 
company’s works at Stoke-on-Trent were practically shut down 
owing to the difficulties experienced in obtaining raw material. 
Prices of steel were some time coming down to pre-strike level, 
and this proved a serious handicap, accentuating their losses on 
contracts current during the early months of last year. On the 
other hand, the prices they had been able to obtain for locomotives 
had shown no tendency to rise; in fact, the contrary had been 
the case, and competition was more acute than ever. 

To obtain work at profitable prices was at present almost an 
impossibility. There was considerably more work available than 
there had been, but there was as yet no sign of any improvement 
in prices. The capacity of the works manufacturing locomotives 
in this country was considerably greater than the volume or 
work available. The Peninsular Locomotive Company, having 
sold its works to the Indian Government—at whose invitation they 
were established—had liquidated its debt of approximately 
£90,000 to this company, and further negotiations were pending 
with the Government for compensation. 

The present market value of the interest held by Kerr, Stuart, 
and Co. in Low Temperature Carbonisation, Limited, was very 
considerably in excess of the figure at which it stood in their 
books. The new plant at Barnsley was now producing some 
1,000 tons a week of the smokeless fuel ‘‘ Coalite,” which wis 
finding a ready sale, as was also the oil produced, amounting to 
some 30,000 gallons per week. Arrangements had been made i 
erect a new plant to carbonise 150,000 tons of small coal per 
annum at one of the well-known South Yorkshire pits, and arrange- 
ments were also being made for the erection of plants at other 
suitable centres. The results being obtained from the Barnsley 
plant were undoubtedly very favourable, and there appeared 
to be a great future before the company’s process. 

With regard to the merchanting side of the activities of Kerr, 
Stuart, and Co., the business of Evans, Osgood, and Co., Limited, 
had so developed that it had been decided to torm a new com- 
pany to handle it, and arrangements for this purpose were now 
in progress. As to the future, they certainly had a difficult year 
to face, but, with any improvement in the manufacturing side 
of the business, the company should rapidly return to a dividend- 
paying stage. 

The report and accounts were unanimously adopted. 





340 


RAILWAY DEBENTURE AND GENERAL TRUST COMPANY, 
LIMITED. 
INCREASED REVENUE—GOOD PROSPECTS. 

The ssth ordinary general meeting of the Railway Debenture 
and General Trust Company, Limited, was held, on the 16th 
instant, at Winchester House, Old Broad street, London, Mr 
Richard S, Guinness (chairman of the company) presiding. 

The Chairman said that the interest and dividends received 
from the invested funds for the past year amounted to £148,087, 
which was an increase of about £5,600 on the income received in 
the preceding year. The expenses showed very little change except 
that they had thought it well to make a further provision of £3,000 
on income-tax account. They had decided to continue the same 
appropriation for the strengthening of the capital account as last 
year, namely, £15,000. After they had charged the preference 
dividend and placed £15,000 to reserve, they recommended the 
same dividend as last year, namely, 8 per cent., carrying forward 
a slightly increased balance of £13,485. 

From an estimate which had been made of the revenue to be 
expected from investments held at the close of business on 
January 15th last, they anticipated that the income for the 
coming year would again show a moderate increase, as in several 
instances the full benefit from their investments had not been felt 
during the past year. The total of the assets was a little more 
than {£100,000 higher than last year. The reason for that was 
that in anticipation of the mew issue of shares they had made 
some investments, and there, again, the revenue in the current 
year had received no benefit. 

The board’s proposal to extend the company’s investment powers, 
which had hitherto been restricted to the holding of prior charges 
in the form of debentures and loans, having been accepted by the 
stockholders, the company now possessed the right to make general 
investments, and they felt that the decision come to would be 
beneficial, as they would have a wider field from which to select 
investments. 

That was the first year in which he had been able to say that 
there was no depreciation in the book value of their investments 
and that the reserve account of £175,000 was intact. The depre- 
ciation that had occurred over a series of years had been mainly 
due to the fact that the company had held only debentures and 
loans, a large number of which had naturally been purchased 
prior to the period of high interest rates, and, although the capital 
security in itself was not affected, the market value was reduced 
in order to bring the annual yield into line with modern conditions. 

The report and accounts were unanimously adopted. 


RAILWAY SHARE TRUST AND AGENCY COMPANY, LIMITED 
GOOD RESULTS—INCREASED REVENUE. 

The 39th ordinary general meeting of the Railway Share Trust 
and Agency Co., Limited, was held, on the 16th instant, at Win- 
chester House, London. 

Mr. Richard S. Guinness, the chairman, said that owing to 
the increase in capital authorised at the last meeting a comparison 
with the previous year’s accounts would serve no useful purpose. 
The interest and dividends for the year totalled £139,889, and, 
after deducting expenses and interest on debenture stock and 
making provision of £2,000 for additional income-tax liabilities, 
there was a balance of £113,208 to provide for the preference 
stock dividend and the dividend on the ordinary shares. 

The new issue of preference stock was made in February, 1927, 
and the cash was received by the company in that month, but the 
stock ranked for full dividend from January 15th. In addition, 
some of the investments purchased out of the proceeds had not 
yielded a full year’s revenue, and consequently the revenue for 
the year under review did not reflect the full benefit from the use 
of that money. He thought, however, shareholders would agree 
that the results were satisfactory, as after payment of the prefer- 
ence dividend the amount available for the ordinary stock was 
£63,708, as against £53,190 in the preceding year. Owing, how- 
ever, to the fact that the total £600,000 of ordinary stock did not 
rank for the full dividend in the previous year, the surplus, after 
payment of the recommended dividend of 8 per cent. for the year, 
amounted to £15,708, as against £11,375 in the previous year. 
Of that amount they had transferred to reserve account the sum 
of £12,500, and the balance carried forward was increased by 
some £3,000. 

The valuation of the investments held was again satisfactory, and 
showed a very substantial surplus over the value at which the 
investments were carried in the balance-sheet. For many years 
past the policy of the directors had been to spread the invested 
funds over all classes of securities, including a suitable proportion 
of debenture issues. That would be evident from a study of the 
list of investments. Of them approximately £960,000 were invested 
in debentures and loans, £547,000 in preference stocks and shares, 
and £636,000 in ordinary stocks and shares. 
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They had made an estimate of the revenue which they were likely 
to receive in the coming year, and except for untoward happenings, 
they would be disappointed if they were not able to report, when 
they met the stockholders next year, a further increase in the 
earning power of the company. 
The report and accounts were unanimously adopted. 


RADIATION, LIMITED. 
REMARKABLE PROGRESS—INCREASED DIVIDEND, 


The annual meeting of Radiation, Limited, was held, on the 
isth instant, at Birmingham. 

Mr H. James Yates, the chairman of the company, presided and, 
in moving the adoption of the report and accounts, said that there 
were not very many industrial concerns in this country which 
had been able to submit year after year reports of such substantial 
prosperity as their company. 

The board had endeavoured to create such a position for the 
company that the Radiation shares should become a gilt-edged 
industrial investment. 

The combined pre-amalgamation profits of all the companies 
which had joined Radiation were £221,718. By increasing the 
business since the amalgamation the board had raised those profits 
to such an extent that they had averaged £516,740 per annum— 
a figure covering the preference dividend eight times over. At 
the same time, they had not been charging excessive prices for 
their goods. They had all along held their own in an open 
competitive market. If prices and quality were not right, naturally 
their goods would not command such enormous sales. Taking the 
ordinary shares upon a very conservative estimate of their market 
value, viz., 328 6d, the aggregate of the original ordinary share 
capital, the dividends and bonuses on that, and the appreciation 
in value of the ordinary shares, was three times the amount of 
the original share capital itself, and the financial stability of the 
company was exceptionally strong. That was a record of which 
he ventured to say the managing directors of any company in the 
country might indeed be proud. ‘The secret of their success lay 
in concentrated and unceasing research work, in continual fresh 
invention and designing, and in the energetic carrying on of 
industrial work and selling propaganda. Every type of apparatus, 
the sale of which was bringing such prosperous results to their 
business to-day, was a new type. In each type they made the 
successful achievement of to-day the starting-point for the further 
advance of to-morrow. There was no more live force in existence 
to-day in the gas industry than Radiation. That state of things 
had been definitely attributed to the efforts of those of the 
directors who had grown up in the business, and who devoted 
their whole time and attention to the planning and bringing abot 
of the success which the company had attained. 

The Chairman, having dealt with the managing directors’ and 
his own agreements, continued :— 

Before leaving the report and accounts he would like to say, 
in reference to the dividend, he felt sure shareholders would 
appreciate the fact that the board had felt justified in recommend: 
ing an increase in the rate of dividend on the ordinary shares 
from the previous figure of 8} per cent. net—equivalent to 10f 
per cent. gross—to 12} per cent. gross. Paying the increased 
dividend on an increased capital, however, reduced appreciably 
the margin of undistributed profits, and hopes of being able ™ 
maintain the dividends were based upon the assumption that 
the agitation, which was seriously prejudicing the business, Was 
brought to an immediate end. 


VALUE OF COMPANY'S RESEARCH WORK. 


As to the present position, with regard to the company’s 
apparatus and prospects, he was satisfied that no one with aay 
acquaintance with the nature of the business would imagine fot 
a moment that they could safely leave their apparatus to 


Before any one of their types of apparatus 


That was where long 
ch work 


themselves. 
be sold it had first of all to be created. 
experience and the accumulated results of their resear 
were essential. 

The organisation and carrying on of the selling si 
great business like theirs was also a most difficult and complet 
matter. For some years past they had largely advertised # 
the Press. That had never before been attempted by any gee 
stove makers, except in a very small way, but on the formatioa 
of Radiation they had been able gradually to develop thett 
advertising, which they were steadily extending year by ye 

Research work had been the chief factor in the success 
business. They spent in research and development work betwee 
£50,000 and £60,000 a year. That was a small percentage + 
huge turnover, yet it was a big item in itself, and, as in the 
of advertising, it was only by the formation of Radiat? 
they had placed themselves in a position to face such 4 heat} 
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SENTINEL WAGGON WORKS, LIMITED. 
SUCCESS OF COMPANY’S SIX-WHEELER. 

The eighth ordinary general meeting of the shareholders of the 
Sentinel Waggon Works, Limited, was held, on the 14th instant, 
at 20 Iddesleigh House, Caxton street, London, Mr S. E. Alley 
(chairman and managing director) presiding. 

The secretary (Mr Andrew Scobbie) having read the notice 
convening the meeting and the report of the auditor, 

The Chairman, in moving the adoption of the report and 
accounts, said the year has not been up to our expectations. 
The net trading profit for the year arrived at after meeting all 
charges and allowing for contingencies is £41,124. You will be 
asked later to approve a dividend of 7} per cent. on the preference 
shares, of which an interim dividend up to June 3oth has already 
been paid. If you approve this dividend the sum of £2,169 will 
be carried forward to the 1928 account. 

Sales fell below a profitable level in the middle part of the year. 
We had, however, patented and been perfecting for some time 
a six-wheel waggon\which would legally carry 10 tons at practi- 
cally the same total cost per mile incurred by the ordinary five-ton 
steam waggon. This six-wheeler shows such high economy in cost 
per ton-mile that when we introduced it at the Commercial Motor 
Show in November last we received more orders than we have 
had at any show since 1920, and I am glad to say the flow of 
orders continues. 

A really economical steam waggon such as our ‘‘ Super-Sentinel,”’ 
which remains the best of its class, has long been recognised as 
the cheapest means of transporting heavy loads by road, but its 
increased economy places our six-wheeler in a class by itself. 1 am 
glad to be able to report to you that the importance of using 
coal as fuel for road vehicles is receiving favourable consideration 
by prominent authorities. Each additional steam-driven vehicle 
helps to find work for British miners, and also favourably 
influences the national trade balance by reducing the amount of 
petrol imported. 

Our export trade also fell away slightly last year, but it, too, 
shows definite signs of improvement, and we look forward to it 
bringing in more profit in the current year. 

Our railway department again last year showed a substantial 
gain in orders obtained. Railway orders are often placed 
towards the end of a yea1, and many came to us last year too 
late to affect profits. Railway officers are realising that in 
‘* Sentinel-Cammell”’ rail cars and ‘‘ Sentinel’ locomotives they 
have vehicles which enable them to make large economies, and 
we have substantial reasons for looking for a further increase in 
this line, which we originated, and in which we have now a big 
lead. 

The report and accounts were unanimously adopted. 


expenditure. The result had been that they had developed their 
goods to $0 high a degree of efficiency that they had set a standard 
by which all other makes were judged; and they had set that 
gandard throughout the world, with the resuh that their trade, 
which at one time had been chiefly confined to the British Isles, 
yas becoming world-wide. From those facts shareholders would 
recognise how all-important a research organisation was to the 
continued progress of their business. 

Mr W. Mathieson seconded the resolution. 

After a long discussion this was put to the meeting and declared 
jst on a show of hands. 

The Chairman demanded a poll, to be taken forthwith, the result 
»¢ which will be announced later. 







































HOME AND COLONIAL STORES, LIMITED. 
STRONG FINANCIAL POSITION. 


Presiding at the meeting of the Home and Colonial Stores, 
Limited, held, on the 16th instant, at 2 and 4 Paul street, 
Finsbury, E.C., 

Mr W. May, who presided, said that the year under review had 
not, as regarded industry generally, come up to the expectations 
formed at the beginning of it. Industry was still labouring under 
the burden of oppressive taxation, from which, at present, there 
was little indication of any appreciable relief, and that was un- 
doubtedly one of the causes which had brought about so much 
wuemployment in the country. Some improvement had at last 
st in in regard to the numbers of men unemployed, or only 
partly employed, and he also saw from the speeches of the chair- 
men of the large banks, at their annual meetings recently held, 
that in their opinion conditions all round were a good deal better 
to-day than they were a year ago, although there was still much 
leeway to be made up bgfore they got back to normal conditions— 
aot to say prosperity. Industrial depression and unemployment, 
of course, naturally affected the earnings of the working classes, 
and that was reflected to some extent in the turnover of their 
business, especially in the great industrial centres where they had 
branches. 

Turning to their own business, 1927 was a difficult year for 
their staff, as, in addition to the general depression in industry, 
the markets as a rule were not altogether favourable to them, and 
competition was keen. Still, on the whole, he thought they might 
be satisfied with the results of the past year’s operations, as they 
had been able to maintain the same dividend they paid for 1926 
and slightly increase the carry-forward. The gross profit on 
trading was somewhat less than that for 1926—there must 
inevitably be fluctuations from time to time—but it must be 
‘membered that 1926 was for the company, notwithstanding the 
great stiike in the spring and the subsequent coal dispute, a record 
yar, and they had also in that year 53 weeks of trading, as 
compared with 52 the preceding year. A very strong financial 
Position was disclosed in the balance-sheet, and he doubted 





GOVERNMENT RETURNS, &c. 


NATIONAL DEBT—(Million £). 

















whether , . ao . . a bs f-] a is a 3 ia 3 o a oa. 
any company engaged in similar business could show a st joe | a = :8 es 
better “ sheet”? ae we $2192) 62) 38 | §2/ s8| gs sa 
sheet," or even one as good. Organisation had been the g 8 5 5 s“|Aa" s” i. 
Gan of the success of their great undertaking in the past, and renesentecdctctenesios | = 
mM its continuity would depe i i ‘ fanded Debt .........-| 688 | 315 | 314; 314) 314} 314} 314} 314} 314 
ik es the ec, pend its success in the future; and so | pon annuities ......../ 30; 90/ 34/13) “13| “13| “12| 19| 12 
. A ne present cordial relations were maintained between | 4% Consolidated Loan..| .. ee ae ae re si 66 | 207{ 207 
€members of the stz > % Conversion Loan..|; .. ne 666 | 709, 760! 760 852 | 852 
The ata, he had no fear for the future. 1$% Conversion Loan ..| .. | 2. | .. | @10/ Mil / @il/ 212} 21) | 211 
report and accounts were unanimously adopted. War Stock ....600+/ oe 63; 63; 63; 63; 63} 63] 42] 42 
44% War Stock ........, « | 13| 13] 13| 13] 13 13] 13 
Ls | $%, and 5% War Stook..| .. | 2.047 | 3,166 | 2,052 | 2,109 | 2,109 | 9,154 | 2,154 | 2,154 
Nationa! War Bonds....| .. /1,509; 820/ 778 | 706 1706 4 307 
12 Funding Loan ......| o. 409 | 396, 394, 390; 390 389 
Victory Bonds .. se 30; 314; 303; 292; 292| 2/7 277 
ury Bonds ........| “6 457 | 499; 482) 486] 454) 518] 663 
@xohequer Bonds......; 20) 323; 150 15 15 15 15 
os a National Savings Certs...| .. 967 | 366 369 37 372 370 
Neher Debt* ............ ee | 2,506 | 21,128 | 1,124 | 1,12] | 2,122 | 2,103 | 1,103 | 1,103 
(N ti 1 J a Ss k — Loan (Anglo- e 

a Bank ench) ..... ae a ca a 
a oint toc ). Creasury Bills ......... 15 {1,107 ; 688 | 576 665 663/ 599/ 651) 597 
Established 1889, Temporary Advances .. 1; 243] 186 | 167; 139| 183/ 117; 174) 134 
e e@ e e = ee ee fcc foe [amen fom ame 
e 654 | 5,035 | 7,641 | 7,598 | 7,558 | 7,698 | 7 7,732 | 7,660 
Head Office: Helsinki (Helsingfors), FINLAND. Wher Capital Liabilivies| 57 66 | "68 Tete | as | ar 








145 BRANCHES at all important business 


Total Giahilities. . WW 
centres in Finland. * Includes debt to American Government, 
POSITION OF THE FLOATING DEBT, Movement 
Week ended 


si Fmk. 200,000,000 
Reserve Fund and 
Profits aia 185,000,000 
Total As sets 
(30/9/27)... »  2,969,273,000 


Ways and Means Advances Feb. 12,'27. Mar. 31,'27. Feb. 11,'28. Feb. 11,’28, 
Outstanding— £ & & £& 
Advances by Bank of England ei ee “se ee oe +. 250,000 
Advances Public Deptmts 133,601,000.. 116,601,000.. 134,360,000..— 12,750,0c0 
(reasury Bille Outstanding .. 648,655,000.. 599,175,000. .*596,760,000..— 9,935,000 





Total Floating Debt ...... 782,236,000. 715,776,000. 731,120000..— 22,935,009 


* Includes £56,000, the proceeds of which were not carried to the Hxohequer 
within she period of the account, 





All descriptions of banking business transacted. 
Telegraphic Address : KANSALLISPANKKI. 


TREASURY BILLS BY PUBLIC TENDER. 


Tenders for £30,000,000 in Treasury Bills were opened on Feb. 10, 
1928, and the total amount applied for was £56,265,000. For bills at 
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site Snenenseneeeeenesenteaemnensnnsnictomee eee, 


5 months, dated Monday, at £98 19s 6d, and above in full; 
Saturday, at £98 19s 3d, about 66 per cent., and above in full. 
amounts allotted were in bills at 3 months, £30,000,000. 


Amount | 


Amount 
Offered. A 


lied 
‘or. 


Date. 


1927. 


£ 
BR, Bicccoccesccece 54.910,000 


—— 
LaHoe NIM, 


Pe auUus PHPLLDy 


PUBLIC INCOME AND EXPENDITURE. 


RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 


Tuesday to 


The 


Treasury Bills 
at 3 Months. 
Average Rate. 


a 

39 
05 
55 
3 

4:09 
431 
4°36 
9°98 
375 
0-12 


0 
3 
6" 
o 








Total Receipts into 
for the the Exchequer from 


Year /Apr.1, 1927,|Apr. 1, 1926,| 
| 1927-28. | to to | 
(See Note) Feb. 11, Feb. 12, 

| 1928. 1927. 


Estimate | 


Week 
Ended 


1928. 


Balances in Excheguer £ | & & | & 
on 1st April :— | 

Bank of England. .. ~ 6,003,023 5,880,249) so 

Bank of Ireland.... a 456,633) __ 876,64} si 


a 6,459,656 6,506,933) .. | 
REVENUE. 
Customs ..........ss0006| 112,120,000) 9nen1,n00 92,114,000! 1,937,C0¢| 
Bixcise.........+s-sesse.| 145,760,000} 119,775,000 114,875,000) 1,223.C0C 
Motor Vehicle Duties ..| 24,100,000 23,744,000, 20,682,000, 350,000 
Bstate, &c., Datla... 00s | 67.890,000/ 6,990,000 55,160,00:/ 1,340,000) 
Btamps.. se+e-.| 25,590,000) 20,650,000 19,826,000, 280,0.0 
Gand Tax, House Duty | 
& Mineral _— Duty 410,000 460,000, 70,000; 
Property & Income Tax 169,272,000 
36,820,000 


Buper-Tax ...........00 62,000,000) 
Excess Profits Duties, &c. 3,000,000) ae 
1,63C,000, —3,55C,uu0, 
— 000) 51,300,000 


Corporation Profits Tax 2,700,000) 
Post Office..... ° 62,000,000) 
Crown Lands. .... 1,050,000) 100,066) 990,000 
18,793,570 19,697,165. 
| 
28,193.608 25,338,454 


Receipts from Sundry 
Loans ......0e.00-+0-| 23,000,900 
— Recei | 30,500,000 
Bpecial Receipts... | _31900,0001 24,314,831 18,628,505 
Revenue,,.......seeeee- = 662,054,009 
Total, inc. Ralance .... ‘ 668,513,665 
OTHER RECEIPTS. ! 


Temporary Advances Repaid— 


800,000 
247,000,000) 
43,600,000! 

3,00. ,600) 


| 3,700,006) 
| _ 99,000) 
1,750,000 
| 

3,854 


91,326, 
14,346) 


640,562,058 ee 


100,000 
Interest on Exchequer Bonds unde: 
the Capital Expenditure (Money) 
DEED 26 sbseeseendeonecese>- 
Under the Unemployment Insur. 
ance Acts, 1921 .......c.c...0+- 
Mone by Creation of Debt— 
(a) For Capital Expenditure Issues 
Under the Telegraph (Money: 
Act, 1925 


36,917) 
3,866,000 


73,782 
432,000! 


8,300,000 
3,779 


Under the West Indian Islands | 
(Telegraph) Act, 1924 ........ | 
By Exchequer Bonds under ‘the 
Capital txpenditure (Money) | 
Act, 1904.... ‘ 
(b Under the Unem oyment In- 
surance Acts, 1 00 
(ce) For other Issues: 
By Treasury Bills . pameenanocore 
By 4% Consolidated Tow 
By Nationa) Savings Certificates 
By National War Bonds 
By 4% Treasury Bonds, 193]-33 
By 4 % Treasury Bonds, 19H . 
By 5% Treasury Bonds, 1933- 35 


(4) Ways and Means Advances . 
meen ents — 
In respect of Suez Canal Drawn 


777,200. 
cate cspeeans seamen 210,00 
17,861,414. 
26,550, a 900,000 
ss1ni5) a 
64,595,752 s a 
18,900,000 = 650, 
559,220,000 200,000 


1,316,756) 
33300, 


| 
627,505,000) 


4,536) 
130,000) 


Shares 4,703 
In respect of Canard Loan..... ie 130,000 
In respect of issues ander Land } 


Bettlement (Facilities) Acts, 1919 
and 192. 


Total . ns 


181,241 236,305) _ 


EXPENDITURE AND OTHER ISSUBS. 


Tota! Issues out of 
the Exchequer to 
meet Payments from 


1 
(including | Apr. = 1927, Ape. S 1926, 


Supple- 

nalinas Feb. ll, | Feb. 12, 
1928, 1927." | 
& 


Betimate | 
for the = 


Week 
Ended 
Feb. 11, 


Grants). 1928. 


wee 
Interest, &........00- 305,000,000 
Sinking Fund ........| 65,000,000 
Boed Fund sesecesesee.| 29,500,000 
ements to Local Taz-| 14 ssa00| 10,162,158, 9,405,441 
Payments to Northern 5, 00 


£ | £ | 

297,065,848, 298,066,175, 2,328,474! 
55,550,485) 52,135, 97 530,000 
18,599,015! 16,132,190 a | 


50,000, 

' | 

Ireland Exchequer .. 3,324,186, 3,923,744 od 

ConsolidatedFund 
Oe ervioce | 300,000; 3,055,488 2,343,554. 

Supply Services ........| _424,727,00)) 543,725,099, 350,254,747, 4,750,000, 

Wrpenditure............| 837,629,000! 752,465,279| 732,237,148, 7,708,474 


-— ReEeorrrts. -- 


Week 
Ended 


Feb. 11, | Feb. i2, 
_ 1927. 


& 


oe 


1,707,000 
1,490.000 
214,000 
1,050,000 
390,000 


9,000 


164,790,000) 19,594,000, 14,1°0.00 


3 380 00 
1,000,000 

6), Ou 
1,600,000 


15,786 


139,546 
117,2/2 


634,00 »,125 30,595,526 25,423,604 


| 2 14746 000 2,251 362,000, 44,117,000) 40,219,000 


250,000 
750,000 


9,600,000 


pasbscbepasssesesosecces TAI 910,877 5,594,240,842) 166 105% 76,242,604 


-~——— IssuEs, —.-. 


Week 
Ended 


Feb. 12, 


1927. 


£ 
2,021,195 


391,927 
1,214,146 


5,350,700 


8,977,263 


Total Issues out of 
the Exchequer to 
meet Payments from -— Issue 
Apr. 1, 1927,/Apr. 1, 1926, " Werk Ende 
to 


| End 
Feb. 11, Fel. 12, Feb. ve 
1928. | 1927. | 1928, 
4 £ £ | 
OTHER ISSUES, | | 
j 
| 


Ended 


eek 
Feb. 12, 
1927, 


Temporary Advances— 

Interest on Exchequer Bonds under 
the he Expenditure (Money) 
Act KbOhn6OS» <ObR0EEbSnNSe0 6 

Onder the Unemployment Insur. 
ance Acts, 192] .............000-: 

(ssues to Meet Capital Expenditure— 

7 the Telegraph (Money) Act, 


36917] 73,782 
200009 17,182 31 


9,309, 200 

3,779) 

777,200 

3,866,000 452 o«0) 

2,149,505,900 2,167,645,000) 

52,650,000, 28,750,000 
1,042 


Under the West Indian Islands 
(Telegraph) Act, 1924... . ; | 
Under the Capital Expenditure | 
(Money) Act, 1904 oe 
Onemployment Insurance Acts, 1921— | 
Repayment of amounts borrowed .. Ae 
Redemption of Debt— | 
Treasury Bills ......cseese-eeees 54,045,000) 53,645 oon 
Principal of Nationa! Savings Cer. 


850,90) 750, 

Principal of National Savi ings Bond: = 
paid off 

Principal of National War Bond« 
paid off, £78,4/5,261; less paid off 
by the ‘National Debt Commis- 
sioners, £12,075,000 

Principal of meer Bonds ae 
off 


66,400,261 
3,403,035 
10. 


1,518,039 200,000 


100, 10 
Ways and Means Advances Repaid) 541,451,00 633,345,000, 


13,200,000) 11,800,000 
Issues to National Debt Com-| | 
missioners to Reduce Vebt— | 
Suez Canal Drawn shares Repay: 
ments 
Cunard Loan Repayments 
Old Sinking Fund, 1307-1908— 
Issued ander Section 9 of 
Finance Act, 1908 


4,536 


4,705 4,53 
130,0cu os 


40: 
130,000 Pe ; 


1,625 ee 
$540,974.93 3,591,39/,212 T6518, ul0 596m 
Feb. 1l, 28\Beb. 12, 44 {n.or De or Week, 
2,015 601 2,145,771 — $1,484) + 27533 
Bank of Ireland .......csecesess 922,483 747,839 + 194,00) + 248,000 
Total 1... -ceee veererereee | 2,950,084 2,845,050 + 152.51_|+ 21555, 


Note - Budget Est mate as in H.C. C. 54 of 1927, 
Treasury, t ebruary 13, 1928. 


CURRENCY NOTES _ACCOUNT—(000" 8 omitted), 


Ba'ancesin Exchequer— 
Bank of England ......cecesercoe. | 





Redemption Account, 


| Bank of | 
| Geostand | 


Outstanding. 


Notes and 
Certificates 
| Gold 
t»| Coin and 


88 | Bullion. 
menk of 


» 
| 


83 
ee 
383 


.3 338 
"B 88 
BEEE BESsE” 


Bas 


195 237,912 
18°8| 239,067 
19:0 245,424 
| 18°8| 250,662 


289,060 ‘oa! asgons 
287.1491 1 rma | 56,250 155 237,17 


Bince July 21, 1920. notes and certificates outstanding include notes called in bat 

not yet cancelled. Maximum fiduciary issue for 1920 was fixed at 

tor 192] at £317,555,200, for 1922 at £309,988,400, for 1923 at £270,183,800, for 19% # 

#@248,190,900, for 1925 a? £248.145.400, for 192F «* £247,902,500, for 1977 8 
£246.011.000, and tor 1928, £244,935,100, 


The Bankers’ Gasette. 


1927, } 
Mar. 30....sccceeee| 
Tune 29. ..ccccceves 
Sept. 28... 


650 
5,650 
5,650 
5 650) 


294. 79" 
299,791 


Feb. 





BB BRRE 


BANK OF ENGLAND. 
Return for Week ended Wednesday, February 15, 1928. 


ISSUE DEPARTMENT. 8 


Government debt .... ll osm 

Other securities ...... 875% 

Gold coin & bullion ..157, "187,36 
a= 


176,937. 


£ 
Notes issued ........176,937,305 | 


————_ | 


176,937,305 
BANKING DEPARTMENT. 


£ 
Proprietors’ capital .. 14,553,000 
Rest eeeeeeese 3,604,664 
Public deposits*...... 12,970,466 | 
Other deposits........101,137,440 | 
Seven-day & other bills 2,487 


acai opal 
132,268,107 | 132,268) 


* Including Exchequer, Savings Banks, Commissioners of National Debt wi 
Dividend Accounts, 


Government securities 36,2957 
Other securities .....+ 94 ‘i 
Notes ‘ 1.60 
Gold and silver coin .. 


, FO SBWODOwD 1 
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| , ’ : 
ge rth, | 5 oy Bee. we *— - SOUTH AFRICAN RESERVE BANK,.—In &'s (000’s omittei). 



























































































§,—— 4, _ Jan. 20, | Jan. 13,| Jan. 6, | Dec. 30, | Dec. 25,| Jan. 22, g 
Ended | £ £ £ ASSETS. 1928 1928. 1928. 1927. 1927, 1927. 
Week a — 2,488 | — 29,761 | Gold soin and bullion.... 7,425 7,502 8,357 8,226 7,644 7,147 
-. 1, Pali deposits... weet) q9'970,466 | — 23°0,694 | — 4,537,208 | Subsidiary coin.......... 218 210 201 195 205 224 
1aan,” Bi Public dere ; ***| 9011137490 | + 3,832,833 | — 1,144'898 | Billsdiscounted ........| 8279] 8505| 8331| 8893| 8612] 7,117 
£ toe ore Deiat ¢<s00 36.295 727 + 719,- 93 + 6,483,036 Investments ..... cccccce 574 574 574 574 574 549 
Qiher securities. .... 0.0406 eves 52507613 | — | 689804 | — 21.9099 | A  . preenes 1,000! 1,000! 1,000/ 1,000! 1,000} 1,000 
| 4 Xx « Seer ercccccesesoee ’ } 
Hecisions.csssvcsoneeeere ieosisis | “ge7gi0 | ~ 1906065 | Reserve .c.0.00200002 | "as | ans | aus | gas) aus] "339 
Note nt bul Te ssccenees PUEEIUT) 157'996'582 | + 431.474 | + 7,820,171 Notes in circulation .... 7,703 8,098 8,776 9,309 8,490 7,080 
o tat ere liabilities ete 3% = «| + H% | + 98% Government deposits.... | 1,543 | 1,554 | 1,767| 1,963/ 2110] 2,368 
—— Bankers’ deposits........ | 4723 4290 | 4,955 | 4923 | 4607} 4,672 
Se eee atio of cash reserves 
=— FU _to liabilities to public. . 4 509% | 50°4 529% | 509% | 505% | 546 
| Circulation en Gold R a $ _ - = ” = . - 
Sie e in old in eserve an 
400,000 ~ Onin and (eoxcloding Deposits. Banking! or out of | % of Reserve|~ IMPERIAL BANK OF INDIA.—In rupees (000's omitted). 
“ | | Bills). | os | Oan | Jan, 20, | Jan, 15, ) Jan. 6, |Dec. 30, | Dec. 23, | Jan a1, 
| Total securitie | ago | assess | 1geeas | ison | 2 B65 | 20042 
—_—_—— } otal securities ....) 18,50,8 8,56, 53, 9, 5 3; 20,04,21 
Lt ¢ 5 ee £ £ | % 1% | Loans........... vil) 12}84,61 4/28 | 1405.76 | 1 
a." 150.381.205 138.778.715 an Senne aor senass,ounee in Ra ati Cash credits ....221) 3003686 3019.28 28.84 79 29. er, 2 eae eens 
. 28 152,408,849 15: 36,802) 123,027, in 1429, nland bills ........ 17,31,07 | 15,9469 | 15,0207 | 15,4438 | 13,0131 | 6,58,40 
3,645 000 138, Foreign bills... 39,54| '36,86| 40,71 | 38,28 35,09 
jan, 4 152,303,247, 137,728.370 156.348, 178/140. 010.280 398,000 out) 34.324.87712138|— | Dead stock ........ 277-76 | 2.77.36 | 2,7735 | 2,77.70 281 8 4 | 2,76,38 
tame OP ere RR (ACSL Ta USGS ROS La) BANTRY | Bahmtncr uns PRs | Oates | Saas ket | anedll | ate 
; : eas ist sa0 Oe eassora 02 in e300 i a Sia f= “se s acceseseess, L978 | 10,65,76 | 9,67,80 | 20 96,34 | 13,62;93 16,38°32 
Feb, 5! 5 o apital piid sééa 62,50 2 i A 
g 157,565,108 135,266,755 |112,655,807| 88.775,151) 858,000 in 42,045,353 31f6| — POE corsets, 232 80 512 80 307.00 Soro Sore Seto 
i 157,9: 6,582 B 154,261,815 114,10/,956' 88,803,340 104,000 in | 43,464,767 £8 '— | Total deposits....... _75,31,71 sd 74,35,04 — 75 14,62 | _'79,46,70 
—_—_— : : eee Theaboveincludes—;  &£ £ £ £ 
200,00 Deposits in Londn| "884 | ‘ou | a3} “sco| “ass 939 
, : ’ ¢ , , 
a @ BANKERS’ CLEARING RETURNS (00's omitted). Cash dcsatotner| = | | || 
ao Sa ti __BanksinLondon| _—68 _ 83! 66 39 _ 24 95 
11,800,000 | : : a 
—_ | ee oe BANK OF FRANCE.—In tranos (00's omitted). 
1928. 2 | £ £ £ er 7 Feb. 16,| Feb. 9,| Feb. 2,\ Feb.17, | Position 
January 1 to Feb. l.seesee. 3,650,040 169,886 276,802 | 4,096.728 ASSETs, 1928. 1°28. 1928. | 1927 May 28, 1914 
43 [ Werending Feb 8........ 717,370 40,719 70.644 | 828.733 | Gold coin and bullion .... 5,545,831 | 5,545,831 | 6,545,832 5,947,828 } 3,730,625 
s Week ending Feb. 15 ....... 739,834 34,506 57,734 832,074 Of which held abroad....| 1,401549 | 1,401,549 | 1,401,549 1,864,321 
. | |__| Bilver coin and bullion....| '342,935 "342937 | ‘342,936 341,812 632,650 
Total to date 1928.........0.. | 5,107,244 245,112 405,180 | 5,757,535 | Discoun's and advances ..| 3 123,132 _3,234.475 | 3,766,866 | 5,047,647 | 2,327,775 
ve Bn” Sc cconmndcan 4,905,408 234,09 401,261 | 5,546,160 | Advances to the State ....|22.550,000 22,800,000 23,100,000 30,500,000 o 
75,960011 coal + 201436! + 6020 |+  3919|/+ 211,375 | ‘ Divers’*................ 126,562,381 27,349,057 27,091,797 | 9,053,360 “ 
or Weak, fy tense or decrease in 1928 { = 41% | = 20% |= 09% |= 38% LIABILITIES. | | 
) staan | oii snes anaes UIE 6 tiicainhinnrinceicaieie 57,952,175 58,268,557 |57,765,186 | 52,153135 | 5,811,875 
+ aia A Toator year 1927 36819682 1758032 | -2.972,827 | 41,5504) | Government deposits. -..._| ‘124,174 ‘125,962 | ‘155345 |_| 35,582 | ‘183,700 
: Ts, foal for year 1926 35,346,429 1,660:757 2,817 768 39,825,054 | Private deposits ..........| 8,2¢3746 8,830,706 | 8,490,649 | 5,254,838 845,950 
ee + 1,725,487 * Includes foreign balances, 





Increase or decrease in 1927 { 


+ 1,473,253 | + 97.275 + 154.959 
= 41% | = 58% = 54% |= "45% 










































































































































Pinas ans a pee = THE REICHSBANK.—In Reichsmarks* (000’s omitted). 
Feb. 7 Jan. 31 Jan, 23 Feb. 7 
_— PROVINCIAL CLEARING RETURNS. Asserts. 1928, ° | “"y9a8.° 1928, | 1927. 
ber ale Reichsbank shares not yet issued 177,212 | 177,212 177,212 177,212 
a ae — Gold and bullion ................ 1,886,¢ 29 | 1,865.284 1,863,428 | 1,834,601 
- | Ageregate Weekly Of which de posited abroad ...... 83,532 | 83.532 81,437 | 107,472 

8 38 Month of January. | ‘otals to Feb. 11. Reserve in for~ign currencies ....| 292.851 | — 296,005 306,401 | _ 293,419 
gene = of —- and cheques.... | eae a aa oe 
= ety ; q : 28, Silver and other coin ............ 97: 300 800 5 
“3 i _| | _ = | % | 1927, | 1928. Notes of other German banks’ -..1) 19402 | 7477 | 2,981 | 15,467 

Humber of ‘Workin oad 26 25 vances ..... dais iaendehawiain 22,776 91,246 | 23,455 | 47, 
é & Vay | 2 | | Investments............. 93,124 93,271 93,256 88,885 
£ £ | £ £ ae eee | . ' | ’ 
E 2 MIRUTNGHLAM bt a 2 078,000 | 11,858,000 be 4:3. 17,847,100 | 16,973,900 Other canes: weuwdneedils 571,291 | 509,1.3 | 564,964 | 596,118 
BM ORD C...... ve+| 5,721,000 | 6,208,000 | + 65 oo Reduced capital............c0.. 122,788 | 122,788 | 122,783 | 122,788 
uM 1 | PRIBTOL ........ | 4,992,000 | 5,341,000 | i+ 69 kana | oisanees Increase of capital (snares not yet | | 
— "| 4.068.000 4,135,000 | | *s 34) 6.051.200 5.9 7860 MND de cesecesctavaseces ee} 177,212 | 177,212 177,212 177,212 
% us ees ‘| tascam . 196000 1+ 67, «68 4, OC 7'019,200 care tusteucecssceeseseseseeens 243.393 243,393 243,393 237,085 
’ ’ : ; : otes in circulation .............. 4 037,848 4,251 185 3,682,594 3,273,692 
il «| 4,008,000 | _3.881,000 \— 3. 5,596,500 | 5,505,600 | Other daily maturing obligations .| 508999 | 497,777 107,997 | 543 
96 19 36,281,000 | 38,929,000 |+ 73 50,25 ¢,500 | 54,224,400 Other liabilities . . : 283,999 | 281°405 | 27 734 | 20 "163 
58,803,000 | 62,791,000 |+ 67, 84358100 | 86,028,600 a ae cn ete 
35, 179 6,844,000 | 6,331,000 | | 74, 9,841,700 9,. 84,290 * Equal to one billion paper marks or one Rentenmark. 
67 18 3,404,000 | 2,940,000 136 4,231,406 4,103,900 The gold reserve is calcu ated in accordance with the new legal prescription 
67 1% | 4 1662, 000 | 4 725,000 + 13 7,181,600 | 6,717,300 | of one pound of fine gold equals 1,392 Reichsmarks. 
"> ..| 145,927,000 152,065,000 |+ 42 ie ws NATIONAL BANK OF BELGIUM.—In Belgas (000’s omitted). 

7 ——_$—————————— a 
: s | | Position 
24 26 Feb. 9, | Feb. 2, Jan. 26, | Jan. 19, | Feb. 10, | May 28, 
gt 1s OVERSEAS BANK RETURNS. man. cume| Sideo| fatee| cacks| caoleh “ae 

ME S06 sscecenns J 142, 7c yi 
NOTE. — Foreign Bills and } 
m r The latest return of the Bank of Greece appeared in the | “‘iaignces Abroad) 463465 | 473907 | 475,372 477,091 | 419,918 | 252650 
conomist of Nov. 19; Egyptin Jan. 14; Italy in Jan. 21; Canada and Silver & other coin! 1,433 | 1,215 1195 1.136 | 1,952 
jet a Portugal in Feb. 4; Denmark, Finland, Lithuania, and Danzig in | Securities... -.... | S420) 542,240 | 558,779 | 55.009) 478,963 697,600 
IABILITIES, } | 
for 1994 #8 Feb. 11, Notes in sioatation! 2 087,477 | 2,084,433 | 2,056,322 | 2056697 1,841.231 934,150 
r 1937 8 Current accounts..| 89,308 | 100,514 | 143,109 | 147,789 | __ 97,268 112,125 
aaa U8. FEDERAL RESERVE BANKS.—In $’s (000’s omitted). (b) In thousand francs, 
a enn 
Feb. 16, | Feb. 9, | Feb 2, | Jan. 26,| Feb. 18, NETHERLANDS BANK,—In florins (000’s omitted). 

, otal eSOURCES 1928, 1928. 1928. 1928, 1927. TO OO 
e algold reserves .., 2,813,630 | 2,817,590 | 2,79s.980 | 2,819,080 | 2,990,060 Feb. 13, | Feb. 6, | Jan. 30, | Jan 23, | Feb. 14, | Position 
he ea a bl. discounted... 481.¢90 | 458,780 | 423,430 | "355.220 | "395,470 ASSETS. 1928, 1928, | 1328." | 192% | 1927. |May30,1914 

lt bough in oven mkt| 354.790 | 364270|  377,390| 3473.0| 314,990 | Gold .............. 435,219 | 435,220 | 433,206 | 431,145 | 414.236 | 163,092 
— otal bin Govt. securities 408,430 401,340 433.660 440,900 315.008 | SEVP. ....ccscccecs 28,372 28, 244 | 28,770 28,631 28,204 8,436 
—— ils and securities} 1,244,810 | 1,229,900 | 1,234,9°0 | 1,173.950 | 1,025,280 | Dscts.andadvances| 383, sad 335,537 904,639 | 382,892 | 353,249 153,504 
Olal resources .....,., 5,144,760 | 4,952,140 | 4,981,040 | 4,942,520 | 5,128,210 LIABILITIES. | | 
eel ITIES Notes incirculation| 1774, 878 | 795,762 | 788,934 | 768,718 | 792572 316,632 
8 eserve notes in| Deposits ......... 73057) 68,952 | 91,402 | 87,773 36,497 5,016 
i Se ten lation ....) 1,586,200 | 1,584,180 | 1,576,990 | 1,584,920 | 1,685,430 ; : 
eee en oerhank— | BANK OF NORWAY.—iIn kroner (000's omitved). 
£ account. ...., 2,391,150 | 2,395,040 | 2,404,670 | 2,354,710 | 2288590 | ———————__-______———— Se 
10) Pitan POSES oc 2,445,760 | 2,445,170 | 2,451,900 | 2,401,610 | 2,342 340 Feb. 7, Jan. 31,| Jan. 23, | e "| osition 
11,015, retain andeurpius| "369,190 seh 940 367.750 | 367,20 | ‘354,870 ASSETS. 1928. a isi |Maysl.191¢ 
ars Msc) SiH | aut | aie | pets | sims | Goment llr Gpn.,) tae isis) tai | tan) aa 
68 | 
57,187,598 ft and Poderal rear seaman | 20,256 10,189] 33,346 53,511) 28,533 
me combined abilities Norwegian and Foreign Gor- 14,583 18,22) 25,656 43,696 | 8,816 
’ Me sisSbaceceud , . d . . ernment securities ........ " , | b 
ii: ad 140 % 41% 131% | 50% 134% Discounts and loans ........| 301077 308,9.0| 259,984 | 443,959 76,911 
LIABILITIES, | 
EW YOR ‘ Notes in circulation ......../ 316.509 | 324,709 | 309,159 | 316,652| 113,484 
sos K FEDERAL RESERYE BANK.—In $'s (000's omitted) | Deposits at sight..........., 106,829 101,482 | 98,833 | 302,439 | 7,188 
52,5076 | Feb, 16,_) Feb. 9, ) Feb 2, | Jan, 26, | Feb. 18, ‘BANK OF JAYA.—In florins (000’s omttted). 
65549 1928, 1928. 1928. 1928. 1927. saisiniiaansictiii eed 
sean pou tscounted .. . 155.810 125,750 114,290 115 070 101,610 Feb. 4, Jan. 28,Jan. 21, Jan. 14,) Feb. 5,| Position — 
AY bpen mit, 96 400 95.500 | 105620 | 79.980 | 90,290 | Assets, 928," | 1928. | 1938. | 1928, 1927, 29 ty 0, 1914 
a a ill and secur ities 330,820 | 297,170 303,610 | 280,490 253,220 | Silver ete ‘yg {500 | 194,700 | 196,500 | /196,100 | { "$5993 23°785 

2; — Member ban Discounts, advances, an 

oe toot total crams 942,040 956,370 | 958,450] 910,550} 886,940 other investment. sees | 156,900 | 158,300 | 162,000 en 400 | 128,211) 77,567 
D. LIABILITIES. 
and Federal Re ‘S. Note Notes in circulation...... | 314,500 | | 314,900 318,200 | 323.000 313; 828) 109,499 








liabilities combined. , 






786% 80°5 % 794% 80°8% 825% Deposits and bills payable | 44,900 | 45,100 | 46,600 | 49,290 66,552| 11,250 
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ee 
MONTHLY STATEMENT OF LONDON CLEARING BANKS. 


(000’s omitted.) 


Average Weekly Balances, Glyn, 
Januaky, 1928. nk Mills 


ASSETS. | 

Coin, bank and currency notes, and) 
balances with the Bank of England ..| 
Balances with and cheques in course of 
collection on other banks in the United, 


Items in transit ee 
Money at call and short notice...... coe} ou 
Bills discounted 
Investments .........cccceceees ceesbae 
Advances to customers and other accounts 
Liabilities of customers for acceptances 
endorsements, KC. ...scecccecccccees 
Bank premises account ..........+. cose} 
Investments in affiliated banks 


1,227 | 
6,569 | 
974 | 


9,542 | 
162, 540 


| 13,671 
5.407 
5,620 

| 357,024 | 20,195 


858 


272 | 
367 


1,683 | 
695 


35,396 
Ratio of cash to current, deposit, and —|—— 
other accounts . 9:86 | 
LraBriities, } 


Capital paid up... 
Reserve fun 


eesesseecsecee 


eeeseeeeseeseeees 


+317, 245 31,931 
13,671 1,683 


192 


35,396 


Current, deposit, and other accounts .... 
Acceptances, endorsements, &C.........0. 
Notes in circulation.... sbaeeess! 
Reduction of bank premises account .... 


| 357,024 





20,195 


SWISS NATIONAL BANK.—In francs (000’s omitted). 
| Feb. 7, | Jan 31, | Jan. 23, | Jan, Js, l “Feb. 7, 
1 | 1928, 192 


Feb. 7, 
‘ 1927. 
432,991 | 451,177 | 451,227 | 451.599 | 437,616 | 
62,262 | 62.277 62,174 | 63897 | 76,346 | 
302,602 | 304,901 | 319,060 | 317,890 | 297,361 | 


| seal 8141s | 762,965 | 788,661 | 754.519 | 
es-| 111,970! 113,666 | 160,930 | 175,614 | 105,441 


BANK OF SWEDEN.—In ane (000’s omitted). 


| Feb. li, | reo. 4, | Jan. 28, | Jan, 21, 
| 1928. | 8. | 1928. | 1928. 

235,605 | 233,671 | 233,819 | 233.8 839 | 

Government securities — Swedish | 11,027 11,027 | 11,032 11,032 

Foreign | 105,524 | 105, 524 | 105,154 105,154 

Other Swedish bonds quoted on | 

2,154 | 3,028 1,012 


foreign bourses 
Bills payable in Swedent 142,757 | 153,987 | 172,481 
abroad 85,523 84,148 89,373 
Balance abroad 49,709 | 50,184 47,030 
Advances made on government | 
securities aud bondst 39,386 50,319 | 37,638 46,922 | 
433 095 | 


LiaBILITIEs. 

Notes in circulation 448,382 | 468018 | 436,991 

Government deposits 177,649 | 181.572 | 194,556 | 218,351 | 109 287 

Private deposits 12,207 7.029 | 22,351 27,299 | 5,748 
t The sum of the items ‘‘ Bills payable in Sweden "’ and “ Advances made on 


Government Securities and Bonds ”’ excludes advances and cash credits which are 
not availabie as cover for the note issue. 


BANK OF SPAIN.—In pesetas (000's omitted). 


Feb. 11,; Feb.4, | Jan. 28, Jan. 21, | Feb. 12,; Position, 
1928. 1928. 928. 1927. |May 30,1914. 
521,775 
co 
80,725 
aig 


v 


| Position 
|May 31,1914 
171,175 
18 


103,000 


275,925 
35,750, 


| Feb. 12, 
1927. 
223,198 


10,767 
49,654 


1,195 


25,710 
444.278 


6 
| 2 $01,569 2,037,455 2,357,389 
Spanish 4% stock 4.475 | | 


344.475 344,475 
Advcs to Treasury; 150000 150,000 150,000 150,000 | 
_ LIaBILiTiEs. | 
4,216 186 | 4,220,907 | 4,157,381 4,170,229 | 4,364,704 | 
989,858 | 960,967 | 1,085,002 1,097,724 | 1,041,420 


* Including 92 million pesetas lent to the State. 


AUSTRIAN NATIONAL BANK.—In schillings (000's omitted). 
ASSETS, Feb. 7, Jan. 31, | Jan. 23, | Jan. 15, Feb. 7, 

Metal reserve— 1928. 1928, | 1928, 1928 927. 

Gold in coin, etc. .. 84,456 84.456 
Foreign bills 338,245 
Other foreign billst+.. 264,98 267,364 
Billsciscounted . 81,272 98,776 
Advances to Treasury 173,117 | 173,117 173,117 
Share capital 43,200 | 43,200 43,200 
rve ‘und 6,367 | 6,367 
| 875.402 
67,206 46,841 | 117,355 104.068 
+ In dollar and sterling only. 


ILITIES. 
Notes in circulation..| 873,252 ois. | s27619 
NATIONAL BANK OF ee Cz. K. (000’s 


901,550 


aaa Jan. 15, | Jan. 7, 
1928. 1928. 
1,108,201 | 1,108,213 | 1,108,185 


2,161,026 | 2,295,015 | 2,074,800 
129.299 | 242,131 | 178,105 


4,434,420 | 4,438.189 | 4,794,839 
1,380,301 | 1,506,843 | 1,413,732 


Jan. 31, | Jan. 23, 

Gold and fon ho di 11 J0ea8T 108,26 

and silver holdings 
Balance abroad and foreign 

currency 
Discounts oa advances 
State notes debt balance 
Other assets ...........000.. oi 1, 
LisBILiTIEs. 

Bank notes in circulation .... 
Check accoun balances ...... 
Other liabilities eoeceseccosese 


1,037,683 


6,947.43 


7,411,807 
1, il 
327,303 


ssaaol | Uerei8 
329,583 | 255,920 





Lloyds 
Bank, 


8,406 | 
24.579 | 
52.177 | 


| 40,560 
8,964 | 14,597 | 193,287 


47.609 | 
6,552 
6,213 


saua0s 
12:02 


| 15,810 
10,000 
347,782 
47,608 


421,205 


477,500 __ 


| Jan. 31, 





| | | | “al 


| ‘National| West 
Midland |National!| Provin- | _West- win in 
Martins Bank, | Bank, ial ao \Dearon’s 
Bank. — Bank, | Bank, | 

Limited.|Limited. Bank, |; an 
‘Limited. imited. Limited. 


Aggregate. 


& | £ £ 
8 


30,525 | 28810 | 3,642 


201,263 


| 45,254 | 


7,557 | 8,483 | 
19,363 | 30,027 
44,156 | 49,923 | 
35,163 | 38,279 4.907 | 
145,034 | 132 947 18,105 | 

| 

1008 | | 14990) 1,321 

5,947 | | 4,338 963 

2,754 | 2992, ., 


301,664 | 310,789 
1126) 10:39 
~ 9,479 | 9,320 
1,390 | 9,479 | 9,320 
36,902 | 271,041 | 277.145 | 31.738 \1,784120 
11 | 11,665 | 14,990 | 1,321 | 136,040 
2807, .. | 14| . | 2m 
ee ** ee 192 


42. 610 | 301, 664 310, 789 | 36. 284 \2 055,349 


12,365 | 
7278 24,702 | 
| 3.253 55.678 | 


3,003 1,043 51,875 
4,797 3.340 149 

2,377 2,963 - 
15,554 
15,282 


11 
769 


| 
oe 


21,878 | 36,270 | 
44,571 | 205,957 | 


6.681 38,140. 
2'012| 7.636 
6.666 


97,514 | 432,668 | 
~ 1062. | 


42,610 
9°95 


1,500 


36,284 (2,055,349 


122 11:47 | 11-28 


1,875 7 728 
1,350 | 9,443 


4,160 | 12,666 | 
3,458 | 12,666 | 
83,216 | 369,197 

; 6,680 | 38,139 | 


oe wn 


97,514 | 432.668 | 


as Ghee ethentinagn i dabeeng stones oo 


NATIONAL BANK OF THE SERBS, &c,—In dinar (000's omitted), 


~ | Feb. 8 | Jan. 31, | Feb. &, 
| 1928. Tt 1921, 

88,936 | 86.889 

18,315 | 18.559 
315,386 | 319019 
1,340,528 | 1,153,321 
4,338,066 | 44145317 
5,478,619 5,381,670 5,483,241 | 5,574,686 
299,098 299,046 298,866 | 335,1% 
1,345,640 1,466,261 1,505.320 | _ 836.1 


OF HUNGARY.—In Hungarian Pengé (00's 
omitted). 
| Feb. 7, 


1928, | 
196,677, 


Jan. lo, 
1928. 
88 833 
18 123 
| — 333,125 
J | 1,381,764 
4,337,972 | 4,537,885 | 


| 
5,349,668 | 
298,952 | 
1,581,014 | 


Other coin and notes 
Foreign credits 
Bills 
4/338,118 


og = a=mec 


Notes in circulation.. 
Ssate credi 
Deposits 


NATIONAL BANK 





ASSETS. 
Metal reserve— 
Gold coin and bullion 
Drafts and notes 
Silver coin and bullion 
Inland bills, warrants and securities .. 
Advances to the Treasury 
LIABILITIES. 
Share capital (gold crowns 30,000,000*) 
Notes in circulation 
Current accounts, _ deposits, &. 


Jan. 31, | Jan. 23,) an. 15,| Feb. 1 
1928. | 1928. | 1928, | 1927, 
196.867 | 196.864) 196,866 168,8% 
105.6'6 | 99,919 98,410, 
78) | 787 791, 
| 313,142 | 280.243) 291,488 
110,939 | 110,939 111,361 
34,756 


ste 34,756 | 34.756 4,156 
55) 467,451 | 32,375) 413959 
30808 ‘aa 295,169 | 335,935, 323,853 


*Calculated at pre- -war parity of exchange 


NATIONAL BANK OF ROUMANIA.—In lei (000's omitted). 
pdmineenicet 
~| Jan.l4, | Jan. 7, | Jan. 15, May lh 
ASSETS. 1928. 1928. | A ; ek 
678,427 | 2, i 
56) 


oT o08 10,444 
1, 
11,302,371 | 125515 
13,800,105 11,327,830 5,087 


11,308,284 | 11,304, 1258 | 
| 13,868,787 | 13,992,117 | 

% 

21,025,357 | 20,850,128 15,845) 

135 | 9,330,291 TOT 


IwWovesz OCYwOm® 


Government loan . 
Other advances .... 
LIaBILITIES. 
Notes in circulation..| “| 


21,024,370 | 21,025,653 | 
Deposits .... 


10,791,460 | 10,904,375 | 


NATIONAL BANK OF BULGARIA.—In levs (000’s omitted). 


~) Jan. 31, | Jan. 3. Jan. 15, Jen. i, | [Ded 
ASSETS. 1928, 
Gold and silver holdings 1,445,166 | 1.445055 1,443,759 Las (14a 


forei 
Balances abroad and foreign 374,009 | 400,903 | 414,052 418031 | ns 


currencies .. 164 | 1,263,983 | 1,292,763 1,351 893 | aes 
4,470,613 


Discounts and advances 
Advances to the Treasury 4,470,613 | 4,470,6 3 4,470; 613 | 
816, aoa | 516422 | 516,422 516422 anes 


os ane ae 
pital paid in .........6 cece Ll 
77 | 1,119,-67 | hy 
Pies | siaisgig | 56a 


Reserves ss |} 
Bank notes in circulation. | Ba aa 1 | i 
1,554, 49 | 1 "495,650 | 1,490,724 | 1,516,161 | 


Sieeiie sss. 
BANK oF POLAND. —In zloty* (000’s omitted). 
Jan 20,; Jan. 10, 
1928. 1928. 


ee 


= 
| 


Gold 
Of which held ab | 
Foreign currencies . 837,063 
Bills discounted 
514 
| 
| 
| 


x. 
= 


- BE: oh &: 


Loans against securities 47,355 

Reserve fund securities. . 55,053 

ay of the Treasury} 25,000 
1ABILITIES, 

Share capital . 

Reserve _. . 


— re-erv: 

in circulation eee A 
¢ accounts 729,421 
Government Accounts . | 75,000 | 


* As from October 13, 1927, 8°91 zlotys equais one U- U.S, dollar. 


150,000 
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sane 
RUSSIAN STATE BANK.—Note-Issuing Department. OVERSEAS BANK RATES. 
(in Tchervonetz—000"s omitted.) (Norm: 1 Tchervonets = 10 gold roubles ) ete oar... % ‘ Changed. % 
—— Fob. 16,| Feb. 1, Jan, 16, | Jan. 1, | Feb. 16, | Athens .....c2. June % 1927 [210° | Pars 22. gees ag ies ot 
AssETS. 1928. 1928. | 1928. 1928. 1927. Belgrade pbbede July 26,1921 ,,. 6 Seegue 0°" Mar - io ee RS 
x gold in coin and bullion.s.eeee./ 18239 | 19,183 18,873 | 18,859 | 16441 | Berlin.......... Oct. 5, 1927 .. 7 Prague cccrscce Mar. & 1997 4. & 
Platinum ...++sees sessececscee-| 2,468 | 2,468 2,073| 2073 | 3.038 | Rrussels ...... Nov.16, 1927 .. 44 | Reval .......... Jan. 2.1928 °° 7 
$ DUM nk NOLES .cccccreces-| 6985 | 6,710 7315 | 7,350 | 8186 | Bucharest ...... Sept. 4,199 5. 6 | Riga. 2am % 1328. 7 
2 Drafts in sterling (less 10%)... 26 | ° 266 266 | 266 | 267 Budapest ...... Aug.26, 19296 .. 6 |. -opeagegnene Fao i ee 7 
& (less 10 % discount)........| 68,768 | 70,099 74,199 | 77,178 | 60,982 | Caloutta........ Dec. 22,1927 1. 7 | Soflh -...cccese A nels, 1995 .. 7 
£ rities covering advances on | Copenhagen .... June 23, 1927 5 Suan? oe & oe 10 
8 bertods (1ess 10%). +. +++». of 14 | a8 a4 | 86 | alg sane June 20,1987 3. ¢ | Swiss Bank ot! v 38 
LusBILITIES, e Ors .... Nov. 24,1 aia 
MONE 5c snesene sceinienii 95,937 | 97,489 | 100,217 | 104,404 | 85934 | Kovno.......... Feb. 8 1998 , | ee SoS B 
- hich notes may still Lisbon July 28 2 wheats ee 
Balance tow 1.033 | 1511 2.753 | 1,596 3,066 New York Fade. uly 28, 1926 .. 8 Vienn& ........ Jan. 27,1928 .. 6 
—— cdo ismaed’ sss erernercernnenns. tt — = - tal Reserve ;, Feb. 2 1928 4 —coenene Se e+ 8 
: BANK OF ESTONIA.—In Est. kroon (000’s omitted). we cea Mar, 23,1925 .. 6 | Irish.....ssecooe ADE. 21,1927 .. 58 
EE a isaac ntral Bank of Chile,— * 
01,263 — 4 ~~ =, 7. 1 Jan, HS Jan. so tor the public, eK e.—Discount rate for member banks, 74%; discount rate 
SSETS. . ° ° ° 
heat ahh WANNER 5006s se0cecesseeee 10,285 | 10,155 10.155} 10,155 
De teadigh G2ODORGE .occscees cee: ‘ 30,843 | 30576 30,091 | 30,139 RATES OF EXCHANGE, 
51,875 Subsidiary Estonian a ee eeeceeescces | oun aaa 8 = 8 poe ee ee a ee eee 
ve bills discounted ...cseeceeeeeees , i ‘ 319 | | | 
149,818 od and advance’ sauce seseteeseenet 21,019 | 20,903 20,462 21,076 London on |Usance Par, | — S ~ m 
: LIABILITIES, i ° h hs 
259,552 aa eit - : 
f Notes in circulation ........s+sceeeseees 37,106 | 37,657 35,163 | 35,321 | New York ..../dollarsto £1 | Cabi ‘ 85-4, 874. ; 
260,123 Sight deposits and current accounts | 24,441 | 23,091 24,423. | 23,039 | Montreal ..../dollars to £1 Cable + | 4B Ps | eed . Bris" 
938,244 Ratio of reserve to current liabilities ..| 668% |__67°1% | _678% | __67°5% | Paris ......../francsto #1 | T.T,  25°224 | 1233- | 12348 42x 12318 4¢ 
‘Includes a sum not exceeding Ekr. 15,000,000, guarantecd by the Government. — aac ee £1 T.T. 20°43 | 20° 463.47 | 29°45—-% | 20 424-3 
136.043 Sesstestene ...Resies to fi | rr iz 107 12 115-125 | 12+ 103-4 | 1211- 
34,186 BANK OF LATYIA,—tIn lats (gold francs) (000's omitted). Milan ........|lire to 1 | pin one | tug tia | 20308 } 024 
— sengemnnernomnes TNE ...see.. (TAN ' . | . . e 
24,245 Fb-8] Feb. 1, Jan, @,] JenI8 Jani, | Feb, | Oslo.......|kronersoat | Ea | into | ie-abay |p ores | 25° 3434 
~-— AssETs. 1928. | 1928. 1928." | 1928. 1928. | 1927. | Stockholm ...|kronor to £1 | R'm, | 18159 | 18-1718 | 18-154 18 16-4 
055,349 Gold bullionand coins .. 23,677 | 23,680 23,680 | 23.677 23676 23,69 | Copenhagen..|kroner to £1 TT. | 18159 | 18-19-20 | 18204 . = 
—— SEAT 0+accoeseee v- 3839} 3,824 3,796 | 3,772 3,744 | 2,832 | Madrid ......|pesetasto £1 | T.T, | 2522) | 23-81-83 2657 | 28-72 ° 
Balance abroad .......... 53389 | 06:9 49671 | 49,363 48535 | 28.995 | Wsbon........|pence toeson., T:T. 533d 25-213 | 2h ta | 2h om 
11:28 Treas. notes & sm, change 9,788 | 9,486 9,503 | 11.293 10.578} 9510 | Vienna ......|/schllge to£i | TT, 34°584 | 34°40-43 | Hee 3 adhe 
a Short term bil § .......-6. 80,264 | 79,010! 79.480/ 79,477 79,032 | 170,800 | Prague ......|krone to £1 | rT 2402, | 1639 —1633 | iota wf z ; 
12.728 Loans against securities... 50,980 | 51807 53,061| 62,996 53,338) 56,378 | Belerade......|dinarsto #1 | T.T. 25°22 276-277 | 2764-74 | 2768 4 
s > j 5 4 
59443, fy OATABSEES 5... ene eeee 18894 | 17662 17,393 | 16738 17,042 17,179 | Budapest ....|pengotoal | T.T. 97°82" | 27°72-78 | 27ST 90 | 27-8998 
’ _LiaBILiTiEs, | Bukarest ....\iei to £1 | TT, 25°224 | 815—818 791-4 791—4 
784,120 Notesincirculation....... 37,721 | 37,782 37,046 | 35,803 36,593 | 27.611 | Sofia........../levet 5224 | 667 — 
es in ci 0 £1 T.T, 25°22 | 667-630 | 672—7 672 ~7 
136,040 Capital paid up .......... 14,385 | 14,385 14,385 | 14,385 14,385} 13,447 | Athens ....../drachmeetod!) T.T. 25°224 | 375-77 | «7-8 368 -370 
9 806  ehkcekansxncnans 2612, 2612, 2612| 2612 2612) 2,237 | Constantin’plelpiastresto £i) T.T. 110 | 947-53 | 958-6 960-365 
’ Special reserve .......06- 2,500 2,500 2,500 2,500 2.500 2.500 | Warsaw ......|zloty to £1 T.T | 43°38* | 4 — | 
192 : T | | 44-45 434-3 4343 
EC icciaskastsres :. 10,790 | 10,703 | 10,604} 10,443 10,416 | 15033 | Helsingfors ..|F.marksto£i| T.T | 19323 | 1923-3 193% -4 1 
nisin Current accounts ........ 53,231 | 49.895 49,381 | 49,793 48,797 | 43,717 | Kovno........|lits to £1 T.T. | 48°66 | 484-435 | 484-9 48 vo 
055,349 Government accounts....| 99.983 | 97,878 98,043 | 98,998 $9,811 61.225 | Reval ........|Kroon to £1 T.T. | 18159 | 1800—1810 isos a 
ee Other liabilities ..........| 1959) 20.412! 21.956 | 22.832 20829} 23,543 | Riga........../imue 80 41 T.T, | a5°24q | 25°15-35 25° 15-30 | 25° 15-30 
ae ee Alexandria ..|piastres to £1| Signt | 97h OTe OTA AEC 9735 -¥4 
mitted). BANK OF JAPAN.—In yen (000’s omitted). oe ce ae nae — 468 —97 be 8} 4783 83 
sf at a a a a | ys bg -38 38 — 523 
Feb. 8, Jan. 14,; Jan. 7, | Dee. 31, | Dec. 24, | Jan. 15, | Position Montevideo ..|pence to peso} T.T, 51 59--50t 504 —4 5031s 
1927, ASSETS. 1928. 1928. 1927. 1927. 1927. ' Jne 30,1914 | V@lparaiso ..|dollarsto £1 /90 days) 40 39°83 | 39°43 | 59°39 
86,869 Cash and bullion.. 1,109.629 1,111,917 1,112,492 1,115,666 1,136,086 | 221,320 Lima seeesees Eng. to Per.£1/30 days par | 514% prem. 233% prem.) 23} prm.t 
18.559 Discounts ........ | 760,993 | 783,865 | 815,131 | 808,435 163,081 41,740 | Osleutta ..../) pence r.T, W582—8i | W/SBL—BF | 1/Sg3—6 
sigs Aérances a -- | 98,665, 99,156 | 150,451 | 100,497 | 105,216 | 70,540 Bombay ...:::|| to i a2. } 18 USit—33 133% -25 | 1683-6 
1,153, , LIABILITIES, | | sereee rupee Bf /584—S3 | 1/584 6 1/583 
agai? MB Notes .......-cee. | 1,315,315 | 2,372,019 | 1,682.390 | 1,484,008 | 1,187,997 | 362,270 | Hong Kong ..|sser. so dollar! T.T. |. 2osait, | wORda* | 20h 
Gort, deposits .... | “608433 | ‘573,481 | ‘565,342 | 635274 | 52,196 | 87,340 | Shanghai ..,.jever.tosael | TT. | .. 274-28 26z-2//8 | 2/62 78 
Stee Other deposits... | 332,266 | 310,425 | 135,212 | 192.541 | 75911 | __11,440 eae cos aaa a ae | ee | Sars Std 2A dy 2 da 2/4 ty-da 
1 e- ° y ode P a / 8 t— ie a jal ae l/jligs- 
_ basil CENTRAL BANK OF CHILE.—In $'s (00's omitted). Mexico ‘.:.,lponce ve dow, Tt. | aeeed 2G) 2a ck" |'a3-86¢%4-30 
6 (000's Jan. 13, | Jan 6, | Dec. 23, | Dec. 16, Jan. 14, " #AsfromOct.13.  ¢Rateforpreviousday, 
aoe ertas | “e105 “61.502 | “e1.éi2 13158 ee 
aad WBicccsceceseees ee . | ’ ’ A 84,7 
SFA PM Goidabrona <o°-°<ce0 22000022) a0v678 | 40011 416,870 | 414,623 513390 CURRENT BATES IN EEW YORE. 
, ' AGVANCES ...... ' . , , i S i 
. or stuns to Government acme 10,198 | 9,716 8,306 “B36 6450 lcci, ae ae oe ee — the 
10, TABILITIRG, y exchange rates in New York :— 
91 88 HH Notesof the bank incirculation 273,052 | 272,993 269,477 | 262,640 | 239,418 Feb. 17, Jan. 19, Jan, 25 
#8, 0a) HH Gort notes in circulation ...., 43941 | 44,383 45,490 | 43242 | 124.952 i927.’ 1928.” age” “ous, at Peas.” 
él) 12 Deposits ......2.2e. 0s seeeeeee, 87,457) 93,116 = 85,751 | 85,050 (95,524 % %, % %, % %, 
Rey es errs neal 19,466 | 19466  39,614| 39614! 92,408 | Oallmoney.......c.c.cccccooee 32 vo 4 -© Bh wp 4h ve 4b oe 4 
_ x $ Pald-up capital......... eseeees 89,523 | 89,523 £0,584 80,584 76,501 Time money(90 days’ mixed coll) 43 a xc a4 ag “ SE «@ at 
33, 6718 — acceptances :— , i ....._ L...... _—, 
be i . oe ye ce ee 
LONDON RATES. Mombers—cligible, 9 days. 3} .. 3} +. Ho Ho H- 3 
J on ble 20 da e ays z eo 33 eo 34 ee 7 « SB wo 3 
ted). ———___—_-_—— |e win «ec es 8 te 
oo. So | va. | - . uw o oe . e “s 
1h ga Se Sey | 2g | oe | a : 
ot ig- | 28 | 62 48/62 | 8 | $2 | Saves of Bxohange. Par_ (Feb. 17,/Feb. 1, | Feb. 8, | Feo. 15, 
wos em ft hf | ee New York on— | Level.| 1927. | 1928. | 1928. | 1928. 
aed Bank rate (changed trom 5% April 21, a” la™ 4? la” aa” a” a? London— | | 
saan Senin eiinaabnenn BYS .eceseee 48038) 483.3, | 4 “ 
Mariel rates of discouni— | a Cable.......... } |Dollars for £1 aacce{| Sast| sare | ser | 437K 
15,8548 Smet ankers’ drafts...ecccese (4 4x 24s 24 24 34% 24% 8 Cheques ...... | 4-844"| 4°87: 48787 | 4°87 
19 Somme? > ebisseneencus 4 4a 34 dias ae 44; (44 3 | Paris ......cheques|Cente for 1 franc 1930 | 392 | 3-92 39 62 soak 
Motes LO seseseeeseens 4a 4x5 | (4 4a aq e Brussels ...... » |Cents for] Belga 1390 | 1390 [1392 {13°92 13915 
ted), FB Oma eames Bigg A A AA AG A | Eien oe (ocieetoriiee, | is. | esa | aes | sans | baam, 
| eeeererece r P " Qi rn 
Dee Smontnag ”"" tteeecccccccococos (te (4% : eit 4h i448 a Berlin semen Cents for 1 mark 23:81 | 2369 | 23°82; 2831 25825 
"i Deatatttteteeeeseeserenees ass 4 rs ai pas Pa 4h Vienna .......+ .for Austrn, shig.| 1407 | 14125 |i¢10 {1410 | 1410 
2 | Laas Bhord.,. I cttsttceceeeeeeeee/@ AS F2E SHS a3: 4434 Madrid ......  |Centeforlpeseta | 1930 | 1677 |i711 | 1703 | 1700 
aa Wallowances: Banke wcvvccae “at * aR be ag tap F ia. {ee | | Sole laws | ee 
1 on . eecccece I eon P t 5 
3 | 13a As notin, routes QB Call cccccoccce 2 2 a 2 2 2 1D ceocccccece =| Cents for 1 kroner 26°80 | 25°71 |2659 | 26605 | 26°60 
1 tilnd eae nate a3 Athens .7.1..2", (Cents tor 1 drachma| 1930 °, “12925| 1325/1325 | 1095 
| ional to th : . ecccccece or I e 4 p ° 
| nis ose offered by tender in the preceding week. Montreal...... : Can. Cents for $1 100 | dy ds. | dis. | x dis. 
114M Comparison with previ Yokohama... ,, |Cents for 1 yen 4985 | 4880 |4685 | 4680 | "4680 | 
9 | 3g previous weeks :— Hong Kong.... ,, |CentsforH. Kong @| .. | 5075 |50 49°375 : 
a $$$ | Salon rc Steen eer: | So [Seo Seco | Seas 
1 1ST { seccoe 8 or 1 rupee ee Pe , r a 
1 : Buenos Aires.. ,, {Gold pesos for $100 | 10365 | 105'50 | 10315 | 10515 | 103-05 
tg Bank Bills, Trade Bills, Rio de Janeiro ;, |Centsfor1milreis | 3242 | 11:85 |1200 |1200 | 1200 
ne so | | ] Valparaiso .... , |Cents for] peso 12166 | 1210 11295 11225 | 1225 
ju —____ |e 5 Months. 4 Months.'6 Months,/3 Months.'4 Months. 6 Months e —_ BS ll ts hail 
' 1st. 1928, ———— 
wa a ; “a” ; s % " % : % ; % . CENTRAL AND SOUTH AMERICAN EXCHANGE RATES, 
iii ae 334 | af a ‘a a a: The Anglo-South American Bank, Limited, quotes the 
ass a iets ash tr 44 4 4 5 | following rates of exchange :— 
i) ee Se 4 4h 4 i 5 
“ Method of 
id 7 MOSCOW QUOTATIONS FOR TCHERVONETZ. Country, | Quoting. par Value! Usance. | 1928, | Rate, 
CCO: i 2 ° . ° 
) ms the Mawing to advices received in London, the following are Rousdor cecccecccee./Stcres 80 £...00.| 24°3325 |Sight London|Nov 8,27) 24°35 
a Scow quotations for tchervonetz :— Golombia (Bogota) ".:|Pesors0 £90-0-.2.| 100° ‘ Jan. 4 | 39% 
| 8 Nio =e Cordobastod....| 48665 : ‘eb. 
) sd £1,000 sterling equals %5°78-91768 tohervontal. dan Salvador Colones to 82...| 973 | jan S| 908 
“ 1 a Rica.. --|Colones to £ ....| 10°4 . 
tchervonets = 10 gold roubles,” él sterling = 9°46 gold roubles Bolivia ..cc.ccocece ce toBoliviano 1920 {90 days aT i 
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SOUTH AFRICAN EXCHANGE RATES. ! 
The South African Banks quote the following rates :— 


| Union of South Africa. Union of South Africa, 


From February 6, 
1928. 


London on South Africa, South Africa on London. 


Belling. Buying. Selling, 
MELE Sbeseesoceceocescsne os 3 |par to} % pm.| 
Demand ...........00005) 25% dis. 
DO ABYS .occccseecces- ce! ; i is 4 ” 
GO AYE .....eseeereveee i | " 
it 


EMRE. canes scoccesoncs 
420 days ..... eae 7 


OVERSEAS DOMINIONS RATES. 
{COMMONWEALTH OF AUSTRALIA AND DoMINION OF NEw ZEALAND. 


| London on Australia and | Australia and New Zealand 
| New Zealand. on London. 
i 
| 


Buying. | Selling. Buying. Selling, 


Aus- | New Aus- New | Aus- | New | Aus- | New 
tralia. | Zeal’nd| tralia. | Zeal’nd) tralia. |Zeai’nd| tralia. | Zeal’nd 





98 98 ao oof 99: 934 | i 104 
ze ze re rss =| 99 | 100 | 100 
| 


97 ee oe 98; 98: 
ot Sa ete te 28" e ot 


INDIA COUNCIL REMITTANCES, 


The total remittances from the Government of India to the 
Secretary of State of India in Council from April 1, 1927, to 
February 11, 1928, were as follows :— 


£ 
Purchase of sterling in India ............ 0c eeeeeeeeeees 25,900,000 
Transfers from the paper currency reserve in England to 
the Treasury account of the Secretary of State for India 
oS | rr --+. 5,574,000 
*31,474,000 
* Includes £2,250,000 remitted on behalf of the Paper Currency 
reserve. 


BULLION. 


The following statistics of imports and exports of gold for 
week ended February 15, 1928, are issued by the Statistical 
Department of H.M. Customs and Excise :— 





Imported ino Great Britain and Exported from Great Britain and 
Northern Ireland, Northern Ireland 


From— lo— 
British South Africa.. | Poland 
British West Africa 5 Germany 
Netherlands 
France 


Austria . sks 
Bombay, via Other Poris.... 
j Straits Settlements 
Total declared value of, — Total declared 
--. | 945,577 exports cee ahha ch noke 


GOLD MOVEMENTS. 
The arrivals and withdrawals of gold during the past week 
as announced by the Bank of England, have been as follow :— 


ARRIVALS, 1928. WITHDRAWALS, £ 
i Feb. 7 bars sold 5,000 


bars bought 132,000 *” 


15 India, &c. 
16 Spain 
BBs ss << s0800 
Total ..... 
Net arrivals, £92,000. 


GoLp STANDARD RESERVE. 


Statement showing the form in which the balance of the 
teserve was held on January 31, 1928 :— 
SON ESE SESSEEE Gaba bb oh 004604555554 08 0050550006 Nil 
In England— £ 
Cash at the Bank of England ..........0. 4,604 
2,152,354 
British Treasury bills— 
Value as on January 31,1928 .......... 12,157,803 
Other British and Dominion Government 
securities— 
Value as on January 31,1928 .......... 25,685,259 
—_——— 40,000,000 


40,000,000 


SIDNEY TurRNER, Accountant-General. 
India Office, S.W.1, February 13, 1928. 


Messrs Samuel Montagu and Co. write on February 15th as 
follows :— 
GOLD. 


There was a net influx of gold of £104,000 during the 
week under review. 


ue” 

Durii.. the week ended the 14th inst. New York reported 
that $¥S00,000 gold had be:n engaged for shipment t 
Buenos Aires, and that $2,700,000 guid had been received 
from Canada. It is also reported that $5,0c; 000 gold of 
Russian origin is on the way to New York frim Hamburg 


CURRENCY. 


The reconstruction of the Italian currency pr. seats points of 
interest. An amount of 1,700,000,000 lire in 5 and todirg 
notes was originally issued (in addition to 409,000,000 lire in 
25-lira notes withdrawn in 1926. This paper issue of 
1,700,000,000 lire is in process of replacement by new silver 
coins of the following weight and _ fineness :—5-lira piece 
weight 5 grammes, fineness, .835; 10-lira piece, Weight 10 
grammes, fineness .835; 20-lira piece, weighc 15 grammes 
fineness .800. All the material required for the mintage of 
the new pieces is derived from the recoinage of old coin 
as set out below :— 

(1) About 93,500,000 lire in 5-lira pieces, weighing 2; 
grammes, .goo fine, held by the Banca d'Italia, and valued m4 
gold in accordance with the terms of the Latin Monetary 
Union; ; 

(2) About 200,000,000 lire in 1 and 2-lira pieces, weighing 
5 and 10 grammes, respectively, .835 fine, of which 191,000,000 
were Withdrawn by the Treasury in 1917 against 1 and 2-lira 
notes, the balance being held by the Banca d'Italia, 

The former are convertible into 1,000,000,000 lire of the 
new 5 and 1o-lira pieces, and the latter into 700,000,000 lire of 
the new 20-lira pieces, together making the 1,700,000,000 lire 
required to replace the above-mentioned notes. — About 
962,000,000 lire have already been replaced, and _ since some 
300,000,000 lire of the remainder are considered likely to have 
been lost or destroyed, the State will probably obtain a sub. 
stantial surplus available for issue. 


SILVER. 


Owing to tightness of money in China and some specula- 
tive activity in the exchange, buying from that quarter 
stiffened the price of silver during the week, but on several 
days some China operators worked the opposite way, The 
Indian bazaars have been on the whole more inclined to sell 
than to buy. Business with America has not been brisk, 
as often operators there only offered silver when buyers 
had been satisfied here. 

The following were the United Kingdom imports and ex 
ports of silver registered in the week ended the 8th inst. :— 
Imports.—U.S.A., £056,723; other countries, £57,556; total, 
£04,279. Exports.—British India, £9327,244; other countries, 
£18,502; total, £345,746. 

Inp1anN CUBRENCY RETURNS. 
(In Lacs of Rupees.) 

Jan 22, Jan $l. Feb. 7. 
Notes in circulation ........+++. 18,628 18.602 .. 1854 
Silver coin and bullion in India .. 10,619 .. 10,593 .. 10,537 
Silver coin and bullion out of India sis oe oe 8 
Gold coin and bullion in India .. 2,976 2,976 2,976 
Gold coin and bullion out of India i ec “ 
Securities (Indian Government) .. 3,789 .. 3,789 
Securities (British Government)... 444... 4H 
Bills of Exchange ... 800 800 


The stock in Shanghai on the arth inst. consisted 
about 51,800,000 ounces in sycee, 79,600,000 dollars, and 
4,200 silver bars; as compared with about 51,800,000 ounces 
in sycee, 70,900,000 dollars, and 3,700 silver bars on the 
4th inst. 


GOLD AND SILYER PRICES, 


| 
Gild | gilver—Per Ounce. 


Cash, Forward. | 

d d | 
84 114 263 Feb. 24, 1923.. 
84 1l¢ 264 | 23, 1923..| 
84114 | 263 22 1924... 
84104 26, | 20, 1925... 

84 11 26} | 19, 1926..) 

. 8411} 26 s. | 18, 1927..' 2 


NOTICES. 

The National Provincial Bank, Limited, announce that 
branch is now open at 137 Sheen lane, East Sheen, S.W.lt 
under the management of Mr S. J. Wilson. 

Lloyds Bank, Limited, announce that in future attendat 
will be given at their Lindfield branch on Mondays in additis 
to Thursdays, the hours of attendance being 10.30 to 2.3% 

A branch of the Imperial Bank of Persia has been op 
at Khanikin, Iraq. 

A branch of the Commercial Banking Company of Syn 
Amited, has been established at Castlereagh street (" 
Iunter street), Sydney, New South Wales. 


i 
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, WEEKLY TRAFFIC RETURNS Reports and Notices 
° 
- pAILWAYS OF GREAT SRITAIN AND IRI .AND. 
— Week ended Feb. 12, “Aggregate 6 Weeks ~ 
- 1928. . | eros, . fhe directors of Pearl Assurance Company, Limited, have 
Week ended (000's omitted.) |____(000's omitted.) appointed Mr John Hopkins, F.C.1.S., to be assistant manager of 
heen \Mites| lagi lae| Sa ad esi Z| the company, and Mr W. G. Parson, A.C.I.S., F.L.AA., to 
cape ‘pen. as s2\9¢ 33 Sa) gs rr) ag a3 4 | succeed Mr Hopkins as assistant secretary. 
of 2 ois0/08| 8° | Sa o\¢g 9 63 
Feb, 11, 1928 sees go Bg | BF | a5 53 36 MS | a8 
of | 0a ie cee: isin reeeegiecettenae a i = BANKS. 
+ ———————- | 21a tsi € &} &@ ££) € 2 & 
Ira vat Western | 3778 185 222 12 54a 629) 1,192 1,509 136 2,045 $237 a be BLYDENSTEIN AND CO., LIMITED.—The balance-sheet for 
in 927... | 3,778 | 1,19» . 22 ecember 31, 1927, aS com i i 
of pun Basta.(c) 6,718 | 300| 435] 258] 693, 995! 1,823) 2515 1,562) 40/7! 5,900 | below -—— 3 927 pared with December 31, 1926, is as 
: Do tor 1927... |6,715 | 306] 43> 289| 728) 1,034) 1,877) 2,552 1676] 4,228] 6,105 L , 
- ee Mid. @Scot.| 69524] 442] 611) 289) S00] 1'342/ 2'675| 3.409 1,715) 5.124) 7,799 Anes = Asses. 

Ce, Do for 1927 ... {6.951 | 441] 627, 353] 980] 1,421) 2,682) 3,455 2,030) 5,485] 8,167 — me Mi a, = ae, 
. gootbern 0. 2,17 | 250) 78) $2) 10 360| oa 437, 19162) 2.180 ry _ - _ 
1927... | 3,177 5 | 1,541 65 236) 701) 2,242 : P ; ; 
es, BA na to 59 | 30°6 Fa 39] 345| 1878). | 230; 2108 Sat eonmatt. = es ee PD ai cisieccaus 9),932 .. 133,307 

of Doforl927....., 58 }293).. | ..| 40} 333) 1779 | 936] 201-5 | Rebate on bilis .. 6,511 .. 105,680] Balances at 
: [nd'rgr’'undE Re i | ‘ 269 0 | 1,627°2 eee — bankers abroad 24,775 .. 53,690 
‘oin 4 fies eho i, a «(*S | ea, securities, de- Bills receivable 
Dole se becdee] «07 Se + | ‘ | aes | Bosite, dc. .... 12,986,426 .. 12,525,450] (including 
vor 1927 «| ent 1] esl cl | | 2108 Sa sae 
25 WB pystco.d'wnb) 80} 1 | Oo 127) 322 51) 173 eee a a. Pe 
| as Great Northern bj 62 | 11° 167) 28:1) 697 947, 164-4 , 
: . ad ) : 7 ; a ee 1,067,425 .. +2,755,149 
toes Great Southern b/ 2,187 123°7 47-0'_707!'_ 1535'S ste Debtors ........ 43,496 .. 73,568 
3 Premises ........ 34,165 32,870 
, OVERSBAS RAILWAY RECEIPTS. : : - eer. ae 
jing a apaewcone : ee 13,737,737 .. 13,254,13 13,737,737 .. 13,254,130 
,000 | | s t Represents National ar Bonus, 34% War Loan, and ‘lreasury Bonds at 
hr = | #8 | Gross Receipts | Total Grose maraet value, £2,755,724, and British Government Guarantecd Stock, £19,425, 
lira aii | Perlod. 2 2¢ for Week, | Receipts, MISCELLANEOUS 
ae | eS | eres leet) eerie ee A ' 
| OR | 1928. | +or—| 1928, - 
the | 1 i \o* BRITISH AND GERMAN TRUST, LIMITED.—The report for 1927 
0 —— _ i = Pai states that during the year the company has obtained advances 
lire INDIAN, of £500,000, which have been invested at satisfactory rates of 
bout | | Rs. | Re. | Be | Rs. interest Net revenue amounted to £52,669. Preference stock 
; Awam Bengal.... 4lweeks|Jan. 14 1,111 4,39,000 + 25,658) 1,73,10.771) + 23,19,856 > ; abs e > . Citta. i _ — 
amne Barti Lt, Ry......+++ 42weeks 21; 118 46,500 + 15,900) '15,21,209| — 4.70 pe tg _ ae ee Ordinary dividend ot 5 per cent. 
have Bengal AN, Wester: l6weeks} 21) 3,082 7.91,305 + 19,266 1,15,09,4o1] + 1,25,258 | SOSOTDEG £10,000. le carry-forward is increased from {£509 to 
ne BeealNagpar 59neeks) Dec. 31 3,008 17,95,0°0 2 nts 6,49,29,502 ~3597-722 £13,178. luring the year capital profits of £40,975 have been 
mbay, Bar. A, 44.weeks| Feb. ‘ 5,14,006 + 92, 3, $3,000} — 93,0 salised ¢ a: x serve ‘é ste 3 , 8 
bestay, Bar., & G. ee 2 fen | sco? tS 3.rn9.r8s| » 37 6099 reali d and carried to reserve. Cash stands at £29,928. 
Madrss & S, Mahr .. 42weeks 21) 3,060 , 19,50,000 + 3,65,745) 687,994,788) + 22,665,164 BRITISH OIL SHIPPING COMPANY, LIMITED.—A provisional agree- 
ee cee eons = 4 ‘nae + sens 1,54,33,4/3]— 3.05928 | ment has been arrived at with an important financial group which, 
+Rohilk’ Sumaon l6weeks | 565 73, + ,0i2| 2047,182)+ 1.18,542 > OF > « 2 ore . ye 
co en ee Stleaee | seansinl. sr ial “uae eas | the opinion of the board, will be of great advantage to the 
>cula- ees ~~ . company, and should materially increase its earnings. In order 
larter {Including Lucknow-Bareilly State Railway. (8) Total receipts of all lines. to carry this agreement into effect, it will be necessary to increase 
averal ARGENTINE (a). the capital of the company. A meeting is to be held to give full 
The ag trae ef a ne details of what has been arranged 
| | | £ c 5 . 
0 sell Amentine N.E, ...... |52veeks Feb.11) 753) 154°0 + 990, 473,590}+ 45,300 v ; — z i 
beck, Ay sgettine Trans... Saweeks, 11 1l1| 6665+ _ 867, 145,2541¢ 26538 | ade lyre oe The balance from wading 
brisk, HF Biand Pacito ....{s2weeks 11/2694 | 178.0.0'+ —8,000| 4,698,0001+ 102000 | 2CCount for 1927 amounts to £281,764, against £284,760 for 1926. 
yuyers BA Centra er 2weeus 12) .. 14573, + 343, 458.431/4 15.575 | Lhe ordinary dividend and bonus is 12} per cent. for the year, the 
1. Bouthern .. |32weeks 11) 4,720 | 340, | — 3,000, 8.133,000]}+ 487,00 | same as for 1926. The sum of £10,000 is transf i 
BA, Western ...... 32weeks 11) 1,926 | 123,0°0) + 5,00) 3,169,0'0}+ 86,000 | account po the ee \ eee - —a 
nd ex- Central Argentine .. |32weeks 11! 3,305 | 290,000'+ 5,000! 8 319,000]+ 873,000 = SS se rom £15,063 to 
al Cordoba Central atin 11/4218 | 68,0». = 2,251,*00|— 13,900 £16,08 3. Reserve fund investment account remains at £105,000. 
poe faire Rios .......... [S2weeks 11} 728 | 41,400 + 6,900 839,900/+ 8,300 | Of this sum £85,384 is in securities, which are all shown 
ta, ~ | separately. They had a market value of {91,301 on December 31, 
ntries, =, 3 _ | 1927. The remaining £19,616 is in freeholds. Cash is lower at 
l | & £ £26,035, against £35,395 
fanaa Central ....|31weeks|Feb. 41 .. 16,253,+ 914 395.218 + 480 aa so aaeaaaie ; 
fulndof Havana’.,/S2weeks| 11) 1,301) 118958|2- 3,905! 1,798,901| 128820 | LIVERPOOL DAILY POST AND ECHO, LIMITED.—In presenting the 
= report for 1927 the directors state that profits for 1927 were 
eb _ ___ URUGUAYAN, £276,279, or £48,050 more than in any previous year. During the 
cia | | & £ | & £ year, by capitalisation of undivided profits, the capital of the 
18,545 | 7 | | “ . A 7 z P : 
eat UE Bronte Poh) mE) Hew EBL sibanle Graze | ccmpany was increased from {670,000 to fyep,000 by the issue of 
‘ OUrmg.(North.Ext.)|32weeks| 11 185 | —4,137|+ —59)|-110,48 |+ 16,379 | 230000 new fully-paid ordinary shares of £1 each, which were 
291 0,Urng, (Weat, xt.) 32weaks 11] 911 | 344,/— 359 +=87.222|\ 10.x04 | offered to shareholders as a bonus in proportion of one new share 
' : ~~ | for each two held. The general reserve stood at £550,000 in 
378 CANADIAN, ; ae oF — alae oe to which was added £100,000 
43 a 8 l ¢ | ¢ out of profits. Out of this £233,330 was capitalised, leaving 
sot Picadian fettenal Sunapee. a oe Salton. seaeel inne sia £416,670, to which £83,330 has been added out of 1927 profits, 


































thus making reserve £500,000. ‘The ordinary dividend is 25 per 





sted of BRAZILIAN (b). cent. for year on increased capital. This would represent 37} per 
rs, and ———— = E a z cent. on the old capital, as against 30 per cent. paid in respect 
ounces Lovet of Brasil. Guests pans Ae 1990) ¢ aa 317,500) + goto of — 985 a 1926. The carry-forward is increased from 
ina ..... weeks . » 18) + 11,8 1646) + 89,280 | 448,289 to 5238. sh is i § , 3 
on the J Wpolding Termnt.| Gweeks| 11) Mirs | 282,000] + 15,20) 1,651,010] + 71,000 £4 a ae £56,238. Cas A as against £36,224. W - 
MOPaglo .......... |Gweeks! 12 1534] 42,2 5|+ 2295, ‘29478)— 1,539 | T&S “te 7 See Sey ae ee 
hn Sn <1 = | £614,944, against £552,366. 
a  naisan | SMART BROTHERS, LiMITED.—The net tracing profit for 1927 was 
— ~ (Chili 7 ad é j - | @ | & £168,920. Directors’ remuneration and depreciation together 
oe ; ee weeks Feb. 12 5,210 + 570, 215,100;+ 25,935) an to £23,082. ti Ti i 
| silver iia (-monihly| 4weens San, S| $02) Sa 107+. 14,290, B2iBNSI¢._25°385 mount to £23.90 Proportior of profit earned for period prior 
Cash. OTHER OVERSBAS, 











| } 
ty andGandia ..| Gweeks|Feb. 11! 33 | Ps. 35,000! + 














| 198,000 + 















| , 5,000) 34,500 

yy eto Delta ....|4lweeks|Jan. 20] 608 | £8537\— —-767|_ «256358, 23.581 
: 1 ~ ne hen sae Feb. 4! = wok ae 656,292; + 344,645 1 
. — y ..| 5weeks 7) 76.600| + 0)| 1,527,400,\+ 47,000 A d. ad d 

| 334 MBBapeat? Central ..|3aweeks| = 11 2/4 | = £3,940; + = 50, 14,544, - 2.560 n eaucate alate eserves 
| OF ..+0...... Slweeks 4 100) £7.785|- _—-123|_:134,712— _10,726 

‘| 


(a) Converted at par, 













e = & Receipts for Total 
hat 2 Name, Period 3 2 & Week, Receipts. 3 : 
5. AS | 1928 | +or—| 1928. | + or — The Aristocrat of Cigarettes 


Mi-Atgentine, 6weeks|Feb. 11 


eee 








































1 croze .. 5 3i— 4 
cia teePoration “Iweek i 5 aoa seal— + ™ va -_ American - 25 for 1/10 Tenor (Turkish) - 25 for 3/2 
ays.| lweek 4 4}Rsl20192 + 11,723; ... ia n - 25 for 2]- Egyptian Blend - 20 for aj- 
* , Dian : District | 4weeks|Jan, 26} 15 £1,225 a 4,521 — 510 American De Luxe - 25 |} ZyP a 
to 2-3" BM aagow oo kets «- | dwoeks 26 £2,156— —_ 100 8,318 — 891 De Reszke Virginias 20 for 1]- De Reszke Turks - 20 for 1)- 
en opens eof Ther poration |24 wesks 21) 1343] £44,750 + 1,439] 1,526,754.+ 41,423 
x Nerpool Gan, ame 5weeks|Feb. 1| .. £737\+ 17 5,488 + 8 
OC Trapt: c++ (43veeks| tan, 28) 124 | £27,777 + 1,522) 1,236.144+ 86 898 
MAMbuey Tremes twee *8\Feb. 1) 164 | £82477 + 3,408) 3,578,255'+ 147,355 J. MILLHOFF & CO. LTD., 86, PICCADILLY, Wa 
ramst/6weeks| 12 £5621 + 245,  34,806+ 716 











+ Tramway receipts only. 











TRAMWAY WEEKLY GROSS RECEIPTS. 








(b) Converted at the current rate of exchange, 
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sto date of incorporation (February 28, 1927) amounted to £24,156. 
Income-tax paid and reserved amounts to £23,071. Preference 
dividend of 8 per cent. absorbed £20,083. The ordinary dividend 
is 11 per cent., absorbing £31,167. The sum of £30,000 is 
transferred to book debt reserve. The balance of £16,461 is 
‘carried forward. Including the proportion of profit earned prior 
to incorporation, 7.¢., £24,156, the capital reserve amounts to 
£74,501. The directors propose to write off the whole of the 
preliminary expenses (£70,437) from this reserve, and to transfer 
the balance of £4,063 as a special reserve for depreciation of 
premises. Total assets are £1,153,417. Book debts stand at 
,668,205. Cash stands at £79,410. Creditors amount to £117,988. 

SOUTH METROPOLITAN GAS.—The report for 1927 shows that sale 
of gas produced £3,412,202, against 43,307,135 for 1926. Rents 
amounted to £424,570, against £415,190 for 1926. The revenue 
from by-products amounted to £1,045,338, against £1,109,607. The 
total expenditure amounted to £4,326,007, against £4,400,185. 
The sum carried to net revenue account is £561,969, against 
£437,486. The ordinary dividend is 6} per cent., against 6 per 
cent. for 1926. This will permit an allocation of £82,623 to 
emplovees’ co-partnership fund. ‘The number of consumers has 
been increased by 4,405 during the year. In order to make provi- 
sion for the development of the business it will be necessary to 
raise additional capital. As the balance unissued will be con- 
siderably reduced in consequence, the consent of the proprietors 
ais asked to the promotion of a Bill for extending the capital and 
other powers of the undertaking. 


ANALYSIS OF BALANCE-SHEETS. 


IMPERIAL TOBACCO COMPANY (OF GREAT BRITAIN AND IRELAND). 
October 31, 1927. 
Compared 
with Oct. 
Amount, 31, 1926. 
A”’ cum. pref. £ £ 


shares -- se 

“B"’ non eum. 
ref. shares.... 5,260,469 .. 

“C"* 10% non- 

cum. pref. shs. 2,538,218 .. os 
“Ordinary 
Creditors, &..... 
Bills payable .... 
Provision for 

pensions, &c. .. 2,875,903 . 265,°50; Cash 
Genera’ reserve. . 7,000,000 .. + 500,000 
Profit and loss .. 6,626,694 .. + 437,181 


Total........77,642,934 .. +1,040,161| —‘Total........77,642,934 


SELFRIDGE AND CO. 


January 31, 1928. 


Compared { 

with Jan. 

31, 1927. 
£ 


LIABILITIES, ASSETS. Compared 
with Oct. 


31, a 
-. — 121,841 


Amount, 
£ 


Goodwill, &c 
Investments (ass. 
companies) .... 9,401,270 .. + 370,147 
Stock in trade ..28,620.4 0 .. —1,423,146 
a | Debtors ... .... 6,548,811 .. + 561,599 
161,970 | Payments in 
2.265,°62 .. + 341.833 


1,000; advance 
Investments ....12,129,870 .. + 900,950 
- 4,422,428 .. + 410,619 


| 
| 
| 
| 
| 
| 
| 
{ 


-» +1,040,161 


UIABILITIES, ASSETS, Compared 
with Jan, 
Amount, 31, 1927. 
£ £ 

Ord. shares 
Staff ptg.shares.. 
Pref. shares .... 
10 % pref. ord... 
Debentures . 
Interest on debs. 
Reserve fund.... 
Mortgages 
Creditors 
Accs. witb allied 
& subsidiary co’s 
Reserve for taxa- 
tion -- + 
Staff club —— | 
Accrued dividend | 
on pref. ..... y - + 885 | 
Div.onord.shares 150,000 os | 
1 + 5,517 


Profit............ 148,950. 
Total ........ 5,191,162 .. + 561.070 Total ........ 5,191,162 .. 


MAPLE AND CO. 
December 31, 1947. 


Compared | 
with Dec. 
31, 1926. 

£ 


Purchase consid- 

eration, &c..... 3,079,194 .. + 279,935 
Fixtures, &c. .... 167,042 .. — 14.261 
Vans, &. ........ 64, -» + 11,783 
Stocks -- + 9,791 
Debtors 90,856 .. + 4,702 


Investments in 
546,520 .. + 223,245 


subsidiary cos... 
Current and loan 

196,526... — 43,071 
17,757 .. + 2,028 


account ........ 
149.479 .. + 46,918 


‘. + 3,650 


- + 22,292, Payments in 
advance pene 


+ 561,070 


-UIABILITIES, ASSETS. Compared 
with Dec, 


31, 1926. 
£ 


- — 67,749 
. 3,781 


Amount, Amount, 
£ £ 
Pref. shares 
Management shrs. 
Ord. shares........ 1, 
34% deb. stock .... 
4% deb. stock .... 
Reserve 
Special reserve.... 
Trade creditors .. 
Sundry creditors.. 
Profit and loss .... 


200 :. 


Sundry debts 
500,000 


+ 
+ 75,218 
r os stocks. &c .. + 4,879 
500,0°'0 .. -. | Freehoitds and 
627,582 .. + 1,500 leaseholds -. + 32,041 
50,000 .. .. | Horses. va s, &c.. 66,381 .. — 2,605 
3,166 .. + 647 + 
+ 


Plant, &. ........ 5,904 
286,823 .. + 11,829) Investments 3,077 
309,866 .. + 40,570 


5,077,637 .. + 54,546 Total .... 


BOVRIL, LIMITED. 
December 31, 1927. 


LIABILITIES. Compared ASSETS. Compared 
with Dec. | with ! ec, 
31, -. Amount, 31, ws 


eee 5,077,637 .. + 54,546 





Amount. 
£ 


Cum. pref. shares 1,000,000 .. 
-Cum. ord. shares 1,000,000 .. 
Deferred shares.. 1,000,000 .. 
Debenture stock 500,(00.. ke | 
53%8 yearnotes 299,80... 150 | 
Sundry cresitors 547,756 .. 73,075 | 
Bi ls payable.... 119,000 .. 90,00C 
Reserve 900,000 .. 75,000 
Reserve for debts, 
1,500 .. oe 


ac... 
.Premium on new 

135,493 .. + 2} Cashin hand .. 131,801 .. 
230,617 .. — 18,469 


issue, &c....... 
-«» 5,785,216 .. + 219,45 


Goodwill, trade- 

marks, freehold 

and leasehold 

properties and 

interest in as- 

sociated com- 

panies, Govern- 

ment stock, &c, 3,041,753 .. 
Plant & furniture 41510.. 
Stockin hand .. 1,622,709 .. 
Trade debtors,&c. 947,363 .. 


| 





»Profit and loss . 


Total..... Total ........ 5,785,216 . 
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BORAX CONSOLIDATED, 
September 30, 1927. 
Compared | 
with Sept. | 


30, 1926. j 
a 
ao 


LIABILITIES, ASSETS, Comparea 


Aanqent, ae iat 
Mines and goodwill 3,201,75. ‘ 
d, & Voetacs s Ma 


cee. 
Cum.pref.shares.. 800,006 .. 
Pref. ord. shares .. 600,000 .. 
Def. ord. shares .. 1,150,000 .. 
First deb. stock, Deb. red. fund ..., 

94% 1, ° - Investments 

Interest accrued., | Sundry debtors .. 
— deb. stock, Death Valley Rail- 


Interest accrued.. 
Premium on def. 
ord shares 
Building reserve. . 
General reserve .. 
Deb. red. fund .... 
sundry creditors. . 
Bills payable 
Pensions & grants 


Investm’ntsin War 
Bond. in respect 
to pensions 


Profitandloss .... 364,294 


+++ 6,677,723 .. 


— 


Total ..... 6,677,723 .. — 86597 


Total 


Commercial Reports 


————— ee 


THE CORN TRADE. 
Mark Lane, Thursday Evening. 


Climatic conditions have continued unfavourable for field work, 
ploughing operations being again delayed by further rains over 
most parts of the country. Supplies of native wheat were in 
excess of requirements, and rates disclosed a weaker tendency. 
Imported descriptions, however, were steadier in sympathy with 
improved forward quotations. In the cargo section, buyers dis- 
played rather more interest, and liberal sales of La Plata qualities 
were reported on Continental account, offers from Argentina being 
put forward freely. North American and Australian qualities, 
however, were reservedly offered, so that prices marked a slight 
improvement, both here and in the United States. Sales included 
No. 3 Northern Manitoba afloat at 48s 10}d from Atlantic ports, 
and West Australian ditto at 49s. Of feeders, La l’lata maize was 
accorded better support, and values responded. Steamers of this 
quality ready to load sold 41s, April 37s, April-May 34s, June 


STANDARD BANK 
OF SOUTH AFRICA, umreo 


Bankers to the Imperial Government in South Africa; and to the 
Governments of Northern Rhodesia, Southern Rhodesia, 
Nyasaland and Tanganyika. 


AUTHORISED CAPITAL 
SUBSCRIBED CAPITAL 


PAID-UP CAPITAL ... 
RESERVE FUND ... 
UNCALLED CAPITAL, 


£10,000,000 
£8,916,660 


£2.229,168 
£2.893,335 
£6,687,495 


—_——————_—_——— 


£11,809,995 


Board ef Dirocters. 


William Referson Arbuthnot, Esq. Bolomon B. Joel, Eaq., J.P. 
Edward Clifton Brown, Esq. Horace Peel, Esq. 

Stanley Christopherson, Esq. Rt. Hon. the Earl of Selborne, K-@. 
Robert E. Dickinson, Esq. William Smart, Esq. 

James Fairbairn Finlay, Esq., 0.8.1.) Rt. Hon. Lord Sydenham, @.0.8.1; 
John Paul Gibson, Esq. F.8.8. 


Joint General Managers tm South Africa { Fattay &. Shel 


Deputy Gen. Managers in South Africa—G, F. Le Sueur, W. K. Roberteod. 
London Manager—Bertram Lowndes. Secretary—Herbert G@. Hoey. 


Head Office: 10, CLEMENTS LANE, LOMBARD STREET, 


and 77, KING WILLIAM STREET, LONDON, E.C.4. 
London Wall Branch: 63, LONDON WALL, £.0.2. 
West End Branch: 9, NORTHUMBERLAND AVENUE, W.0% 
New Yorg AGENcy: 67, WALL 8TREET. 


Hamsura AGENCY: 
Bank of British West Africa, Ltd., 49-53, SCHAUENBURGER-STBASSE. 


Over 340 Branches, Sub-Branches and Agencies in SOUTH AND 
EAST APRICA. 


EXECUTORSHIPS AND TRUSTEESHIPS UNDERTAKES. 
DISCOME TAX.—Cilaims for recovery of Inceme Tax andertakel 


COMMERCIAL SERVICE 


The Bank has over 340 Branches in Africa, and Axents and Correspondents 
throughout the World. The closest touch with Trade and [nd 
conditions is maintained with special attention to Commercial end 
Intelligence. Thie service is available to Exporters, {mporters and 
wishing to develop trade between South and East Africa, the United States 
of America and the Continent of Europe. 


THE STANDARD BANK MONTHLY REVIEW is sent post free on applicatio® 
Tt gives the latest information on all South and East African matters of 
end Commercia) Interest. 
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all per qSo lbs c.i.f. terms. Wheat firm. No. 2 Northern 
\lanitoba ex-ship 5s gd, No. 3 51s gd, No. 4 Vancouver shipment 
ys, Atlantic 48s, No. 5 Vancouver 46s, Atlantic 43s gd, No. 6 
4is Od, Barusso 64 lbs (new crop) 49s, 62} Ibs 48s ex-ship, Rosife 
04 Ibs 408, Australian 50s 6d per 4y6 lbs, English new gs 2d-9s 9d 
per 112 Ibs. Flour, quietly steady. London standard grade 42s, 
own Whites 435, patents 44s-45s per sack delivered in the Home 
Counties, with 6d-1s per sack less for deliveries in the London 
districts. Of imported, Manitoba patents range from 38s-42s, 
Minneapolis 38s-41s 6d, Kansas patents 39s, Australian 37s-38s 
estore. On c.i.f terms Manitoba top patents February quoted 
s-gos, export ditto 36s-37s, Kansas patents 38s-38s 6d, Ontario 
\Vinter patents 36s-36s 6d, Australian 35s-35s 6d, per 280 Ibs. 
Yaize firmer. Plate landed 42s 3d-42s 6d, ditto ex-ship 4os gd- 
ys, February March gos gd, new crop March-April 37s 3d, April- 
May 34s od, May-June 34s 3d ex-ship, No. 2 white East African 
ianded 41s, No. 3 408 6d per 480 Ibs. Yellow maize meal £11 ex- 
wharf, South African white ex-ship fo, landed £9 10s per ton. 
parley quiet. Californian ex-store s5os-63s, Chilian Chevalier 60s- 
-s, Australian Chevalier 60s, Slovakian 63s-72s per 448 Ibs. 
Xo. 2 Federal American ex-ship 37s 6d, Persian landed 37s, 
Karachi 38s, Algerian 38s-39s, Egyptian 38s per 400 Ibs. English 
new malting 10s 4d-14s 6d, feed os 10d-10s 3d per 112 Ibs. Oats 
steadier. Ia Plata landed 278 od, ditto ex-ship 26s 6d, black 
ditto 27s 3d landed, mixed Canadian feed 25s, American mixed 
feed 248 gd ex-ship, German landed 29s, Bohemian 30s, New 
Zealand 36s, Chilian black 32s 3d per 320 Ibs. Fine white Scotch 
ys Od-338 3d ex-store, per 336 Ibs. English new black and grey 
 8d-ros 20, white 10s 2d-10s 6d per 112 Ibs. ? 


COMPARATIVE AVERAGES OF GRAIN. 


The following table gives the estimated sales of home-grown wheat 
dering the harvest years 1927-28, 1926-27, 1925-26, 1924-25 :— 


3455 


as i 
1927-1928. 1996-1927 1925-1926 | 1924-1925 


' 





Estimated sales of home-grown wheat— Cwts Bi Owse. Own, ; Owts. 

1} week to February 1] ..............5. 307,295 270876 291,201 350.411 

24 weeks to February 1] .........ccceee. 5,823,572 8,138,044 9,262,308 6,264,712 

Average price of English wheat per 6 sa . 8 a s d 
ewt. .... 11 10 


siecceeree rieseeeeeseee $3 11 10 13 10 


The following is a statement showing the Quantities Sold and tbe 
Average Price of British Corn in the past two weeks, and for the 
corresponding week in each of the years from 1924 to 1927 :— 








Avzrnaezn Paice rar Owr, 


| Quartitizs Sop, 
Weeks Ended l | 

| Wheas, | Barley. Oats. Wheat. | Barley. | Oats. 
198. | wee, Cwts, | Owts. ed) ad s d 
a S eenbaes } $35,937 | 353027 § = 103,125 | 9 10 11 0 10 0 
ebll ......' 307,295 | 274511 91,445 | 99 10 11 10 1 
Feb, 91924... 327,551 264,149 | 87,572 | 107) ll 6 911 
Feb 14,1935..} 350,411 | 183,190 | 107556 | 1310 131 10 3 
» 13,1926.., 291,201 | 199495 | 73386 | 1110! 99 9 2 
Feb. 12,1927. 270,876 | 322,522 106391 | 1110; ll 1 8 4 


7 AMERICAN WHEAT MARKETS. 

lhe general position shows a little more strength, advices fron 
Liverpool being more encouraging, and export inquiry, as a 
whole, Increasing. The demand has, however, been checked to 
some extent by the pressure of Argentine wheat afloat. Weather 





reports have been favourable. Quotations :— 
z J Jan. 6, Feb. 17, Jan. 4, Feb. 8, Feb. 15, 
Nearest Future, 1927. 1927. 1928. | 1928. 1928. 
Se eens eneesenanese ——— — SS 
Winnipeg (No, 1 Manitoba)—Cents per 
ae ime | a) a: ae 14a 134 
Chicago (No. 3 Winter)—Cents per 60 Ibs __ Bn 1403 | 130g 1295 1304 


me supplies of wheat in Canada at 72,178,000 bushels show 
an Increase of 1,966,000 bushels as compared with the previous 
“ees. Supplies a vear ago stood at 4,246,000. 








COAL. 


ay ; ardiff correspondent writes :—There has been no appre- 
eet a in the position on the Cardiff coal market. Current 
— have been comparatively scarce, and some prices have 
ian ee tendency for prompt shipment. The Egyptian 
ia. ve are inviting tenders for 340,000 tons of large 
progre . hs 'very between April and September next. No further 
Price ee reported in the discussions over the minimum 
ine = 1eme, and there appears no likelihood that it will be 
seats aoe operation on March 1. Efforts are being made to 
to enter © co-operation of exporters, but the latter are reluctant 
ing ol any arrangement that may have the effect of depriv- 
export ts ; their present freedom of action. The volume of the 
the ieeuan € in January was about 100,000 tons greater than in 
an ny month last year, but owing to the influence 
from oor 0 the average f.o.b. price of all coals exported 
. aca ales in January was 17s 6d, compared with 18s 6d 
208 2d The’t and with a monthly average price last year of 
Best Admir : rine are the current approximate quotations :— 
185 3d to 3 1€s, 198 to 198 6d; seconds, 18s 6d to 198; best drys, 
16s od ae 7 od; black veins, 17s to 17s 3d; Western Valleys, 
smalls, 125 64 f Eastern Valleys, 16s 6d to 16s 9d; best steam 
128 6d to : & 138; cargo smalls, 11s to 11s 6d; coking smalls, 
large, 205 . anthracite best large, 28s 6d to 32s 6d; red vein 
78 6d to 258; machine-made cobbles, 35s to 40s: French nuts, 
f 428 6d; stove nuts, 35s to gos; rubbly culm, gs to gs 6d; 


OUndry coke 
£X-shire *» 278 6d to yxs; patent fuel, 228 to 248; pitwood, 
‘ship, 275 to 278 3d. ; — = ; 
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ESTABLISHED OVER 100 YEARS. 


SCOTTISH UNION & NATIONAL 


INSURANCE COMPANY. 


ASSETS - - £14,000,000 


FIRE. LIFE. ACCIDENT. MARINE. 


Edinburgh: 35, St. Andrew Square. 
London: 5, Walbrook, E.C.4 and 4, St. James’s Street. S.W.1. 








Our Glasgow correspondent writes :—The market is duil, and 
shading of prices is necessary to attract prompt business. Nuts 
are weaker than round coal, the position being worst in Fife and 
the Lothians. Current shipment prices (f.o.b. district ports) :— 
Lanarkshire: Ell best, 15s 3d; splint best, 175 6d; splint second, 
178; navigation, 16s 06d; navigation second, 155; steam, 14s 6d; 
Ilartley, 16s 6d; trebles, 14s; doubles, 13s 6d; singles, iis 3d; 
pearls, 10s 6d; dross, 8s 9d. Fife: Screened navigation, iss; first- 
class steam, 12s 6d; third-class steam, 11s 3d; trebles, 13s 6d to 
148; doubles, 13s 3d to 13s 6d; singles, 11s 3d; pearls, 10s gd. 
Lothians: Prime steam, 12s gd; secondary steam, 12s 3d; trebles, 
135 6d; doubles, rys 3d; singles, 11s 3d; pearls, 10s gd. 





Our Sheffield correspondent writes: The South Yorkshire coal 
trade stills sags, while the improvement in Durham and Northum- 
berland is coming to an end. Contracts to cover next month are 
on the small side. There is a somewhat better demand for coke. 





IRON AND STEEL. 


We extract the following from the weekly report of the London 
Iron and Steel Exchange:—Rather quieter conditions have 
developed in the iron and steel markets. Buying of Continental 
steel has decreased at the higher prices which are now being 
quoted. There is, however, no pressure to sell on the part of the 
Continental steel makers, who claim to have booked sufficient busi- 
ness during the buying movement of a week or a fortnight ago to 
fill their order books for some time. The market is now of the 
opinion that Continental steel prices have moved definitely to 
higher levels. This has provided some encouragement for the 
British steel works, who, because they are in a position to give 
prompt delivery and also because the margin between their prices 
and those of their Continental competitors has been decreased, 
have now a better opportunity of securing business. This is 
particularly noticeable in the case of semi-finished steel. 


Our Middlesbro’ correspondent’s report, dated February 15th, 
is as folows:—Pig-iron: The position at the moment is quiet, 
but severe competition from the Continent has practically ceased, 
probably as a result of the recent Continental concessions to labour 
and the threatened lock-out in the German metal industry. So 
far these causes have not increased inquiries on this side, but 
makers are hopeful that these will come should the Continental 
pesition not improve. No. 3 Cleveland still remains at 6<s, and 
lecal consumers are rather more inclined to contract ahead. The 
output is not large, and with any increased inquiry there might 
be a shortage. The hematite market is not quite so healthy; 70s 
is the quoted price for mixed numbers. but this might be shaded 
foc a large order Coke is firmer at about 18s per ton. Manufac- 
tured Iron and Steel: The volume of forward orders is disappoint- 
ing. The works are not running at full capacity. [Prices are a3 
follows :—-Steel ship plates. £8 2s 6d; steel ship angles, £7 12s 6d; 
iron bars, £10 5s; steel rails, £8 105, Iron Ore: Owing to the heavy 
Continental buying of ore, due probably to the continuance of the 
Swedish strike, the ore market is firmer, with best Rubio now at 
21s 6d per ton. Ja/er.—It has been announced that the steel 
makers have advanced the prices of steel plates, sections, and 
joists for home delivery bv <s per ton, but that in order further 
to encourage the use of British steel the price to home consumers 
under the rebate svstem, in respect of deliveries against contracts 
entered into or orders placed on or after February 1sth, will be 
as. before. 

Our Sheffield correspondent writes:--There are still few signs 
of a buying movement in raw and_ part-manufactured niaterial. 
The decontrol of prices of wire rods has been followed by severe 
price-cutting, and quotations are now about 3os per ton lower than 
in January. The margin between the prices of Continental and 
British rods is so narrow that home producers are obtaining trade 
which formerly went to Belgium and Germany. Cheaper raw 
material should give an impetus to the trade in finished wire, 
which has been quiet since the beginning of the vear. The 
Board of Trade returns indicate further recovery of the overseas 
trade in rails and railway material. Most of the electrical firms 
are well emploved, and the motor trade is recovering from a 
spell of comparative quietude. Makers of special tool steels report 
a steady trade and less competition from the Continent. Some of 
the tool branches are fairly well emploved, although saw makers 
have been short of orders for some time. Manv up-to-date firms 
are benefiting by recent reorganisation of factory practice and 
administration. ee 

Our Glasgow correspondent writes:—The threatened dispute in 
Germany and the continued advance in prices of Continental 
iron and steel are reflected in the market for raw and finished 
materials. The demand for pig-iron for home and for export has 
improved within the last week, and values are maintained at 
recent levels. with a firmer tone generally. Steel prices were 
advanced <s_ per ton on Thursday. ‘The principal con- 
tracts reported this week are an 8,000-ton vessel to be built by 
Messrs. Wm. Dennv and Brothers. Limited. of Dumbarton, and 
locomotives for South Africa and for the Argentine, which have 
been placed with the North British Locomotive Company, T.imited, 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 


“New 
| | | Profit 
| Balance — 
Period | from ‘ay- 
Company. Ending. | Last | ment of 
| | ture 
| Interest. 


— — 


Amount Appropriation. 


—_ |... 
ablefor |_____Dividend. 


scrount, Deben- DINK | Profe," Onainnry. | Rater. 


Breweries. |e | 8 £ on cael = 


fondin, 
pelt J PeriodLastYece 
_ \Carried to ae 
Balance | | 
ee | Forward. | — | Divi- 
Amount. Amount. | Rate. tion, &c. | | Frofit, | “ane. 


% ae a 
ee ae 31 37863 32,763} 70,626, «7,699 21,000 15 | 2.000 ~—_39,9271 


Boddington’s Breweries : 13,478 77,216 
Electric Lighting and Power. 


Northampton Electric . 8,077, 58,528} 66,605 2,625) 34,921 19,149 9,910) 
Gas. 


34,871 


90,694 16,500 49,500 15 5,000 19,694 76,975 
Octagon Brewery ; 9,745 12,901 22,696 2,000 6,563 183 4,200 9,883) 


14,372 
44,150 


Croydon Gas . 10,088, 133,798} 123,886 9,000) 73,315. ¢ | 26,889 14,682) 60.274! 


Kingston-upon-Thames Gas ..... °. 7,14) 17,011 24,152 -- | 15,820 os 8,332! 


Malton Gas ........ Mivkehenewer dec. 3,454, 1,269 


7,772 7 
4723. 1,440 3 3,282, 909 6} 


South Shields Gas.............. ‘ 13,847 15,161 29,008 . | 14,9575 23! a 14,05)| 13,211 8+ 


Swindon United : 230) 9,710 
Tottenham Di-trict Light, Heat: 


| | | 2 
‘ | 1 o (78 A 
ie ieee | 37,555 79,269 (116,824  esene igi! — 1000) 42.846) x0 768 (7 
| Dr 5,138 17,802) «12,669! | —_, ef - 182) 4,590! 8 
Walton-on-Thames & Weybridge Dec. 6.325 8,455) 14,780 6,683 {11 A i 3,000 5,097 | 4.269 {10 A 


Hotels, Restaurants, &c. 


Harrogate Hydropathic i. 4,383 10,857) 15,240 


\ ?) \ 
9,940 6,590 m0 aaa 4272 54 





i6: B: 
5 

i 8b (7B 
10,000) 25t 1,000 4,240; 11,722 25+ 


Holborn and Frascati ac. 15,663 46 920) 62,583 | 7,500) 29,000 123 10,000 16,083! 48,776 124 


Iron, Coal, and Steel. 
| 


Burnell and Co °. 10,603 18,580! 29,183 5,196 4,760) 10 8,242 10,985; 21,563 10 


Ipoh Rubber Estates “t. 1,919 3,441) 
Shops and Stores. 


Maple and Co : 60,796 354,070! 414,866 60,000; 270,000; 15 23,083 


ae Fe 2,500 2.860) 12,742 10 





61,783); 315,505 14 


H. E. Randall C, 42,870 37,342) 80,212 5,100, 19,113) 15 23.083 45,999 | 37,108 15 


Gelfridge and Co. ........0.-05. an. 143.432 460.577, 604,009 178,000! ,270A8008 S'l:! 116,000 


Textiles. 


Spencer, Turner and Boldero .... Jan. 42.604 54,802! 97,406 10,800 45,650; 10 1,978 38,978 54.524 10 
| | 


148,950 |, 487,172 |125¥ 


150,000:20 Orda ; |20 0d 


Fleming, Reid and Co. .......... i 45,128 147,620 192,748 8,400; 84,000, 15 50,000) 50,348, 139,304 15 


Jackson and Steeple ......... pais Be Dr11,572 3,204 Dr 
Joseph Byrom and Sons 376 t 1,258) 


Winterbotham, Strachan,& Playne : 15,313 42,677, 57.990 | 12,000) 28,000 


Tramways and Omnibus. 


8,368 


Dr — 8,368 | Dr 23,402 
1,634 | 


a 1,200] aq@| 4. | 
.. | 17,990! 38,622 “7% 
| 


Dublin United 15,188 118.292) 133,480, 30,127 24,985) 4; 65,000) 13,368, 121,298 54 
National Omnibus and Transport Dec. 1,273, 128,611) 129,884 5,635] 26,000) 11: 95,000 3,249, 72193 10 


Tyneside Tramways & Tramroads Dec. 54 165} 
Trusts 


British and German Trust 5 509 52,669, 53,178, 24.000, 16,000 


219 | 390 81 Dr 1,334 


| 13,178 


Guardian Investment Trust .... Jan. 14,721 75,070 += 89.791 18,000, + 44,000 12,000, —-15.791| 66,032 10} 
Scottish Central Invest. Trust.... Jan. 5.407 37.790 43.197, 18,000, 14,400) 50001 5,797 38,726 5 


Waterworks. 





| ( 10 
Colne Valley Water ...... sai A) 16,619 38,303) 54,922 11,548) 22,111) 6,000 15,263 | 30,876 | “4 
Tendring Hundred.............. C. 10,138 15,971) 26,109; .. | 3,000| 11,989, 12,120 6} 


Other Companies 
Birmingham Railway Carriags 


and Wagon .......e..s.00..| Dee. 39,852) 61,061) 100,913, 4,800 55,658) / 10,000)  —-30,255| 76,009 10 


Borax Consolidated .. ; 219,022) 221,097 


25 
440,119 80,000) 86,250, 74 40,825 233044| 288,218, 10 


“1404. 
Bovril, Limited . 86,585, 321,532, 408,117 60,000)! 75,000\74 Od -| 64,507) 78,610) 341,661 |1$p¥ 


British Wagon 13,865, 29,600, 43,465! 


Consolidated Signal Sept. 1,213) 25,362 
Copestake, Crampton, and Co..... Dec. 494 52,452 
Crosslev Brothers Dec. 73,079 51,882 
Harrison, Barber, and Co Dec. 2,216 10,641 


Horace Cory and Co Dee. 2:160 8.867| 11,027, 2,750 


Imperial Tobacco (Great Bri'ain 


John Howell and Co Dec. Dr38.784\Dr 6493\Dr 45,277) 


“e | , 15.365; 28.770 15 
10,458 15,314! | 803/ .. es 
| 32,000) | : 946| 5,719 2 


28237) .. | .. | «. 96,724| 50,096 nil 
| 9,100) | 2,757 | 10,009) 
9,000: 1,134} 10,491) 3 
| 


| | 
and Ireland) Oct. 821,378 9,227,797) 10,049,175 ae 7,487,925) 959,042 |8,968,355| 24 
** | 


Dr 45,2. 7|Dr39,345 


ee (| . . 5 P.O 
John Knight Nov. 39 81,164, 170,672 251,836, .. -—-—-228,000//25 P.O!) 45,836 148,509 15 ord 


21,000) |30 Ord j 


Liverpool Daily Post and Echo .. Dec. 48,289 276,279  324,568| 10,900 175,000) m25 56,258, 228,20 3 
Moss Bmpires........ ennbaes Dec. 48,908 137,131 186,039) 19,151 71,680} 16 65,308) 123,71 


Perry and Co. ........ eeee Dec. | 15,053 23,930 38,963; 12,035 9,622, 


17,306, 29,358 


74 a 
Read Brothers............ pecouet ale 8,678 28,889 37.567| 8500 17°50! 124 9,657] a 
Richard Wheen and Co.......... Nov. 3,359 8.054 11,413! 210,000 ; 4 


Scottish Waggon Dec. 2,336 21,138 23,474 


20.160. i0 “ 21.846 
11 





Selincourt aud Sons ............ Dec. 27194 58.769 85,963) 17,500 a 174 ; 75,475 


Smart Brothers ..........e0.-2- Dec. oo | 97,711 97,711; 20.083 31,167 
Westminster Chambers Associatn. Dec. 319 15,312 


Wharnclifie Dwellings .......... Dec. 604) 


William Griffiths and Co 31 26,552; 45,166 


.20! 1,221) 


* Half-year. + ‘Tax free. a Including arrears, 


we 14,994) 123 ni 

6,492; 2,700 1,500, 2% ; 5,660 
- 17,532, 124, 16,69 

2,232| 4.500 1,750, 2% |Dr 5,000 397 


m Liverpool Daily Post. The ‘1926 dividend of 30 per cent. 


absorbed £139,998. n Selfridge and Co. This excludes £330,950 profit realised on Sale of Investments. t Eighteen monies 
Sr er 





of Glasgow. In the black sheet trade the heavier gauges are in 
better demand, and for the thinner sheets there is a fairly good 
export market. Galvanised corrugated sheets continue to be in 
good request, and makers are much better placed than during the 
past month or two. Prices are stiffening, and £13 10s is quoted 
for the home trade. Bar iron works are only moderately employed, 
although the increase in the Belgian and French quotations is 
giving the trade in re-rolled sections a better outlook. Steel works 
scrap, for which the market has been very poor for a long time, is 
now in brisk demand, and prices have advanced considerably. 


Our Cardiff correspondent writes:—In the tinplate - 
business has broadened, particularly for the Continent, oF 
East, and South America, and prices have been steady “aa 
17s 103d to 18s 3d per basis box. Foreign steel bars have : 
shade dearer at £5 58, which compares with the mine 
£5 15s for the South Wales tinplate bars. Galvanised <a 
been a comparatively inactive market, and quotations are UD 7 
at £13 to £13 2s 6d. Shipments last week were heavier, 
stocks were accordingly reduced. 
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YOU have to shoot your bird before you can capture ti; 
coilrariwise, you must capture your bright idea before 
you can“ shoot” it. Ideas are most easily inveigled in 
a snare of tobacco smoke woven from a pipeful of Three 
Nans, Knowing this, men who work with their imagi- 
vation willingly pay the penny or so more that Three 
Nuns costs, for in its ripe perfection, its unruffled bland- 
ness, tts endearing fragrance they have discovered a source 
of inspiration that no ordinary tobacco can give thei. 
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THREE NUNS 


The Tobacco of Curious Cut 
1/2 
an ounce 


Stiphen Miichell & Son, Glasgow. Branch of th: Imp.vial Tobacco Co. (of Great Brits ia and Irland), Lid 
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£25 12s 6d to £25 138 od, April £25 12s 6d, £25 
SEOURITY FIRST 125 128 6d, May £25 12s 6d, £25 158 and £25 12s 6d Jun 
25 15s to £25 12s 6d. , ; ' 


ALUMINIUM steady. Ingots and bars quoted £105 per ton 
R A i 4 home delivery. ” 
INSURANCE COMPANY LIMITED WOLFRAM.—Chinese quoted 14s 6d to 14s gd per unit c.i terms 
QUICKSILVER easier. Spot quoted £21 7s 6d to £ , 

. bottle. . . £77 421 128 6d per 

Heap Orrices; LivERPOoL ano LONDON. Tin Prates fairly active. 1.C. coke sold 18s for export {.o, 


with higher prices ruling forward. Odd sizes sold to the home 
trade at 18s to 18s 3d per box f.o.b. Swansea. 


138 gd to 


€ 


OVERSEAS TRADE RETURNS. 
(Value C.LF.). THE COTTON TRADE. 


—_—_—— 


| 
Imports. Exports. 
' 


———_——_ LIVERPOOL, February 15 1928. 
la oe The market has shown a steady advance, the 


; : ; y c : cessation of 
— —— —___ __. | liquidation in the Southern States having induced a better tone. 


} 1928. | 1927, f 1928, The New York figures issued yesterday, showing s§2,009 bales 


ee eS oe consumed during January, against 544,000 bales in Decemh 
ae ep my —— 9000650 7,144,198! ob con! £ 10 caused a sharp advance of 10 to 15 points. Though this . 
B, Feeding stuffs for animals........| | 712,873, 935,391) 218,264 302139 | lost on Wednesday, owing to fears of trouble in Lancashire, prices 
O. Meat eae eeeserscsesescesoeees oe eoaeel wee ae over the week still show a rise of about 30 points, Spot 
_ Ce eee assis) 12'578,329| 13.276 142! ) orrres 5000806 sales for the week oth to 1sth (inclusive) were = 35,000 bales, of 
ore 2 1 @utiable ..| 10,062,558, 11,117,358) ; “*!!" ’ which 22,900 were American, 3,300 Brazilian, 6,000 Peruvian, 
De MERABED. ..cncncesceosnoncsosecescl 1,958,257, 1,484,170! 524,392 707,536 | 1,750 Egyptian, 650 African, and 4oo East Indian Imports for 


Total, Class I 44,176,895 43,385,228! “4.078.535 4,253,649 the same period were 58,258 bales, of which 48,329 were American, 
{1.—Raw Materials and Articles Mainly, ———_|——____-. ——_ ——— 281 Brazilian, 156 Peruvian, 1,949 Egyptian, 2,933 African, 4,170 


Unmanufactured— last Indian, and 440 sundries. Quotations to-day are:—Ameri. 
can middling, 10.24d; Egyptian F.G.F. Sakel, 17.40d; F.GF. 


A. Coal. ° | §,215,223 2,508) 4,290,806 3,074,096 
Other non-metallic minin cia Se ae . : . oR = ee 
- quarry products and the like ....| 479,995 425,295 190,762 160,805 | “ppers, 13.10d; Brazil fair, 10.44d; Peru G.F. mod.-rough, 
C. Iron ore and scrap 178696) 392,336) 44,054 73,475 | 11.10d; G.F. smooth, 11.19d; West African middling, 10.044; and 
. Non-ferrous metalliferous cres and East African G.F., 13.45d. 
ee veseeeeesees| 1,407,063, 1.840513) 142031 154,996 : ' 
B. Wood and timber *) 3,001,454 2,418,587) —§2.857, : ‘ 
F. Raw cotton and cotton waste «...| 8,419,052) 4,962,524 71,048, 142,575 MANCHESTER, February 15, 1928. 
G, Wool, raw and waste, and woollen “he oO 2 arke : . as Tiare “oe 
aa on 8,835,122 8,381,844 760,119 839,259 | _ = tone the — h . a see is now less 
H, Silk, raw, knubs and noils........| | 180,856 — 218,317 4,093 2,720 oo 0 Grey my vt . wae layed increased 
I, Other textile materials | 1,651,939, 1.961.861 14,025 45,238 | interest 1n yarn and plece-goods. n the cloth section a feature 
J. Oilseeds.nuts,oils,fats.r'sins&gums) 3,015,336 3,527,093) 306, '25 393,975 | of importance has been better news from China. There has been 
x. manos ond dies, enfinesed vesees| oor “eoed eet peed more replacement buying, especially in white shirtings and fancies, 
M. Rubber cnene : ese » aie eal 2,595,370 2,036,147 23,627 26,097 If the trade improvement for China develops, it may have an 
N, Miscellaneous, raw materials and) . important effect upon industrial conditions Lancashire, 
articles mainly unmanufactured,| 991,052, 1,053,634) 370,642 405,547 | Shippers of cloth to India are rather slow in raising offers, but 


Setal, Chass Il......--..--. 39,455,754 31,089,628) 6.581.641 5,769,177 rather more orders have been booked for Bombay and Karachi 
{11.—Articles Wholly or Mainly Manu. .————_. —-____, — _________ | A few more scattered sales have occurred for Fgypt, the Near 
a siaialitilinan _— snl — 359.956 East, and South America, and increased activity has been reported 
; e and manufactured fuel...... 1593) 572| 30, ‘ : ne s Sas niche ; a a | ae ; 
B. Earthenware, glass, abrasives, Ac.| 1,092380| 779.971| 1,035,394, 988,839 | 17 home trade fabrics. American yarns have been sold on 1 
CG, lron and steel and manufactures| freer scale, but the prices ruling remain very poor. Rather more 
thereof ............ enone 4,312,609 2,297,920; 4,650,901 5,316,140 | activity has been reported in Egyptian counts. 
D. Non-ferrous metals and manufac-| | ‘ 
tures thereof ..........--s+sssse+| 2,916,682 2,716,293) 1,526,378 1,301,646 (I.) Comparative Statement of the Cotton Trade. 
B. Cutlery, hardware, implements, —— eee eee ee ee eee " 
andinstruments ............00- 634,426 542,815} 691,726 718,884 Previous weeks in 1928 
®. Hlectricai goods andapparatus ..| 347,956, 421,658) 1,096,935 945,611 ialitad| isaapsamtetionten = 
G. Machinery ° eeeee 1,307,667! 1,344,569! 3,994,509 4,804,983 Feb. Price | Price IPrice Price,| Price 
H. Manufactures of wood and timber| 599,980 638,5¢4| 164,670: 169,310 15, | Feb. | Feb Jan. | Jan, | Jan 
I, Cotton yarnsand manufactures ../ 761,928 882,360 12,447,656) 13,207,685 1928. 8. | 1. | 25.| 18% / UL 
J. Woollen and worsted yarns and) etc tte an ee A See 
manufactures.........sseseeeeee-) 1,423,127 1,416,213) 4,7€8,391 ome ala ala a j 
Ce eerie race, sextiig] Vr272 N2l2403) 179,298 181-59 | Raw Cotton—Mid. American ........perIb 10-24 | 997 | 995 | 1028 | 1063 107 
materials ..........ssse0008 1,219893 1,386,506! 2,187,704) 2,533,590 = Sakellaridis Fully Good Fair | | 
M. I cttiteesounpnenannensnand 1.166,.06 1:429.766 1'892.581! 1,875,544 oy =~ ee tereveeeees oper ib 17-40 | 17°10 | 16°80 | 17:10 17°70 17-40 
N. Chemicals, drugs, dyes, & colours| 1,472,765 1,3 +7,362/ 1,632,865) 2,074,161 a — scocccccerevesosescoeper > ie 15 | 7 | +g 
O, Oils, fats, and resins, manufactured) 4,325,077  2,867,659| 888,696 758,562 ar 60's one ol ieeaastaaseocoee setae 27° | a 34 | 97 
P, Leather and manufactures thereof] 1,457077 1,743,036. 574,900 810,774 — 60's twist (Egyptian) ........per nla elena 
Q. Paper and cardboard ............| 1,328,173' 1,308,061) 782,179) 771,818 : S Sie 218 
e 
sh: 








; : | 32-in. Printers, 116 yds, 16 by 16, 32’8and50’s 25 0 25 0 25 O 25 
eee. en 1,171,223 655,622| 2,420,016 3,314,398 | S84n. Bhirtings, 75 yds, 19 by 19, 32's and 40's 27 3 27 0 27 3 27 
8, Rubber manufactures ............| 206,018 223,924) ‘248,698, 247,897 | $8-i. ditto, 38 yds, 18 by 16, 10 Ibs........... 18 9 114 74.14 74.14 
T, Miscellaneous articles, mainly or! ee ee ee meee concnnee BS THUS VORS TILS 
wholly manufactured............ | Seana 2,487,668 2,296,463 2,679,755 (II) Compared with Previous Years. 
Total, Class III............| 29,577,639 25,645,902! 43,700,007) 48,288,280 | | 
es eee ee Price, ding dates in 
IV,—Animals, not for food .........0.. 145,788 112,502 179,209) 195,583 Feb. | ee 


[aa Ut 
| 1928. | 1927. | 1996. | 1925, 1984, 18 
TOU] ....0000+0+0eeeee- 04+ 113,577,829 100,389,225| 55,421,848] 63,742733]  ——s—“‘is—SsSsSsSSSSSSSSSsSS tk | kl | ck | a 
Raw Cotton—Mid. American ........per Ib | 10°24, 7°72 10°46 | 13°72 17°83 16% 
- Sakeliaridis Fully Good Fair | 


| 
Egyptian ............per lb 17°40 | 13:80 | 18:10 34°80 21°60 1750 
OTHER METALS. VYarns—32's twist .........sseeeeeeee-per Ib) 15 | 13) 17 | 25 | 2 
— 40's welt ......ceeeeeee cooee-per lb} 15; 134 | 174 | 24 
— 60’stwist(Egyptian) ........per ad | « 245 | 31 | 45 
TIN.—Mov i re very i | 8 8 | 8 
T1 fovements in the standard market were very erratic, the $2.1n Printers, 116 yds, 16 by 16, 32’s and 50’s (25 


opening tone being depressed, and values gave way sharply in | 3 in. Shirtings, 75 yds, 19 by 19, 32’s and 40’s 27 a 
13 
12 





| 





V.—Parcel post, non-dutiable articles. . 221,753, 175,965 882,456 1,236,044 





sympathy with lower foreign advices and considerable pressure | 38-in, ditto, 38 yds, 18 by 16,10 Ibs........../14 9 
to sell, though offerings were well absorbed at the reduction. With | 39in. ditto, 374 yds, 16 by 15, 83 lbs ........|13 7} 
sustained buying of forward positions values subsequently im- 
proved, and part of the decline was recovered, despite a further 


shading of prices in the East. Stocks in London and Liverpool The British and Hungarian Bank Limited, of Budapest, has closed 
warehouses for week ending February 11th were returned at 2,563 || its Balance Sheet for 1927, showing a net profit of Pengo 2,232,818.71, 
tons, compared with 1,015 tons at corresponding period last year. as compared with last year’s figure of Pengo 928,219.64 A divident 
Standard cash changed hands at £227 153s, £226 108, £229 178 64d, oo = cent., on Se 6.50, _ = be a, = ‘oomper® 
with three months at £232, £228 108, £233 158, £232 15s. Sales wi per cent. of last year. sum 0 engo 268,15- 


. - this with Pengo 63,636 last year) will be placed to Reserve, and 
7 the East were reported at £237 158 to £231 7s 6d, £237 5s and Pengo 100,000 to Pension Reserve Fund. 
232 5s. 


: : These figures give proof of the pleasing rapid development of the 
Coprer.—Market slightly irregular, but firmer on balance, as || undertakings of the Bank and of the steady increase in the funds 
buyers lately showed more disposition to operate in face of reserved of the Bank; in deposits and current accounts and their investmedh 


offers. Standard cash sold at £61 158 to £62 5s and £62 1s 3d, as well as the rise in value of the liquid assets of the Bank. 

and three months £61 ss to £61 18s od and £61 os od. The Balance Sheet deals with a total of Pengo 136,000,000, agains 
LeaD.—Liberal offerings were well absorbed, and values irregu- Pengo 71,000,000 last year, an increase of 91 per cent. - ra 

lar after a weaker commencement. Good soft foreign pig Februar ca enaee eae oe ean at eee a ot as a ae 

Reril’ foo nee s ms £20 uM 3d, March £20 2s 6d, £20 6s at from last year’s figure of 37.8 million Pengo to 58.4 million Peng? 

Sas £20 178 6d to £20 16s 3d au foo a ae ee Goat ee eee ee British Ore a 
SPELTER opened easier, but since improved on buyers becoming eC eee 


7 > Directors to Budapest. 
more prominent. February sold £25 15s, £25 12s 6d, March 
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A CONDENSED STATEMENT 
of CONDITION 


Covering all offices including Buenos Aires & Havana 
as of December 31, 1927 


RESOURCES 
Cash and Due from Banks $80,853,390.74 
United States Securities 36,370,559.01 
Loans, Discounts & Investments 307,528,032.27 
Banking Houses 9,904, 234.23 
Customers’ Liability Account of Acceptances... 40,526,854.04 
Items in Transit with Foreign Branches 671,726.24 
Accrued Interest Receivable and Other Assets. . 2,051,449.22 


Total $477,906,245.75 


LIABILITIES 

Capital $20,000,000.00 
Surplus & Profits 24,094,528.29 $44,094,528.29 
Reserve for Dividend Payable January 3, 1928 .. 800,000.00 
Reserves including Interest, and Unearned Dis- 

2,044,566.03 
Acceptances Executed 41,301,802.37 
Acceptances and Foreign Bills Sold 29,487,518.25 


Deposits 360,177,830.81 
Total $477,906,245.75 


“FIRST 


NATIONAL BANK of 
BOSTON 


1784 3 2 1928 


Head Office , 
67 Mixx St., Bosron, U.S.A. European Representatives 
24, O_p Broap St., Lonpon 


Foreign Branches 39, Rue CamBon, Paris 
Buenos Aires AND Havana 52, Unter ven Linpen, BERLIN 


INDUSTRIAL AND RAILWAY AMALGAMATIONS 


By SIR JOSIAH STAMP, G.B.E., D.Sc. 


(Chairman and President of the Executive, London Midland and Scotiish Railway). 


PRICE 2s. Os. :: By Post 2s 3d. 


LONDON GENERAL PRESS. 3, Arundel Street, Strand, LONDON, W.C.2 
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HARRISONS & CROSFIELD, LTD. 
1-4, GREAT TOWER STREET, LONDON, £C.3. 
EASTERN AND GENERAL MERCHANTS. 


BUYING AND SELLING AGENTS IN LONDON AND 
ABROAD. 


DEALERS IN ALL CLASSES OF EASTERN PRODUCE. 


THE WOOL TRADE. 

Our Bradford correspondent, writing on Wednesday, says :— 
The hardening tendency in wool values is apparent from all the 
cabled reports received from the primary markets. International 
competition for the raw material is becoming more intense, and 
it ig manifest that buyers are. determined to get as much as 
possible while the wool is available. There is, indeed, a growing 
impression that the much-talked-of ‘“ famine”? ig ‘wool | supplies 
may materialise next autumn, the belief being that current sup- 
plies will be insufficient to carry users through till the first arrivals 
from next season’s clip. It may be recalled that the strain was 
distinctly felt last autumn.’ Ist view of ‘this possibility there does 
not appear to be much prospect of any ease in wool values, and 
topmakers are adopting a protective attitude. Spinners assert 
that current quotations for yarns—advanced ‘in sympathy with 
tops in recent weeks—make new business almost impossible; but 
most spinners are carrying very little stock in tops, and they will 
be forced to buy in the near future; in fact, several are already in 
the market picking up suitable lots as opportunity offers. Mean- 
while, consumption is well: maintained in all the principal centres, 
and it is significant that reports from the United States point to 
an increasing consumption in that country. If this tendency pre. 
vails, American manufacturers will be forced to buy wool on a 
much larger scale than they have done in recent years. Conti- 
nental requirements are also considerable, so that although diffi. 
culty is experienced in passing on the advance, it appears that 
wool may dominate the market for. some time to come. 


COLONIAL WOOL. | 
(FROM A CORRESPONDENT.) 


Cable information from Australia shows that wool continues to 
sell very well in all centres, and the end of the season is approach- 
ing with values at the highest point. Another excellent sale took 
place at Perth last Tuesday, when 25,000 bales were sold. Prices 
were higher than ever, the “ record”? of the season being touched, 
and wool selling at 30d to 35d is certainly becoming very dear. 
A feature of the Melbourne sale last Monday was the high prices 
paid for greasy comebacks. When anything offered under that 
name sells at 29d to 32d the obvious inference is that it must 
have been of merino quality and of excellent character and clean 
yield. News has also been received from Sydney that 29d has 
been paid for greasy comeback, 28d for crossbreds, and 343d for 
merinos. These are excellent prices, and show that buyers have 
some confidence in the stability of current values; - The present 
tendeacy of wool values has been described as indicative of an 
excessive speculative element, but we do not think there is any 
truth in this. The bulk of the wool coming to this country is 
being taken against known requirements. If Bradford had really 
meant to speculate, that centre ought to have been operating 
before the end of 1927. The position now.is that wool is sound 
by virtue of increasing consumption and the close balance that 
is being kept between: supply and demand. 


Encouraging information has been received of further rains 
throughout Queensland and New South Wales. It is extremely 
regrettable that the Queensland Government has not taken more 
active steps to conserve the heavy periodic rainfalls, and thus 
provide against periods of drought. 


THE JUTE TRADE. 


DUNDEE, February 15. 

The leading feature of the last fortnight has been a spell of 
p activity in. jute yarns, manufacturers being apparently hopeful 
that trade in jute goods will improve in the near future. Buyers 
are Sethsing their’ requirements for near delivery, but there 
;are large inquiries in the market. Both spinners and manufac- 
‘turers are fairly ‘comfortably placed for two months ahead, and 
in some cases the former have sold up-to the end of June. Alto- 
| gether, there is every prospect that prices of yarns and cloth 
‘will be maintained for several months to come. 
; The present jute crop has turned out, to the end of January, 
8,050,000 bales, compared with the forecast of 10,230,000 for 
‘the whole season to June 3oth. Advices from Calcutta state that 
apiion from up-country a aes now falling off, and - 
extremely ‘poor - ic#é. have fluctuated slightly, with- 
‘out méviig Prot Pete former level. First a eg hie now 

¢ ye RFS tee aR, AS : 


Fo Rea EET Te etre 


THE ECONOMIST. 


[February 18, 19% 


cated at from £35 5s to £36 ss, and lightn; 

£32 10s February-March thliman: Daisce st en 
£28 5s and £29, and is now at £28 15s for assortmen, 
£27 10s to £27 158 for threes. Tossa assortment rub ba 
and threes at £2 February-March. Prices of jute pa. 
firmer, common 8-lb cops now standing at 35 44 se yams 
at 38s sd. Twist is steady at 5;,d to sid for 3-ply 8-lb a 
yarns unchanged at 3{¢d to 38d for 24-lb weft and ter — 
s#d for 8b chains. Jute cloth buyers are stil reluctant 
chase forward, and the business passing is only 1 . 
dimensions. Prices, however, are well maintained at i. 
for 104 oz 40 in hessians, and from 3§d for 8.oz Packed la 
hessians are quiet. a 

Pe EE, 


HIDE, LEATHER AND ALLIED TRAD; | 


The weakness in the home hide market sti 
values of best ox hides have dropped from 4d to 
the past week, prices being approximately jojd 3 
selections. The tone of the otetsia ie eck an 7 
and declines are noted at most sources of origin. Frecg 
have, however,’ remained fairly steady on the lower bea 
values, and are selling at 14;4d for best heavy selections, 
cables from Chicago report a weak market, best native steers 
selling at 24 cents. No general slump in values js exp 
Trade in sole leather is decidedty quieter, though for light } 
high prices are still the rule. Repairers are buying fair quay 
of wet-salted bends. Offal is still scarce, supplies being kept 
by a regular home afd export demand. There is a mo 
business in dressed leather at firm prices, black and coloured 
being most popular. The boot and shoe trade is fairly 
employed on spring goods. : 


Il continues, 
4d per Ib dy 


VEGETABLE OILS AND OILSEEDS. 


Markets have been active, but irregular. Linseed oil is in 
demand from consumers, who are expecting lower prices, 
easier in sympathy with seed, current value being about {2 
ton naked ex-mill for February delivery, with forward positi 
a premium, rising to {£29 for September-December. Cotto 
has rallied, crude Egyptian now being held for £34 10 
technical refined for £35. Soya oil is easier. In the oi 
section linseed is firm on spot and afloat, with no marked pre 
to sell, despite the large quantity on. passage to Europe, 
256,000 tons, an unprecedented figure, comparing with rf 
tons a year ago. Up to £15 10s is wanted for Plate on pas 
Shipment, however, is easier, and a small business has been 
at £15. Calcutta linseed on passage to London is nomi 
£17 128 6d, and for shipment £17 7s 6d. Cottonseed is 
but demand is extremely small. Black Egyptian is held 
£11 10s on spot and for shipment to April. Some busines 
soya beans to the Continent is reported at £11 5s January load 


OVERSEAS PRODUCE. 
FOOD. BEVERAGES, &c. 
SUGAR.—The market failed to produce any new noteworthy 


| Previous quotations were repeated all along the line, but 


quiet, both on grocery and manufacturing account, as buyers s00 
disposition to depart from the hand to mouth policy followe 
some time past. T.L. granulated, spot, London, sold, 278 
German granulated, anand 278 14d; white Mauritius, 26s to 
Forward parcels quiet!y steady. Czecho granulated, ra) 
refinery, sold, 158; March, 15s o§d; April-May, 155 14d, 
Hamburg. Dutch J, ready, sold, 15s; April-June, quoted 1's 
f.o.b., Rotterdam. ‘Belgian and Polish crystals nominally ur 
White Java, May-June, to London, 14s 6d, c.i.f.; ditto Jon 
Calcutta, 148 6d; Julv-September, 14s 44d, c. and f. terms. tl 
cent. centrifugal, February-March, quoted 11s 10}d, C1 
White terminal market steady, with fair transactions etaciot 
sold, 158 74d, 158 6d; May, 158 99d to 15s 8}d; June, 1%.) 
16s 13d; August, 16s ofd to 168; December, 16s 14d, 16s cwl. ° 
of raw: sugar in the three chief ports of the United King? 
week ending February 11th totalled 92,249 tons, compen 
122,852 tons at same period last year. Cuban receipts for . 
totalled 194,052 tons, against 189,556 tons last year; expor 
tons, against 95,392 tons; stocks, 419,332 tons, against sy 
Centrals working, 167 tons, against 173 tons. U.K. impor | 
January amounted to 187,050 tons, compared with 125,75 
same time last year. Consumption 115,332 tons, against coal 
Stock 274,800 tons, against 216,100 tons. Stock ‘. pe 
48,000 tons, against 30,550 tons at corresponding period las 


aT INSTITUTION 
NATIONAL PROVIDENT INSTITUTIO 
48 GRACECHURCH STREET, EC.3- 
BONUS DECLARATION 1927: 
see peta nacre 


In case of death before the maturity age is reach 
be 5/-% per annum lose than the above rates. 


Surplus Divided £1;249,700, © Carried Forward £39 
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february 
market maintained a steady tone for all desirable 
medium and common met with only goiet support. 
iL sold, 81s 6d to 1038; bold, roos to 142s 6d; peas, 1078 
sma anjaro peas, 1218 6d to 1458 6d; Uganda, 80s 6d to 
8. = to bold. Usambara, bold, 1438 to 151s. Costa Rica. 
br m as , to 182s 6d. 
159 to 185s; Fe. February-April, quoted, 578 6d; March-May, 


Accra 

the week oo a ae. 
d for ti teas, and some s from the 
nas good essing neal character at firm prices, but 
distr escriptions showed irregularity, with common and 
aad vently easier. Ceylon sales of 23,670 packages met with 
i ative support, particularly the finer qualities, and those 
Aw export at steady rates, but low medium and common 
4 me irregularity, and frequently ruled 3d to 4d per lb down. 
e descriptions remains very quiet. In auction, 
kages Java and Sumatra were catalogued, and met a rather 
irae market. Common and medium teas 3d to 4d Ib lower. 
“ better grades moved in favour of buyers. Pekoe sold, 1s 1d 
jd; broken ditto, 103d to 1s 7d; orange pekoe, 1s 23d to 1s 4d; 
7! orange, 1s o}d to Is 5d; pekoe souchong, Is to 1s 14d; 

‘ra flowery orange pekoe, rs 11d lb, in bond. ‘ 
Market steady for Burma grain and firm, and recent higher 
regarding Saigon, and there is a fair inquiry. Spanish and 
» quietly steady. Bran firm, and sparingly offered. Beans 
ly offered. Rangoon haricots, February-March, 12s 9d; 
an, 168 3d. Madagascar butters, afloat, steamer, ‘* Clan 
ilay,” held for 20s; just sailed, per ‘*Clan Lamont,” sold, 
4 to 20s 6d. Shipment positions not offered. Peas quiet. 
yse, January-February, sellers, 248 44d; February-March, 

j: March-April, 24s 74d cwt, c.i.f., London. 

icB.—Pepper steady, and a moderate demand was experienced, 
i; forward positions, Black Singapore, January-March, quoted 
{; Lampong, January-March, sold, 18 5d; March-May, 1s 53d 
sjd; April-June, 1s 58d. Muntok, white, January-March, 
oj 28 14d; March-May, 28 2d Ib. Cloves and pimento unaltered. 
«a quietly steady. Sago flour, March-April, quoted 12s 10d; 
May, 138; May-June, 13s 14d cwt, c.if, U.K. Ginger 


] —The 
jog sorts, but 


— auctions during 


xs in China 


anged. 
0 t(Dried),—A firm market continues for currants, but demand 
ot much improvement. Pyrgos, quoted 51s 6d; Amalias, 52s 
hs Patras, 538 to 548; Gulf, 54s to 578; Vostizza, 57s to 68s. 
nas experienced a quiet movement. Smyrna,common to medium, 
to 58s; good to fine, 598 to 70s; Cretan, 50s to 78s; Greek, 56s 
ys; Australian ranging from 50s to 7os, as to quality. Muscatels 
ling freely, loose at 458 to 478 6d; clusters, 45s to 50s. Sales 
alencia raisins were confined to small parcels at 35s to 38s; and 
, 408 to 458; seedless, 48s to 50s. Figs: Bags, naturals, in fair 
stat 278 to 28s; and genuine, 30s to 35s; pulled ranges from 
to 65s. Dates in quiet demand and prices without material 
, business being largely centred on Siar. There is a better 
ad for evaporated fruits, and general tone of the market firm. 
omian pears are in request, extra choice ruling at 85s; and 
.9786d. Apricots also move off with more freedom. Choice 
td 85s; extra choice, 97s 6d; fancy, 107s 6d. South African 
s from 858 to 95s, according to quality. Californian peaches, 
tuned, choice, 558; extra choice, 58s; fancy, 65s. Plums tend 
tt on reserved offerings. Californian, small sizes, range from 
to 36s; and larger, 458 to 62s. Apple rings, Californian, spot, 
i, extra choice, gos per cwt. Almonds attract more attention at 
tly easier rates. 


NED GOODS. 


NED FRUITS.—The recent improved demand for Californian 
1s generally maintained, and a firm tone continues, Apricots 
loganberries are selling readily, while pears are a strong market. 

e nae were in better supply, but standards and seconds 
- treservedly offered. Singapore pines experience a quiet sale 
a goods, but the forward position tends firmer. The South 
an pack is reported to be short, and Hawaiian stocks somewhat 
Metetee toes in fair demand, but available supplies continue 
uate for requirements, 

“ i.—The position of sardines remained unaltered, and 
Ae qualities scarce more attention is given to lower priced 

See Salmon in moderate request, but tone firm. Red talls, 
mS to 538; Pink ditto, 29s to 318; ditto, halves, 338 to 358 6d. 
io ie y steady, demand being for best quality halves at 1558 
my for = 878 6d to 928 6d. Crab in steady demand, both 
: for tent t®—Corned beef steady, while a good demand con- 
ty Danes at full rates, with Danish lunch qualities selling 

raw. cooked boneless hams also received good support. 
Romp deliver AND MILK POWDERS. — Market remains firm 

spot Wveries, but forward somewhat irregular. English, 

ma: Don Dutch, February-March, 38s 9d; English, M.S.S., 
A ar wang ditto, 278 6d; February-March, 26s. all 5 cwt 
Mt, 95: hte nie F.C., 26 cent., 2 by 56 Ib tins, 
0,708 6d « MS” I cwt cases, 4486d. Roller, F.C., 26 per cent., 

Side’ F’ 38s 6d, all net, per cwt, ex wharf, London. On 

8 by IG ore F.C.S., 208 6d; M.S.S., 118 3d to 11s 6d per case 
may — iy tts: x wharf, London. 
ranges — firm, with a moderate trade in force. New Zea- 

to 4ys ace to 38s 6d; Jamaica, 328 6d to 47s 6d; Haiti, 
8 per cwt San Domingo, 32s 6d to 47s 6d; Australian, 40s 


{ ER, 


tee, Plantaetesular and nervous at times, while easier on 
aid and 1 3d: standard sheet, spot to March, sold, 1s 3d to 
September ts ” April-J 18 34d, 18 3d, 1s 43d, and 1s 43d; 
to 1g id anaes to 1s 3d and 18 43d; Gatien Decewher, 

18 43d per lb. London stocks for week ending 
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February rrth totalled 64,8 i i 
, 858 tons, against 56,813 t 
last year, being an increase of Sean tom aate mh gg cts widen 


GENERAL. 


JUTE.—A steady market with moderate dealings. Firsts February- 
ae Continent, quoted £30 2s 6d; March-April, sold, £30 oo : 

pril-May, £30 — per _ ee and twills quietly steady. 

SHELLAC.— y, quiet. -N., spot, - Ss; 
May, 171s; ane. see per cwt. ey Os Sener 

j Manila, while rather pressed for sale, opened lower, bu 
disclosed more steadiness later on increased ages: orders from - 
influential quarter. J2, January-March, buyers, {40 5s; February- 
April, quoted £40; March-May, sellers, £40; K, March-May, £36; 
K, April-June, Liverpool, sold, £36; Lt, March-May, quoted £33 ros ; 
L2 and Mr, £32 108; M2, £30 158; Sr, £58; S2, £50 10s; S3, 
£47 10s ton, Sisal dull, and prices tend against sellers. Manila 
receipts for the past week totalled 28,000 bales, ‘against 29,000 at 
same time last year; estimate for next week, 27,000 bales; and 
following week, 28,000 bales. Mexican receipts last week 13,300 
bales, deliveries 31,700, stocks 136,200. During January last 56,800 
bales were shipped to the U.S.A. and 4,000 to Europe. 

COPRA reservedly offered, and market firm. Straits, sun-dried, 
February-March, to Rotterdam, sold, £28 5s, £28 2s 6d; Dutch 
East Indies, ditto, at {27 15s; Ceylon, {29 7s 6d paid. Soutb Sea 
smoked, to Marseilles, February-March, quoted £26 17s 6d; January- 
February, sold, £26 18s 9d; mixed, February-March, quoted 
£27 28 6d. Palm kernels, February-March, to Hamburg, quoted 
£20 11s 3d ton. 

MISCELLANEOUS,—Coconuts quoted 18s 6d to 24s per roo. Coir 
yarn, Ceylon, £18 ros to £39; Cochin, £27 to £39; Ceylon bristle, 
= to £25; cinnamon leaf oil, 43d; citronella, Ceylon, 1s 43d; 

ava, Is 73d. 


METROPOLITAN CATTLE.—February 15. 
British Beasts, per stone of 8 lbs, to sink the offal. Sheep per stone. 
Market remains closed under foot and mouth disease regulations. 


a a | ® 
8 Beasts—Heavy Bulls.... 0 
7 3 adian ° 
Cambridge .......cce0 
Short Horns ......0006 
Herefords @eeeeececesece 
Devons eocee @ovcccece 


Leicester runts,. 0 
LONDON POTATO MARKETS,—February 15. 


nia Bea 

WATdS ...0...s000 
Be@ford King Edward 
Dark Soil King Edwards ...cccccccsccoees . 
Whites 


oouce, oe 


deutsche Dolfswitt 


A JOURNAL OF FINANCE AND 
POLITICAL ECONOMY. 


Editor: GUSTAV STOLPER. 


A knowledge of what is going on in con- 
temporary Germany is an indispensable 
part of the equipment of all business men, 
economists and students of political life 
generally. There is no better way of ob- 
taining this knowledge than by reading 


Der dseutsche Volkswirt 


the brilliant Berlin weekly which is com- 
ing to occupy a place in German business 
and political life similar to that occupied 
by the great weeklies in this country. 


Der dseutsche Volkswirt 


provides as regular features, detailed 
reports and special statistics upon the 
movements of German and continental 
stock and commodity markets, detailed 
critical analyses of the balance sheets 
of all leading German companies, Berlin 
financial news, weekly letters from the chief 
international centres of world commerce 
and notes upon the chief economic and 
political events of the day. In addition to 
these will be found special articles by public 
men and experts of international standing. 


Der dseutsche Volkswitt 


is printed in roman type. The subscrip- 
tion price is £3 per annum post free. 
Specimen copy gratis on request to 
BELLEVUESTRASSE 14, BERLIN W9 
GERMANY 
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CITY OF TOKYO 


BEE ee oo|| STATE BANK OF THE U.S.S.R. 


Created by Decree of the Soviet Government of October 12th, 1921. 
Chervonetz. 


at Oe Ne Capital cB lilacs: tees als dontty const» Bpeeaee 

eed ee ae Bank Note Issue on February 16th, 1928 ... 95,966,966 

+ Issue Dept.'s Gold and Platinum Reserve do. ... 20,706,353 
9B wy ee 
15th February, 1928. 


Manager. Issue Dept,’s Foreign Currency Reserv 6,985.3 
N.B.—1 Chervonets contains 119.4826 oak of —s and equals a1 1s, 144. oF gst 


Head Office and Foreign Department, MOSCOW. 
500 BRANCHES. 


-Investor’s Monthly Manual 


Post free is, 7b. 
Anneal Subscription 41 fs, O4 


3 Arundel Bt. Strand, Lendon, W.0.2 
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Head Office of : 


THE BANK HAS 











THE ECONOMIST, February 18, 1928. THE RUBBER SITUATIO 
et 


The Economist, 


WEEKLY COMMERCIAL TIMES, 
Bankers’ Gazette and Ratlway Monitor 


A POLITICAL, LITERARY, AND GENERAL NEWSPAPER. 


Price One Shilling. ¥ 
REGISTERED AT THE GENERAL POST OFFICE AS A NEWSPAPER. 
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The National City Company 




































seid Wd dha Soromiaoes ta Kena Coven 


sensopenge’ on and constituted in India under the / 
Huap Orrics: 26, BISHOPSGATE, LONDON, E.C.2.| | Imperial of India Act, 1920, for the Head Offce: 55, Wall St., New York. 
BRancuss : ae of pee over the undertakings and 
nain'ent Del Tetioesta business of the Bank of Bengal, the Bank of AGiliate of 
Aden Point Kandy Zanzibar — a Se aan 2 The National City Bank of New York. 
Amritear Eldoret Ken Local Head Offices: Caleutta, Bombay and Madras. 
Lahore Kisumu ya OFFICES IN OVER 50 CITIES OF 
Calcutta Meine Memes [Ouet’ |l in tae 1 Ok eee ee THE UNITED STATES. 
Cawnpore Mandalay Nairobi British mins - --- 0. A. Surr, Esq. 
Newera Nakuru E.A. Manager in London: Sip S. A, H. SiTWELL. 
Cochin (6. India) Eliya Entebbe. <tibenttpetspe 
Rangoon Jinja } veande AUTHORISED CAPITAL Rs. 11,25.00.000 
Tpala PAID-UP CAPITAL ... Rs. 5,.62,50.000 
eee eee. a RESERVE... ... ... RS. 8.912.50.000 
jUBSCRIBED ITAL eoeoce ’ rT 
pene CAPITAL  ccccccece 22,000,000 Bankers in India to the Government of India. 
RESERVE FUND ....ccccccee 2900, Branches in all the i 
ne ql -_ ina nefpal towns in India. 


Banking business. ‘ 
Trosteeships and Executorships aleo undertaken. London Branch: 22, Old Broad Street, E.C.2. 


CHARTERED BANK OF'|. 
INDIA, AUSTRALIA & CHINA, || DEN NORSKE CREDITBANK. 














andat.... 
11, Waterloe Place, S.W.1. 
pAMSTERDAM: cms Orrign: 


ae. London, ae 
Caitat, £3,000,000.", Riserve Pind, 64,000,000 si cagues eat igh SCANDINAVIAN. REPRESENTATIVE: 
i @ Branches: Alor Sta (Mala States), 
Airis, Bangkok, 8 Baiavia, Bombay, ‘Calcata, | OSLO, NORWAY. 16, Helmens Kanal, Copenhagen. 


Ca Colombo, Delhi, ee: 
Branches: Risdr. Montreal, Toronto, Ottawa, Quebec. 
te wanton eves Ei i Ipoh, Arendal, Lillesand, 















Periods on terms which may be known on applica- ct 

ber and conducts every déecription of ‘Anunlenen LONDON CORRESPONDENTS: The National 

Lonpon Orricz—29, Threadneedle- -street, E.C.2. | SPEOLAL CE a FOR FINANOING 
J. 8. CAMPBELL, Manager. SHIPMENTS TO THE FAR. EAST.’ 













THE UNION BANK OF |’ 


CANADIAN PACIFIC RAILWAY 
j COMPANY. 


AUSTRALIA, umrren. 


tablished 1857. incorporated 1880. 


: rs ye ting of the Board of Di of 
Paid-up Capital 8&3, At a Meeting o 0 rectors 
Reserve Fund 4,260,000 paar the Canadian Pacltic Railw i, os Company, held 
Reserve Liability oe “eee 28,000 to-day, e ‘ollow gs viden 

- On the Preference Stock, Two 0 ao ‘aa 


the Half-year ended 31st December last; = 
Head Office: 71, Corahill, London, E.C.3. on the Common Stock, Two and One- Half 

on the Bank’s Branches 
DRAFTS are granted —~* 


Kuala en Mani very Description Banking Business 
eae " York, Peking wipenan, oa Prenmoctea, Dollections winewb loos of 
Shang ing (F.M.8.), tary Payments 
Ta (Lower Burma), To! under of Credit and Travellers 
ene Corpora tion ene f i sts py ~ 4-- Department. 
Bills of Exchange, grant Drafts sagunts at the cnneepieicaneonnsignrinnewa 
above Branches, and transact gene Coupons and Dividends Collected. 
of Money are received for fixed periods at terms CORR 
which may be ascertained on tion; interest Correspondence Invited. 
gene yy ne June ne ok sist December. Telegraphic Address: ‘‘Creditbank.’’ 
a, be — red to undertake - Trusteeships , . : 
os Hcommeousne i. dl oe i ; 
BANK OF NEW SOUTH WALES | "ETHERLARBS TRADING. SOCIETY. 
Established 1817. 
Heap Orrice—Sydney, N. 8. Wales. BANKERS. 
General Manager: OSCAR LINES. CAPITAL PAID UP......c.000. ¥.80,000,000— 
ting INE sirinthcihncthbsciicesanetesey #1 aas.nee secieve ze 
Reserve Liabiuiy of’ Broptistorg’ "7. Tiassiaeo | STATUTORY (as.asas ee SARE 
of 496,880 
Aggregate Assets to 30th ber, Head Office: Tmt 
Sa ee ueetst8h, 181,i20 14 6 | 3ranches: ROTTERDAM, THE HAGUE. 
es 
ie Head Office (Sydney, NSW. ) and Branches in | Branches in SINGAPORE, PENANG, 
Pe the Australian States, New Zealand, Fiji, |] RANGOON, CALCUTTA, BOMBAY, 
wanus and Mandated Territory of New Guines.| HONGKONG, SHANG KOBE, 
ail and Cable Transfers. Negotiates and neater d a Ee 
Collects Bills of Exchange. Arranges Wool and | and all principal in the 
other Produce Credits. Receives Deposits for fixed INDIES. 









or NOTICE. 



















Cent. for the quarter ended 31st Decem be 
t, from Railway Revenues and 
Income; both Dividends payable on the 31st 
March next to Stockholders of record at 
3 p.m. on the 1st March next.—By Order 
of the Board, 
E. ALEXANDER, Secretary. 


Montreal, 13th February, 1928. 
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INDIAN MARKET 


offers opportunity to you 


Let us give you a complete 

unbiassed report on the sales 

possibilities of your goods in 

India, compiled by our men 
on the ground. 


THE PIONEER PRESS OF INDIA 
Dailies, Weeklies, Monthlies, Quarteriies 
IN 
ALLAHABAD, LAHORE, DELHI, 
BOMBAY, CALCUTTA. 










Write W. T. DAY, London Manager, 


11, Arundel Street, Strand, W.C.2. 
Telephone: CENTRAL 2796. 





gnsurance. 


INSURANCE P 
THE PRUDENTIAL 
OF COURSE! 





THE ECONOMIST. 





—— 
[Fe bruary 18, 1998, 


BANK OF SCOTLAND 





PAID-UP CAPITAL ... 
RESERYE FUND and BALAN 
DEPOSITS and CREDIT 






‘NCE eee 2 eco * 
BALANCES as at 28th February, 1927 
Governor: Tum Rieut Hon. LORD ELPHINSTO K.T. 







v - 61,200,000 
eitsanm 


Deputy Governor: 6m RALPH ANSTRUTHER OF 


Be 
Head Office: THE MOUND, EDINBURGH. 
GLASGOW, Chief Office: 8, 8t. Vincunr Pracs, 

Joint Managers, Jammus fT. MacpomauD and A, W. M. BEVERIDGR, 
LONDON Office: 80, Bisnorsears, B.0.8. J. W. Jomneron, Manager, 


Branches Branches in Edin 


GEORGE J. SOOTT, 


w, and throughout Seotians, 
Treasurer, 


nieasnpatceaiinlnteebhevinmascioninsbsichaa ee tepspeem nie 
A.B. effected in 1884 a policy with the “Old Equitable” fo; 


£400 payable at his death, which occurred in 1924 at the age 


of 69. 


The Society paid £820, while the total premiums 
received were only £418. 


Equitable 


Life 


Assurance Society 
19, Coleman Street, London, E.C.2. 


No Shareholders. 


REFUGE 
ASSURANCE COMPANY LIMITED 
Chief Office: Oxford St., Manchester 


-  £9,600,000 


No Commission. 


The Works and Life of WALTER BAGEHOT 
Edited by Mre. RUSSELL BARRINGTON 


10 Vols. (Works 9 Vols., Life 1 Vol.), 8vo. £4 4s. net, 
The ‘Works’ only will also be supplied, £8 15s, net. 


Prospectus Sent on Application. 
LONGHANS, GREEN & CO., 39, Paternoster Row, Loades, E.C 











SCOTTISH FINANGE COMPANY, LTD. 


announces that the Subscription Lists 
in connection with the Issue of 240,000 


Ordinary 


Shares of 10/- 


each and 


240,000 Deferred Shares of 1/- each in 


RENNES ARTIFIGIAL SILK COMPANY, LTD. 


were closed at 1.15 p.m. on Thursday. 
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shouldbe on yourcar 


because 
behind it stands the name of DUNLOP—a name which 
means the longest experience in successful tyre construction. 


because 
on road and on track, Dunlop Tyres have proved their 
superiority over other makes. 


because 
the triple stud tread is not merely a pattern, it is 
designed for durability, wear, safety and road grip. 


Therefore—fit 


DUNLOP 


THE STANDARD BY WHICH ALL TYRES ARE JUDGED 


DUNLOP RUBBER COMPANY LIMITED, FORT DUNLOP, BIRMINGHAM 
Branches throughout the World 
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Banks, &Kc.—Continued. |MAURITIUS COMMERCIAL insran Scotties 
COMMONWEALTH BANK OF AUSTRALIA o¥ begrerilrary 


PORT LOUIS, MAURITIUS. Office: 5, Gracechurch 
(Guaranteed by the Australian Government). (Incorporated by Boyel Charter and. continued 


der Losal Au se 44 Branches and Avencies SE 
‘ESTABLISHED 1838. 
Capital «ss eee Rs. 2,000,000 . 
Reserve Fund ... 1,740,000 
Undivided Profits 1,852,614 


London Agents—Lioyps Bank - ng 20, King 
William street, E.0.4 


3aT9 Savings Bank 3 Branches and Agencies at Post | Agents mn India—NatTr1owaL BaNK oF Inpra 
Offices in 


Australia. 30th June, 1927. Lap. 
or ante in South Africa and New York—Tux» 
STanpargD BaNK oF SouTH Arrica Lop. 
Also agencies. in The Straits Settlements, 
586,098 Japan, Australia, Mad ar, Reunion. 
5,643,436 | Telegraphic Address, “E G 0.” 
£& 139,441,653 


e¢.41, uw BE0aD Br. £0. | THE YOKOHAMA SPECIE BANK, LTD. | "HE BANK OF ADELAD 


(Incorporated by Act 
Also at Australia House, Strand, W.C. (Registered in Japan.) Established 1880. LONDON OFFICE—11 
Sootiet magus: - wally Paid, Yen 100,000,000 Authorised Capital 


ws» 96,600,000 | Paid-up Captal 7 £20000» 
HONG KONG AND SHANGHAI weed Ome - eanvon® Reserve Fund). 7) “Gg 
BANKING CORPORATION | 2on Sus: Dairen 


ssn ukden) , Reserve Liability of Shareholders... “Taso 
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on = Enquiries ae rega Australian Trade, 
London DAtsU A. BUTTERWORTH, Manage, 
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BANK OF NEW ZEALAND. 


Incorporated 29th July, 1861. 
Bankers to the New Zealand Government. 


Authorised Capital - £7,561,238 
Paid up Capital, as at 31st March, 1927 - £6,529,185 
Reserve Fund and Undivided Profits - - £3,609,655 


£10, 138,840 
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Aggregate Assets at 31st March, 1927, £48,860,540 


London Office: 1, QUEEN VICTORIA STREET, E.0.4. 
Issues Drafts and Letters of Oredit makes Telegraphic Transfers, 
Negotiates and Collects Bills of Exchange. 


ROBERT MILL, Manager. 
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An Invitation to 
mapecters 


i | , of our 
Beatie tee mp at Princes Street, BC 


oe 
‘Dividend Fund" 


! Current eccounts : 
(AGENTS OF THE BANCO CENTRAL DE CHILE. 


|| London: Printed for the Proprietors The Economist Newsrarsr, Ltd., by G. E. Har, Ltd., Newspa Buildings, 
| St. Kingsway, London, W.C2. ee a = Saturday, Febraary 18 
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